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The Banking Bill 


Goes Over to the December Session of Congress 


HOUGH the chairman of the Sen- 

ate Banking and Currency Com- 
mittee expressed the view last summer 
that a banking bill would be enacted in 
the fall the 
measure still languishes in the Senate 
at the 
amendments have been proposed after 


time for crop-moving, 


time this is written. Some 
protracted hearings before the Senate 
committee. Whether these changes will 
be approved by the Senate itself, or if 
approved by that body will receive the 
sanction of the House, cannot now be 
foretold. A substantially new bill may 
emerge; or, on the other hand, the bill 
may be passed as it went through the 
House. In the latter event, the meas- 
ure may not become operative unless 
the subscription to the capital stock of 
the Federal Reserve Banks is opened 
to the general public as’ well as to the 
banks. It would certainly be unfortu- 
nate to enact a banking law that 
would prove impracticable. 
While a number of minor criticisms 
of the bill have been made, the chief 
objections on the part of the banks 
seem to lie in the compulsory sub- 
scription to the stock, the giving up 


of so much of their deposits to the 


new competing banks, and to the vir- 
tual setting up of Government man- 
:gement. The method of issuing the 


notes and the “lawful money” redemp- 
ion are also strongly opposed. 
1 


If the public were allowed to con- 
tribute a large part of the capital, it 
might not take so much from the banks; 
and yet, it would perhaps require con- 
siderable withdrawals or fresh loans for 
the stock to be subscribed in this way. 
The other objections to the measure 
might be overcome by the display of a 
spirit of conciliation upon the part of 
the Administration. There seems to be 
ground for the charge that the under- 
lying features of the bill are based upon 
hostility toward the banks, especially 
But a care- 
ful examination of the bill reveals the 
fact that the country banks will suffer 
most. 


those of the large cities. 


An overturning of banking relations, 
such as this bill proposes, is a very seri- 
matter, and it will be 
more serious by introducing prejudice 


ous rendered 
and anger as factors in the problem. 

Inasmuch as the bankers themselves 
are called on to carry out the provi- 
sions of the bill, if enacted, it seems 
that Congress ought to listen most pa- 
tiently to the suggestions they have 
made for its amendment. Even should 
all these amendments be accepted, it 
may be open to question whether the 
proposed revolution in our banking sys- 
tem at this time is wise. 

The recent efforts of the Congress to 
enact financial legislation seems to us 
to be a case where men are vainly try- 
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ing to do something because they believe 
that something ought to be done, but 
have very hazy ideas as to how to do it. 


Currency Legislation Causing 
Apprehension 


Complete Banking Readjustment 
Uncertain in Its Effects 


O doubt friends of the Administra- 

tion at Washington will ascribe to 
the banks responsibility for the feeling 
of insecurity that pervades the country 
on account of the uncertainty caused by 
the course of attempted financial legis- 
lation. It will be claimed that the 
banks, by opposing a bill calculated to 
take away some of their privileges, are 
trying to embarrass the Administration 
by preventing the carrying out of the 
programme in regard to banking legis- 
lation. 

Such a feeling, whether justified or 
not, is unfortunate. The basis for it 
ought to be carefully examined. 

There are in the United States many 
well-meaning persons who look upon 
banks as public enemies. This hostility 
directs itself more particularly against 
the big banks, those of New York above 
all others. If the Glass-Owen_ bill 
should fail, upon these banks would 
fall the chief blame, although the oppo- 
sition to the measure seems as_ bitter 
amongst the country banks as in the 
cities; but it will be charged that the 
country banks are inspired by their city 
correspondents whose wishes they dare 
not disregard. 

Some of the provisions of the Glass- 
Owen bill appear to be designed for 
the especial purpose of punishing the 
larger banks of the United States. That 
these banks should resent this is but 
natural. 

One. effect of the bill, should it be- 


come a law, would be a tendeney to 
discourage the creation of large banks, 
and yet the great fault of our banking 
system is its lack of banks in New 
York, Chicago, St. Louis and San 
Francisco with resources large enough 
to discharge the functions imposed 
upon them by the marvellous growth in 
the country’s banking, commerce and in- 
dustry. It is remarkable that New 
York has not a bank of at least one 
hundred million capital and resources 
of from five to ten times that amount. 
And, in proportion, larger banks are 
required in the other cities named, and 
perhaps in some additional ones. 

Very likely, were such banks formed 
by consolidations or by increase of cap- 
ital, the cry of “monopoly” or “mon- 
ster” would be raised. And yet that is 
the only remedy—bigger, stronger 
banks—for the situation cannot be met 
by the smaller institutions. 

This fact is realized and lies at the 
basis of the proposal to organize a 
series of regional banks or to create 
a large central bank. 

It is doubtless believed in Washing- 
ton that it would be dangerous to the 
country to permit the existing banks to 
set up an institution of sufficient size to 
meet the demands of present-day 
finance. The sponsors of the pending 
bill think that Government control, 
amounting to management, is essential 
to protect the people. 

A complete and radical reconstruc- 
tion of a country’s banking system is 
a serious thing. The readjustment is 
bound to cause apprehension of results 
which Tay or may not be realized. 

With the bill before the regular 
session of Congress, it may drag along 
for several months. But if the com- 
mittee amendments are accepted by the 
Senate and House, the measure ma) 
get through in a reasonable time. 

Even if the bill passes, a consider- 


able period must intervene before the 
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new system gets into successful opera- 
tion. Suits to delay compulsory sub- 
scriptions to the capital of the reserve 
banks may be expected, and under the 
most favorable circumstances the re- 
organization of banking operations 
which the bill contemplates will be a 
slow process. 

A measure that would remedy the 
admitted defects of our banking and 
currency with fairness to the people 
and to the banks, and that would en- 
dure the test of experience, would cer- 
tainly be of inestimable benefit all 
round. We do not believe the Glass- 
Owen bill will do this, nor do we think 
a central bank the right remedy. 
Codperation through clearing-house or- 
ganizations seems to us the more sensi- 
ble plan. But both elements in Con- 
gress seem little inclined to abandon 
their purpose of centralizing the coun- 
try’s credits. 


A Bad Basis for Banking 


Paper Capital for the Federal Reserve 
Baoks 


F there is any one lesson clearly de- 

ducible from American banking ex- 
perience, it is this, that an indispensable 
element of safety in the banking busi- 
ness is an adequate capital equipment. 
And yet despite this lesson so plainly 
taught by our history, we are going 
ahead and ignoring it. 

To those who think this exaggeration 


or prejudice, we suggest a careful read- 
ing of some testimony published on 
succeeding pages, and taken from the 
hearings before the Senate Banking 


} 


and Currency Committee. If we are 
able to understand language, and the 
interpretation given of the bill by one 
of its framers is correct, the measure 


contcomplates that a large part of the 
“capital” for establishing these Federal 


) 


teserve Banks is to be obtained by 
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borrowing from these banks the funds 
needed to enable the subscribing na- 
tional banks to take up their capital al- 
lotments! 

We do not think comment upon this 
proposal is necessary, but we do ask the 
readers of this Magazine to study care- 
fully the statement referred to, printed 
elsewhere under the head of “Getting 
the Funds for the Reserve Banks,” and 
to determine for themselves whether the 
proposed method of obtaining the capi- 
tal for these banks squares with sound 
banking principles or not. 


Bankers Finding Their 
Voices 


Leading Bank Officers Speak Up for 
Their Business 


OR a time it seemed that the bank- 
ers of the country were going to 
remain dumb while their business and 
character were being attacked by 
pseudo-professors of political economy, 
junior statesmen, Chautauqua lecturers, 
hired investigators and all the brood of 
agitators who live, move and have their 
being by stirring up hostility against 
any man who has earned a dollar and 
saved it. But at last the bankers have 
found their voices and are using them 
with good effect. The cue was given 
by Artuur ReyNo.ps in his address as 
acting president of the American Bank- 
ers Association at the recent Boston 
convention. Mr. Reynoips did not 
minee matters in defending the banks 
of the country from the assault made 
upon them by the Glass-Owen bill, and 
Mr. Hersurn in his report as chair- 
man of the currency commission, pre- 
sented at the same convention, unspar- 
ingly denounced the measure as social- 
istic and confiscatory. Grorce M. 
Reynoitps and Frank A. VANpeRLIP, 
speaking at the Chicago convention of 
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the Investment Bankers Association, 
also denounced certain features of the 
bill, Mr. VANDERLIP, 


more recently at New York, condemned 


and speaking 
those who were seeking to identify the 
New York banks with some iniquitous 
financial 
“Wall Street.” 

It is quite time the bankers of the 
country were waking up to the seri- 


group vaguely classified as 


ousness of the political attacks made 
upon them. ‘The banks have absolutely 
nothing to fear, because they have done 
and are doing nothing inimical to the 
public welfare; but on the contrary 
have been of immense service in build- 
ing up commerce and industry in all 
lines and throughout all sections; and 
the more this fact 


known, the surer will the banks receive 


widely becomes 


just treatment at the hands of Con- 
gress. 

The banks not only expect but wel- 
come Governmental regulation of their 
business, yet this does not imply that 
they will consent to any confiscation of 
their capital nor to any arrangement 
that seeks to their 
hands the actual management of their 
business and turn it over to the short- 


take out of own 


grass statesmen, political economists, 
professional investigators, currency ex- 
perts and printing-press money advo- 
cates who are so loudly clamoring for 
the enactment of the Glass-Owen bill 
against the practically unanimous pro- 
test of the bankers of the country. 


Another Financial Crime 


Stocking-Footed, Surreptitious, Enemy 
of the Plain People Gets in His 
Work 


N horror’s head horrors accumulate. 
Again that silent, oleaginous, vel- 
the 


money power has put in one of his fine 


vet-footed, mysterious minion of 
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strokes and noiselessly betaken himself 
to vulean’s stithy. 

It was at Baltimore in July, 1912. 
when it was so hot that the oysters and 
from the 


terrapin Chesapeake wer 


vainly trying to catch a cool breeze 
along those winding shores. 

The great popular champion of the 
people had glared at Mr. Muvrpny. 
Mr. Ryan, Mr. Betmonr and all tli 
representatives of profitable politics and 
predatory wealth and by the fiery glit- 
ter of his eve had cowed them into sub- 
mission. State after State swung into 
line, and the people’s victory was won. 

Alas! the successes of this world that 
turn to Dead Sea apples on the lips. 

The great modern Magna Charta of 
1912—the national _ plat- 
had been written by the great 


Democratic 
form 
Commoner and Chautauquan himself, 
signed, sealed and locked up in a safe- 
deposit vault. Here was the fatal blun- 
der. Around those purlieus of Mam- 
mon lurked that servant of monopoly, 
that enemy of the people, who surrep- 
titiously demonetized silver in 1873 

the author of the “seven financial con- 
He saw that the hour for 
Dip- 


ping his pen in gall, he pierced through 


spiracies.” 


enslaving the people had come. 


the impenetrable walls of steel that en- 
shrined the sacred charter of liberty, 
The platform 


had been prepared to read: 


and here is what he did. 


“We are opposed to the Aldrich plan 
or a central bank.” 


With one deft stroke of his pen. he 


prefixed an “f” to the word or, and the 
fatal work was done. 

The platform went through without 
this awful work being detected, and the 
rascal who did it—a leading Senator 
declares—is still unknown. 

We take pleasure in dragging him 
into the light of day. It was the sly. 
stocking-footed monster who goes about 


with a dark lantern putting in a letter, 
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a word, a line or a sentence—or erasing 
them as may best suit his fell purpose 

in bills, platforms and what not; the 
author of the surreptitious demoneti- 
zations, the conspiracies, whose deeds 
have enthroned the money power and 
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baffled the heroic champions of the 
people. 

A case of grape juice is offered for 
the capture of this monster and his re- 
turn to a well-known address at Wash- 
ington. 


Getting the Funds for the Federal 
Reserve Banks 


Where the Money Comes From and How It Is To Be 
Obtained 


NE of the questions of most im- 
portance in connection with the 
new Federal Reserve Banks, contem- 
plated in the bill now before Congress, 
is this: How is the money to be had 
for getting these new banks going? 
This problem was discussed in a most 
interesting way in the hearings before 
the Senate Banking and Currency on 
October 24, the witness under examina- 
tion being Professor H. Parker Willis. 
Below are given extracts from the tes- 
timony : 

Senator Hitcheock—As a matter of 
fact. would there not be a great advan- 
tage to the American system of banking 
if we could add $100.000,000 to the 
banking capital of the country, instead 
of simply taking it off at one place and 
putting it in at another? 

Mr. Willis—That is a matter I in- 
tended to speak of. The private sub- 
scribers, of course, would have to get 
their money somewhere. They will get 

by drawing on their deposits in 
banks, so it will come to about the same 
thing—the banks will have to provide 

inoney. 

Senator Hitchecock—There is a vast 
difference between their taking their 

vn funds and having their customers 
withdraw theirs. 

Mr. Willis—Does it not come to 

Sout the same thing in its effect on the 
reserves of the banks? 


Senator Hitchcock—I want to ask 
you this: Suppose there is a commun- 
ity which has three banks of $1,000,000 
capital each and another bank of #1,- 
000,000 capital is established there. 
Does not that add $1,000,000 to the 
banking capital of that community? 

Mr. Willis—It has to be obtained 
from some source. 

Senator Hitcheeck—But does not 
that add $1,000,000 to the banking cap- 
ital of that community? 

Mr. Willis—It does, if it is drawn 
from some outside community. 

Senator Hitchcock — Regardless of 
where it is drawn from. It may be 
taken out of building operations or 
safety deposit vaults— 

Mr. Willis (interposing)—If that is 
done it adds to the banking capital. 

Senator Hitchcock—Would it not be 
a good thing if we could add #100,- 
000,000 to the banking capital of the 
United States? 

Mr. Willis—Certainly, if you could 
be absolutely sure of getting new capi- 
tal. 

Senator Weeks—Let me suggest this, 
too, Mr. Willis: If the banks subscribe 
to the stock themselves they are reduc- 
ing their capital that amount. If their 
customers draw money out of the bank 
and subscribe for the stock the bank is 
reducing its liabilities that much. 

Senator Shafroth—But if you had 
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outside capital come in the directors 
would have to be changed. It would 
not be right for the banks to name 
them. There would have to be a dif- 
ferent system of electing directors. 


Senator Nelson—I called your atten- 
tion a moment, perhaps out of place, 
to the fact of the discrimination in the 
deposit of reserves of the member 
banks with the regional banks. The 
country banks are required to deposit 
their proportion of the reserves imme- 
diately in the regional reserve bank, 
while the banks in the 
and central reserve cities have sixty 
days in which to do it. That is, the 
country banks must plank down their 
share immediately, while the other 
banks, the big banks, have sixty days. 
Do you not think that is an unjust and 
unfair discrimination against the coun- 
try banks? 

Mr. Willis 
of it, I do. 

Senator Shafroth—I think, Senator, 
the there was a discrimination 
made there is because the country banks 
usually carry a higher percentage of 
reserves in their own vaults; and the 
city banks having to be drawn on for 
such a large amount it was contended, 
I think, that they should have a little 
more time to replace the amounts that 
are withdrawn. 

Senator Nelson—I call your atten- 
tion to paragraph (a) on page 36: 

If a country bank, as defined by ex- 
isting law, it shall hold and maintain 
a reserve equal to twelve per cent. of 
the aggregate amount of its deposits, 
not including savings deposits herein- 
after provided for.  Five-twelfths of 
such shall consist of money 
which banks under ex- 
isting law count as legal reserve, held 
actually in the bank’s own vaults; and 
for a period of fourteen months from 


reserve cities 


If that is the meaning 


reason 


reserve 


national may 


the date aforesaid at least three- 
twelfths 
I call your attention there to the 


three-twelfths; for a period of fourteen 
months from the date aforesaid they 
are to keep that. 
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Mr. Willis—Yes. 

Senator Nelson—Now, turn to tly 
next page and you will find in line 22: 
“After sixty days from the date afor: 
said, and for a period of one year, at 
least three-eighteenths and perma- 
nently thereafter,” ete. 

Mr. Willis—Yes. 

Senator Nelson—Now, you see in 
the one case the big banks have sixty 
days in which to deposit three-eigh- 
teenths, while the others must deposit 
three-twelfths immediately. 

Mr. Willis—I see what you mean, 
Senator; I did not understand when 
you first spoke of it. The idea was 
this: You notice that the country bank 
is let down at once from fifteen to 
twelve per cent. You see, its reserve 
then is released instantly. 

Senator Nelson—But the city banks 
are released from twenty-five per cent. 

Mr. Willis—At that time, but they 
have to provide this three per cent.; 
they have to furnish it right away. 

Senator Nelson—That is not true as 
to all country banks. 

Mr. Willis—What is not true? 

Senator Nelson—That they are as- 
suming they furnish it to the country 
banks. 

Mr. Willis—I think the natural 
course of events under that provision, 
Senator, would be this: A is a country 
banker with $100,000 of deposits out- 
standing. Under existing law he has 
to keep fifteen per cent. reserve. Now, 
we will assume he is down to the legal 
minimum; he has $6,000 in cash in his 
vaults, and he has $9,000 on deposit in 
Pittsburgh, we will say. Now, this bill 
is passed. Under this law he has to 
keep twelve per cent., of which three 
per cent. has to be in the reserve bank. 
Now, the natural thing for him to do 
would be to sit down and draw a check 
on his Pittsburgh correspondent and 
forward it to the reserve bank. 

Senator Nelson—But you overlook 
the fact that a great many country 
banks keep most of their reserves at 
home. You are assuming that they 
keep everything above the six per cent. 
in other banks. 

Mr. Willis—Yes, sir; but the figures 
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show that the great majority of them 
do that. I have no doubt, Senator, that 
in this case and a great many other 
eases throughout the bill there would 
be individual instances of hardship and 
injustice. 

Senator Nelson—Why should not 
these country banks have sixty days in 
which to deposit the three-twelfths as 
well as the big banks have sixty days 
to deposit their three-eighteenths ? 

Mr. Willis—You have to make a start 
in your shifting of funds at some time. 

Senator Nelson—But you should not 
make a start by making the little banks 
the victims. 

Mr. Willis—As I said before, Sena- 
tor, if that is true in any considerable 
number of cases—— 

Senator Nelson (interrupting)—Did 
you observe this when you framed the 
bill ? 

Mr. Willis — This section was 
changed more or less in committee, and 
I think there is no harm in saying that 
the language here used is not precisely 
the language that I myself would have 
used. I do honestly say, however, that 
there is, so far as I can see, no general 
hardship inflicted on the country banks 
that is not inflicted on others. 

Senator Reed—Now, let us say the 
country bank, having already a portion 
of its funds in the reserve bank, will 
draw those funds out. That will im- 
pose a burden upon the reserve bank, 
and therefore the reserve bank ought 
to be allowed an additional time in 
which to pay its own reserves? 

Mr. Willis—Yes, sir. 

Senator Reed—Did it ever occur to 
you that if you required the country 
banks to deposit at once, that that sim- 
ply hastens the hour when the reserve 
bank would have to produce that money, 
and, therefore, that you did not help 
the reserve bank a bit by that process? 

Mr. Willis—You mean when the 
present correspondents would have to 

roduce the money? 

Senator Reed—In other words, to 

an illustration, it is going to be 
required that you contribute $50,000 
to a certain fund, and that I shall con- 


tribute $25,000, and I have $10,000 of 
my $25,000 with you. 

Mr. Willis—Yes. 

Senator Reed—Therefore, the as- 
sumption is that I will draw on you 
immediately. Now, if you say to me 
I must contribute that immediately, I 
must therefore demand from you im- 
mediately ? ; 

Mr. Willis—Yes. 

Senator Reed—And just in propor- 
tion as you make me pay quick, I make 
you pay quick. I do not see what you 
gain. 

Mr. Willis—I see what you mean. 
It is quite possible that the language 
there is not satisfactory. 

Senator Reed—It is true that the 
country banks do deposit, in the ag- 
gregate, a considerable portion of their 
reserves with the ordinary reserve 
banks of reserve cities, is it not? 

Mr. Willis—Yes. 

Senator Reed—And it is true that 
the reserve banks in the reserve cities 
keep large deposits in the central re- 
serve cities? 

Mr. Willis—Yes. 

Senator Reed—This bill—it is also 
true that each dollar of bank money— 
money that is in banks, carries, on 
the average, about $8 of credits, is it 
not? 

Mr. Willis—I think so; yes, sir. 

Senator Reed—Now, if the country 
national banks have in their vaults 
$1,160,000,000 of the money of other 
banks, which is largely the reserves of 
other banks, and they are required to 
suddenly remove those moneys from 
those banks, where are the banks go- 
ing to get that vast sum of money? 

Mr. Willis—Senator, that is a very 
pertinent question, and I think if there 
is one thing in a great piece of legisla- 
tion like this which is more important 
than another, it is this—that this is 
probably the most important question 
in the whole bill. 

If you have looked into the report 
made by the House Committee on 
Banking and Currency on this subject, 
under the head of reserves, you may 
have noticed there the computations 
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which are made there. To sum those 
up briefly, it seems to me that the 
whole problem comes down to this: Is 
the total amount of cash needed under 
the new legislation greater or less than 
the total amount of cash needed to- 
day? The cash has got to come from 
somewhere, and if it is not available, 
it would have to be imported or else 
drawn out of ordinary circulation. The 
computations there seem to me to show 
that, allowing for the release of Gov- 
ernment funds which would be depos- 
ited in the banks, although they are 
now tied up in the Treasury, the bank- 
ing community would find itself about 
where it started, after it is put through. 


Senator Reed—After it is put 
through? 

Mr. Willis—Yes. 

Senator Reed—I am _ not talking 


about after it is put through. I under- 
stand perfectly well that if this $1,- 
160,000,000 of money that is now de- 
posited with the national banks was 
safely transferred to the vaults of the 
Federal Reserve Banks there would be 
just as much banking capital available 
then as there is now, because after that 
had been done the banks of the system 
could rediscount their paper and secure 
eash. 

I am talking about the process of 
formation. Let me _ illustrate it. I 
think these figures which I am going 
to quote are substantially correct, al- 
though they may be very far from the 
exact figures. I may be confused about 
them in my memory, but I am _ not 
going to wait to hunt them up, but they 
will serve for the purpose of illustra- 
tion. 

I think the banks in Kansas City 
alone have of country bank deposits 
about $52.000.000. Of that sum, I 
think, about $35,000,000 represents the 
reserves of country banks; and of that 
$35,000,000, under the provisions of 
this bill, there would have to be trans- 
ferred about *22.000.000 into the Fed- 
Bank by the 
banks. That would necessarily imply a 
withdrawal by the country banks from 
the banks of Kansas City alone of that 


eral Reserve country 
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$22,000,000, in order that they might 
be prepared to send it on to the re- 
gional reserve banks. 

Mr. Willis—Will 
interpose there? 

Senator Reed—Yes. 

Mr. Willis—Your regional bank 
would probably be located in or clos: 
to Kansas City? 

Senator Reed—The probabilities ar: 
—TI just guess that there will be one at 
St. Louis. 

Mr. Willis—Yes. 

Senator Reed—And not closer. Of 
course, it ought to be in Kansas City, 
because it is close to Kansas, and be- 
cause it does more business than any 
other town of its size in the world. 

Senator Hitchcock—Except Salina, 
Kans. [ Laughter. 

Mr. Willis—I quite agree with you, 
Senator Reed. 

Senator Reed—Those are the cold 
features, too. But this $22,000,000 
now is loaned out to business men in 
Kansas City. 

Mr. Willis—Yes. 

Senator Reed—It is loaned to busi- 
ness men in Kansas, in Oklahoma, and 
in all that section of the country, to 
cattle men, to merchants, and to every 
class of people. And it carries, as I 
understand, this banking capital carries 
a vast amount of credits. 

Mr. Willis—Yes. 

Senator Reed—Now, if there is no 
place for the banks of Kansas City to 
get that money from except two 
sources. and one is to contract their 
loans and the other is to withdraw a 
part of the money from eastern banks, 
which. of course, bring trouble to them 
—if that was to go on over the entire 
country, taking in Cleveland, Cincin- 
nati, Omaha, 
Angeles—and there is no use naming 
the list, because your mind will grasp 
it—what do you think would happen? 

Mr. Willis—Senator, I think the con- 
ditions produced in that way would be 
so inconceivably worse than any busi- 
ness disaster we have ever had in this 
country that they could not be spoken 
of in the same breath. 


you allow me to 


San Francisco and I.os 
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Senator Shafroth—If it all had to 
be done at one time? 

Mr. Willis—Precisely. 

Senator Reed—I am coming to what 
has to be done. 

Mr. Willis—May I make a comment 
right there? 

Senator Reed—Yes. 

Mr. Willis—I think you said they 
could look for aid from two sources, 
first, the curtailment of loans, and sec- 
ond, by withdrawing it from eastern 
banks. 

Senator Reed—Yes. 

Mr. Willis—I would suggest a third 
source, and the one which I believe if 
one were an active banker he would 
avail himself of. The banker would 
probably go to the regional reserve 
bank, or the Federal Reserve Bank— 
I prefer the latter term—and secure 
from it a rediscount of paper in his 
possession to such an extent as condi- 
tions would warrant. He would then 
retain such cash as he had as a basis 
for further operations. 

Senator Reed—You have not made 
any provisions in this bill for the re- 
discounting of paper until the bank is 
organized and ready to do business, and 
as a condition precedent to the opening 
of its doors for business you have re- 
quired the deposit of this money with it. 

Mr. Willis—You mean to say that 
the deposit has to be in hand before 
the bank can do business? 

Senator Reed—You_ require, first, 
payment of the money. You do not 
say the payment of the money or de- 
posit of securities? 

Senator Nelson—Your theory would 
lead to allowing them in depositing 
their reserves to deposit commercial 





paper instead of cash? 

Mr. Willis—To such an extent as the 
reserve bank thought it wise to permit. 

Senator Nelson—Does the bill per- 
mit that? 

Mr. Willis—Yes; it does. 

Senator Nelson—Instead of putting 
in the cash they can discount paper for 
that? 

Mr. Willis—In so far as the reserve 
bank chooses to permit that. 


Senator Reed—You say the bill per- 
mits that? Will you cite me to the 
clause? 

Mr. Willis—I cannot cite any one 
clause, but the provisions are these: A 
bank has to keep a specified amount of 
reserve—call it twelve per cent. in the 
case of the country bank. That re- 
serve is to consist to the extent of five- 
twelfths of actual cash, which under 
existing law may be counted as legal 
reserve held actually in the bank’s own 
vault (you will find that provision on 
page thirty-six, beginning at line twen- 
ty). Then the bill is specific, and it 


says: 





and for a period of 14 months from the 
date aforesaid at least three-twelfths, and 
thereafter at least five-twelfths, of such re- 
serve shall consist of a credit balance with 
the Federal reserve bank of its district. 


Senator Reed—That is another ques- 
tion. I am talking about the primary 
organization. 

Mr. Willis—May I just finish that? 

Senator Reed—Certainly. 

Mr. Willis—The words “the date 
aforesaid” refer back to the first line 
or two of section twenty, where it says: 





That from and after the date when the 
Secretary of the Treasury shall have offi- 
cially announced, in such manner as he may 
elect, the fact that a Federal reserve bank 
has been established in any designated dis- 
trict, every banking association within said 
district which shall have subscribed for 
stock in such Federal reserve bank shall be 
required— 

And so forth. 

My interpretation of that language 
is this: The banks must first put up 
the capital necessary to organize this 
Federal Reserve Bank. When the cap- 
ital is in hand and the institution is 
ready to open its doors the Secretary 
of the Treasury announces the fact that 
it is ready to do business. And then, 
and from that time forward, the coun- 
try bank must have five-twelfths of its 
reserve on hand in cash in its own 
vaults and three-twelfths on hand in 
the form of a credit balance on the 
books of a Federal Reserve Bank, we 
will say, at Kansas City. 

The Federal Reserve Bank in Kan- 
sas City is opened, and the country 
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banker somewhere near has taken stock 
in the Federal Reserve Bank. He has 
received his certificate of stock and has 
contributed, we will say, $10,000 to pay 
for it. On the first of October, 1914, 
let us say, he receives a notice from 
the Secretary of the Treasury that the 
Federal Reserve Bank is ready to do 
It is necessary for him then 
to comply with the law. I should think 
that would mean that by return mail, or 
as soon as reasonably convenient, he 
would do one of two things—send to 
the Federal Reserve Bank a certified 
or a satisfactory check or would other- 
wise remit, or else he would see the 
Federal Reserve Bank and get it to 
give him a rediscount of satisfactory 
paper to the amount he needed. 

Senator Reed—How would you do it 
under this bill? Here is the language, 
Mr. Willis: 

That from and after the date when the 
Secretary of the Treasury shall have offi- 
cially announced, in such manner as he may 
elect, the fact that a Federal reserve bank 
has been established in any designated dis- 
trict, every banking association within said 
district which shall have subscribed for 
stock in such Federal reserve bank shall be 
required to establish and maintain reserves 
as follows: 


business. 


(a) If a country bank as defined by 
existing law, it shall hold and maintain a 
reserve equal to twelve per cent. of the ag- 
gregate amount of its deposits, not includ- 
ing savings deposits hereinafter provided 
for. 


That twelve per cent. is certainly the 
legal reserve now referred to and is of 
the same character of the legal reserve 
now referred to, to wit, it must be cash 
on hand, and that cash must be gold. 

Senator Nelson—Or lawful money? 

Senator Reed—Or lawful money. 
Now, it Says: 

Five-twelfths of such reserve shall con- 
sist of money which national banks may 
under existing lew count as legal reserve, 
held actually in the bank’s own vaults; and 
for a period of 14 months from the date 
aforesaid at least three-twelfths and there- 
after at least five-twelfths of such reserve 
shall consist of a credit balance with the 
Federal reserve bank of its district. The re- 
mainder of the twelve per cent. hereinbefore 
required may, for a period of thirty-six 
months from and after the date fixed by 
the Secretary of the Treasury as herein- 





before provided, consist of balances di 
from national banks in reserve or centr 
reserve cities as now defined by law. 

Now, we have a law and it requires 
the bank to keep a certain per cent. of 
cash in its own vaults, or in the vault 
of reserve banks, and now it requires 
the deposit with the Federal Reser 
Bank of a portion of the reserve, whic): 
it says must be a credit balance. It 
also uses the same term “credit bal- 
ance” with reference to the money now 
deposited with other banks, and that 
has never been construed to mean that 
they could put up notes. It is also 
construed to mean that they must have 
that much cash to their credit, and I do 
not think there is any question that this 
has to be cash. 

Mr. Willis—I feel very sure that 
that latter point is in accord with ex- 
isting practice. 

Let us imagine to-day that a bank 
is notified by the Comptroller that it 
is $10,000 short in its reserve. Let 
us suppose that bank has the necessary 
amount of cash in its vaults—that is, 
six per cent.—but its reserve balance 
with its reserve agent is below the 
necessary amount, so that its return to 
the Comptroller is insufficient. There is 
nothing to prevent, in my understanding, 
subject to correction—there is noth- 
ing to prevent this bank, under this 
bill, from getting that reserve in this 
way if it desires. It goes to its city 
correspondent and asks for a loan, say 
of $10,000. The city correspondent 
asks it to supply satisfactory collateral, 
which is furnished, and thereupon the 
correspondent credits it with $10,000 
on its books. In that case it has a de- 
posit with its city correspondent, and 
has filled up its reserve to the required 
amount. The Federal Reserve’ Bank 
would do just the same thing, as I un- 
derstand it, that is now done in that 
way by the city correspondent. You 
see what I mean? 

Senator Reed—Of course the city 
correspondent, being a regular bank for 
all purposes, can loan to another bank 
a certain amount of money, but when 
it has so loaned, the money becomes 
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the money of that other bank, and is 
held as eash. 

\ir. Willis—And the same would be 
true of these banks. 

Senator Reed—But you have not got- 
ten past the difficulty at all of the 
contraction which occurs during the 
primary organization of these banks. 
Do you not think this bill ought to be 
amended so that that money is paid 
in more gradually? 

Mr. Willis—That is a point I have 
gone over many times with a great deal 
of care, and here again I think there 
is no harm in stating that at one time 
the bill contained a provision for the 
gradual payment of deposits into the 
Federal Reserve Banks. It should also 
be stated, however, that at that time 
the amount of the total reserves re- 
quired was larger than it is now. The 
reserve was released later down to the 
level where it now stands, and inter- 
mediate stages were eliminated. 

Answering your question specifically, 
I think there would be no serious harm, 
and there might be some benefit, in 
spreading this operation gradually over 
a longer period in just the way you 
suggest; but I do honestly believe, from 
the computations that have been made, 
that the reserve provisions as given here 
now would not cause a contraction, un- 
less the banks became over-anxious and 
attempted to hoard money for some un- 
explained reason so that there was a 
shortening of credit. That might oc- 
cur, Senator, under any condition, if the 
banks teok it into their heads to do 
that. 

Senator Reed—We are making a rea- 
son for it. We do not want to make 
one of the conditions. 

Senator Hitcheock—I would like to 

vou, Mr. Willis, how the Federal 
Reserve Bank would be able to main- 
tain a thirty-three and one-third per 

reserve if its deposits were paid 
" paper? 

‘ir. Willis—Of course, Senator 
Hitcheock, the bank under this plan 
would start off with its capital. It 
las to maintain a thirty-three and one- 


third per cent. reserve. Assuming that 
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the total capital of all these banks was 
$100,000,000—and it would be a little 
more than that if all the national banks 
went in—then they could grant dis- 
counts of $200,000,000. It would also 
have very shortly Government deposits 
which would be in cash, and would en- 
able it to extend its discounts somewhat 
further. 

Of course I do not want to say any- 
thing to indicate a belief that all its 
holdings would simply consist of these 
rediscounts. I say it might do that, 
and I think it should do it in all those 
cases where it was necessary to lighten 
the requirements in any given section in 
order to enable the banks to comply 
with the law without contracting the 
supply of loans in that district. Just 
how much that would be no one can 
state absolutely. 

But what is very important, Senator, 
is to make absolutely sure that the total 
amount of money called for at any one 
time in the process of putting this into 
effect is not greater than the total 
amount of money required to comply 
with the reserve requirements to-day. 

I have said to Senator Reed that I 
do believe that that condition is fulfilled 
by the existing provisions. If, however, 
on further evidence or additional study, 
this committee feels that the period of 
transfer would cause a hardship in the 
form of contraction of loans, I am ab- 
solutely in accord with what has keen 
suggested—that is, that the process 
should be spread out over a longer pe- 
riod and be carried through more grad- 
ually. 

Senator Reed—What do 
about ten per cent. of the capital of 
banks which shall be contributed in or- 


you say 


der to get a billion dollars of credits? 


Does not that necessarily involve a con- 
traction on the part of the banks in 
order to transfer that fund over? 

Mr. Willis—Senator Reed, of course 
every investment of capital involves the 
application of that capital to a speci- 
fied purpose. A hundred million dol- 
lars, taking the general capital commit- 
ments of the country as a whole, is not 


a large sum. If you take the total 
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capital issues of the country for a 
year, $100,000,000 is not a great sum, 
and I think that considering the pro- 
visions for the release of reserves it 
could be effected without any hardship 
upon the country. I am fully in accord 
with the statement made by bankers 
that they will get less money—that is, 
their income will be less on the invest- 
ment which they make in this way, even 
if they get fully six per cent. thereon, 
than it would be if they were allowed to 
go on using this money in loans at the 
rate at which they are now lending. 

Senator O’Gorman—Would it be 
practicable to reduce this ten to five 
per cent.? 

Mr. Willis—Senator O’Gorman, I 
suggested a few moments ago—I think 
you were out of the room— 

Senator O’Gorman (interposing)—I 
was present, but I did not hear your 
suggestion. 

Mr. Willis—I suggested that while 
I thought the ten per cent. was not too 
much, that I did not think it would do 
serious harm to cut it down somewhat. 

Senator O’Gorman—Let me ask you 
what would be the objection to having 
the public furnish the capital for these 
regional banks? 

Mr. Willis—That question was raised 
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before, and I will answer that ver, 
frankly. That question is one whicl) 
has given me a good deal of concer: 
also. 

These banks are not central banks, in 
the sense in which that term is right], 
used. They are organizations of 1 
serve holders. Now, the more you let 
the public in and the more you let tl: 
banks out, the more these reserve banks 
approximate to the status of ordinary 
banks, and the more they get away 
from the status of reserve-holding as- 
sociations of banks. In my judgment, 
it is very desirable, absolutely desirable, 
if possible, if you can do it, by any rea- 
sonable arrangement that conforms to 
public opinion, to get the banks to go in 
and take up the stock, because they will 
be, I think, more interested in the sit- 
uation, and will come in more freely 
and will coéperate in the operation of 
the institution afterwards. 

Senator O’Gorman—Do you not think 
it would be more attractive if the banks 
were able to get the benefits without 
contributing anything except the depo- 
sit of their reserves? 

Mr. Willis—It might be; but the sys- 
tem would lose its purpose in part as a 
reserve banking system. 


Good Word for the Boston Clearing System 


T the meeting of the clearing-house 

section of the American Bankers 
Association in Boston, Ralph Van 
Vechten, vice-president of the Conti- 
nental and Commercial National Bank 
of Chicago, and president of the section, 
paid this tribute to the Boston system 
of clearing checks: 

“Boston has given us the most ap- 
proved and economical system for the 
handling of country checks that there 
is in existence. Under that system the 
clearing-house of Boston reduced the 
cost of handling country checks over the 
entire territory of New England, from 
seventy-five cents a thousand to seven 


cents a thousand. I mention these things 
to show the progressive ideas of this 
great city. Along with that there has 
been a conservativeness in principle, 
and all sound progressiveness is conser- 
vative at heart, because it safeguards 
the public. 

“Boston has also given us Mr. 
Charles Ruggles, the manager of the 
clearing-house, who has been an active 
member of this committee for many 
years and also president of the section. 
He has, I think, done more for the 
clearing-house section than any other 
man.” 


SEE TOTS 
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A Method for Stopping Unnecessary 
Withdrawals 


By W. R. Morenovuse, Assistant Casuter GERMAN AMERICAN TRUsT 
AND Savincs Bank, Los ANGELEs, CAL. 


“Too many bankers are being misled by success in securing hundreds of 
nen depositors; whereas, if they would deduct the withdrawals, and thus 
arrive at the net gain, the result would be so insignificant that it would tend 


to give them the right perspective of the situation as it is.’ 


UR progressive bankers may con- 

tinue to work overtime getting new 
business; but unless they check with- 
drawals, the net gain will be small. The 
real situation in most cases is that many 
accounts and thousands of dollars in 
deposits slip away unnoticed by the 
banks that disregard the closing of ac- 
counts. It is important that bankers 
give thought and consideration to this 
matter, for it is one that concerns every 
bank. It is commendable for the 
banks to be aggressive in securing busi- 
ness which would not ordinarily come 
to them; but this spirit is too often en- 
tirely offset in results by indifference 
to the many accounts closed daily. 


Tue Ov_p Deposiror AND THE NEw. 


Is it not true that the depositor who 
withdraws his account to place it else- 
where or invest it is worth more to the 
bank than any new depositor it may 
get? With him business relations are 
well established. He is familiar with 
the bank’s policy, and the bank knows 
something of his business reputation 
and pecuniary strength. How differ- 
ent with a new depositor! There is 
much preliminary work to be done, and 
this, if thorough, involves much time 
nd some monetary outlay. 

Thus we see that it is mutually ad- 
vantageous that the relations with an 
old depositor should not be severed. 

Consider for a moment what it means 
io a bank to have amiable relations of 
long standing severed. It results not 

ily in direct loss of desirable business, 
hat also of good will and influence. 
[tf means much to have to recall a pass- 
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book, close out the account, and _ file 
the records with the “dead stuff.” It 
may be all well and good if the ac- 
count is to be reopened, but if per- 
manently closed, owing to some dissat- 
isfaction or for lack of appreciation, 
the loss is serious. True, the business 
of only one depositor may not be large 
in dollars and cents; but who can meas- 
ure the value of his influence? There- 
fore, his loss may not be lightly con- 
sidered. 

If a depositor seeks revenge by re- 
ciprocating what appears to him an in- 
tentional wrong, he may be successful 
in prejudicing many others whose ac- 
counts in the aggregate mean a mate- 
rial loss. The hardest “knockers” of 
any bank are those who at one time 
were its most zealous “boosters,” and 
since “knocking” is usually more effec- 
tive than “boosting,” every bank should 
guard against making enemies. Often 
the loss of one member of a family 
ultimately results in the withdrawal of 
the accounts of the whole family, and 
not infrequently of relatives and 
friends in addition. 


AppaRENT Gain Orten A Reat Loss. 


If a prosperous bank lost only a de- 
positor occasionally through dissatisfac- 
tion, this subject would only need ordi- 
nary attention, but losses are too numer- 
ous to pass them by lightly. It is easy 
for our progressive banks to have a 
wrong perspective regarding what 
might constitute their success. Success 
can never be attained by the bank 
which loses through careless indiffer- 
ence nearly as many accounts as are 

633 








634 THE 


opened in its new account department. 
A substantial growth depends absolute- 
ly on getting many new and desirable 
customers without losing more than a 
very small number of old depositors. 
Again, the banking business as a 
whole is injured by withdrawals 
through dissatisfaction, for not all of 
the money withdrawn on this account 
is redeposited in the banks, but a large 
part is injudiciously invested in worth- 
less securities. 
Reat Cause oF 
Losses. 


DiscOVERING THE 


There are many excuses given for 
these chief which are 
those of lack of equipment, undesirable 
locations, inactive directors; but these 
reasons are as a rule only shams that at- 
tempt to cover the real cause. 

One reason why some banks have not 
yet discovered wherein the real cause 
for losses lies is that they place too 
much confidence in the ability of the 
tellers to retain their business, when the 
truth is that not all tellers have that 
tact conserves business. As a 
matter of fact, tellers have the 
requisite time to deal effectively with 
cases as important as those of closing 
class tellers are hon- 
but seldom to that 
unnatural degree which would prompt 
them to confess to the bank manager 
that they were partiy to blame for the 
withdrawal of certain even 
the manager himself would probably 
consider a teller of this calibre a freak 
if not a fool for thus exposing and 


losses, among 


which 
few 


accounts. <As a 


est, of course, 


accounts; 


condemning himself. 

It is a safe rule to go by that tellers 
will permit dissatisfied depositors to 
withdraw their accounts without arous- 
ing the suspicion of the manager; thus 
he is likely to greatly underestimate the 
number of accounts which might be re- 
tained were the treatment adequate. It 
is no uncommon occurrence for the man- 
ager to find it necessary to apologize 
for the seeming misconduct of some em- 
and while this kind 


common. how these 


plovee; eases of 


are very common 


complaints would become if all depos- 
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itors who now withdraw their accounts 
unnoticed would bring their grievances 
and lay them before him. 

CLOSING oF 


DEPARTMENT FOR THE 


ACCOUNTS. 


If the new account department is 
essential as the channel through whic! 
new business may come, and it is mor: 
important to retain an old depositor 
than secure a new one, most assuredly 
it can be of no less importance to have 
a department for the closing of ac- 
counts. 

As the functions of the new account 
department are not confined to opening 
accounts, but also include the devising 
of ways and means for getting more 
new business, so ought the functions of 
the department for closing accounts to 
be twofold, viz., closing accounts and 
providing means for retaining business 
which would ordinarily be lost. As the 
pulse of a man discloses irregularities, 
so will this department disclose any 
irregularity in the bank’s service. There 
is no better means of testing the qual- 
ity of service a bank is rendering than 
through those who are dissatisfied; and 
inas nuch as a closing accounts depart- 
ment deals exclusively with this class 
of depositors, it will easily be ascer- 
tained whether the tellers are at fault, 
and which the 
servers. 

Unfortunately, too many banks un- 
derestimate the value of knowing the 
quality of service rendered, notwiti- 
st.nding in this day of highly com- 
petitive banking success depends large- 
ly upon the efficiency of service given. 
Nothing will show up the “leaks” so 
quickly as a closing department in the 
hands of a competent person, even if a 
depositor is occasionally met who is un- 


are best business con- 


willing to disclose his reason for with- 
drawing. And furthermore, this de 
partment would not only detect the in 
efficient teller, but it would exercise © 
stimulating effect on the employees as 
a body. This moral effect alone would 
more than bank for 
maintaining the department, aside fron 
the value of the accounts retained. 


remunerate the 

















STOPPING UNNECESSARY WITHDRAWALS 


TretteR Must Be Pecuiarty ADAPTED 
to His Work. 


The teller in a department for clos- 
ing accounts must be well adapted to 
handling dissatisfied persons. He must 
be a diplomat with unlimited stores of 
patience and forbearance. He must 
have an unexcelled capacity for tactful- 
ness in winning back to the bank all 
that has been lost by the inadvertence 
or misconduct of the teller; and to this 
must be added a personality which in- 
spires confidence, so that his counsel 
and advice shall have the desired influ- 
ence with the former depositor. He must 
he able to suffer defeat cheerfully and 
hopefully, for he cannot retain a few 
who are determined to withdraw; and 
he must assure these of the bank’s in- 
terest and best wishes for success in 
whatever they choose to do. 

In a genial manner he must assure 
the depositor that his business has been 
appreciated, and that it will afford the 
management pleasure to have the ac- 
count return, making it clear that no 
rights are forfeited by the withdrawal 
which will not gladly be renewed when- 
ever the customer so desires; that the 
bank will gladly identify him, cash 
checks or drafts, and serve him in any 
capacity, as it has been accustomed to 
do in the past. The entire success of 
this department depends upon the teller 
in charge, for unless he is unusually 
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efficient in all these qualifications, very 
little can be accomplished. 

A letter worded similar to the follow- 
ing has been found effective in obsti- 
nate cases, when depositors have with- 
drawn in spite of the teller’s efforts to 
the contrary: 

Dear Sir: 

We note that you have closed your ac- 
count and trust it was not due to any 
inattention or lack of appreciation on our 
part. Our constant effort is toward effi- 
cient service and courteous treatment, and 
we hope you have received both. 

Inasmuch as our relations are established, 
and preliminary work connected with open- 
ing an account already complete, it will, of 
course, be mutually advantageous for you 
to reopen your account here when in need 
of a depositary. 

In the meantime, if we can serve you in 
any capacity, do not hesitate to call upon 
us as freely as heretofore. We assure you 
of our appreciation of past patronage, and 
place our facilities at your command for 
any service we can render. 

Yours very truly, 
Casuier. 


In writing these letters the bank 
should never use a stereotyped form, 
or use any imitation of a typewritten 
letter. Such imitations are generally 
detected, and the effect is instantly 
lost. If the depositor is not worth 
the expense and time necessary to 
write him a typewritten letter, special- 
izing in his case, it is far better that 
he be not written to at all. 


Had Enough of It 


HE youthful son of Frank C. Mor- 

timer of Berkeley, California, has 
not yet aequired that thirst for politi- 
economy which causes his father to 
sume the midnight electric light in 
‘ing over Mill, Smith and other au- 
‘s of light reading. One evening 
timer, junior, was inveigled into at- 
lecture on the “Dynamic 
ce of Static Income.” or something 


ling a 


of that sort. 
the front row where he might fully ex- 
perience the thrilling thrall of the lec- 
turer’s eloquent handling of this burn- 
He listened attentively for 


about five minutes, then arose and de- 


He was gravely seated in 


ing subject. 


clared in a voice which all could hear, 
“Oh, come along; I’ve had enough of 
this.” 











Provision for Collection of Checks a 


Great Boon to Country Banks 


By Newron D. 
New York, 


ind ForMeER PRESIDENT 


ALLING, VicE-PRESIDENT NATIONAL Nassau Bank, 


AMERICAN INSTITUTE OF 


BANKING. 


(PPRONENTS of the Owen-Glass 

Currency bill attack the clause 
regarding the 
checks, claiming that it 


collection of 
is not only 


currency 


hostile to the interests of the coun- 
try bankers, but also that the ex- 
pense — involved by the Federal 
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Reserve Banks assuming this col- 
lection without charge would be so 
great as to wipe out any profits that 


there might be in any other branch of 
the banking business. Those who take 
this view do not seem to grasp the fact 
that, if the Federal Reserve Banks are 
organized to receive on deposit at par, 
and without charge for xchange or col- 
lection, checks and drafts drawn by 
any of their depositors, all expenses 
are swept away. Still more is this so 


eae 


when Section 20, which requires the 
reserves of all member banks to bx 
retained in the Reserve Bank in their 
region, is considered. 

The only expense which would bx 
left of the many which we have now 
would be the actual transfer of money 
from one section to another, and that 
would probably be only a fraction of 
what it is under the present system. 
Take, for instance, the shipping of cur- 
rency which is necessary in the fall 
for crop moving from New York to 
the West; that outlay would be elimi- 


nated. New York would no longer 
hold the reserve for Western banks, 


but it would be held by Federal banks 
in Chicago, St. Louis, Minneapolis, 
Omaha, Kansas City, and Denver, each 
close at hand in its own district. 


How true System Wovutp Work. 


The collection of checks would be 
simplified to a greater extent. A check 
for instance drawn on a bank in Joliet, 
I]., and deposited in a bank in Pough- 
keepsie, N. Y., would be sent by the 
Poughkeepsie bank for its credit in the 
Federal Bank in New York, the Fed- 
eral Bank in New York would send it 
to the Federal Bank in Chicago, which 
would credit the Federal Bank of New 
York, and charge the account of the 
bank in Joliet. The bank in Joliet will 
send all of the checks deposited with 
it outside its own city to the Federal 
Bank of Chicago for credit to its ac- 
count, thus naturally providing funds 
at all times to meet checks drawn on it 
and redeemed by its reserve bank. Thi 
check drawn on a member bank would 
be offset by the checks which it sent 
to the Federal bank for collection, just 
as checks now sent to a local clearing- 
house are offset by those received from 






















the clearing-house by any member bank. 

Thus would the member bank’s re- 
serve account always be kept in funds 
without the necessity of shipping a 
dollar of currency except in some ex- 
ceptional circumstance. It would not 
be necessary for member banks to re- 
plenish their reserve account constantly 
at great expense by shipping currency, 
as has been erroneously stated by those 
who should know better. This clause 
in the bill will be the greatest boon to 
the country bankers that can or ever 
will again be granted to them. It will 
make their checks acceptable at par in 
any part of the country, on an equal 
footing with the largest New York 
bank. It will open the door to the 
markets of the country for local 
manufacturing and mercantile depos- 
itors. It will not be necessary for them 
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to keep their accounts in Albany or 
Philadelphia or New York to comply 
with that little request on most every 
statement, “Payable only in New York 
exchange.” 

It is high time that the banks of the 
country went out of the balance-swap- 
ping business and devoted their time 
to simple banking. The Federal Re- 
serve Act will eliminate all of this un- 
necessary expense, and will collect or 
exchange all of the checks of the coun- 
try for one-twentieth or less of the cost 
of to-day, and the tariff on business 
will be removed entirely. President 
Wilson spoke truly when he said that 
this bill would “strike the shackles off 
When he signs this bill he 
will with one stroke of his pen remove 
all the vexing problems of the collec- 
tion of country checks, 


business.” 














BANKING AND COMMERCIAL LAW 


Conducted by John J. Crawford, Esq., Author Uniform Negotiable Instruments Act 














Recent Decisions of Interest to Bankers 


Checks Drawn by Agent 


AUTIIORITY OF AGENT—WHEN BANK 
LIABLE, 
Court of Civil Appeals of Texas, June 25, 
1913. 
W. R. MILLER & CO. VS. HOBDY ET AL. 
Where a bank knows that the authority 
of an agent is limited to drawing checks in 
payment for spot cotton, it cannot charge 
tu the account of the principal checks which 
nows to have been drawn in payment for 
cotton futures. 


THe plaintiffs were engaged in buy- 

ing spot cotton at various points ; 
nnd had in their employ one R. L. Hob- 
dy, whose duties were those of a “take- 
up man,” and whose express authority 
was to purchase spot cotton f. 0. b. cars, 
anc to pay for same by draft on them 
with bill of lading attached. Hobdy 
opened an account in the name of the 


plaintiffs with the First National Bank 
of Comanche, and it was his practice to 
draw checks on the bank in payment 
of cotton purchased by him for plain- 
tiffs, and when sufficient cotton had 
been purchased in this way to make a 
shipment, to draw on plaintiffs in favor 
of the bank with bill of lading at- 
tached. Later Hobdy began to specu- 
late in cotton futures, and drew cer- 
tain checks on the account in favor of 
the Comanche Cotton Exchange, which 
was the name under which a man 
named Beamer conducted the business 
of selling cotton futures. 

Rice, J. (Omitting part of the 
opinion): It appears that Beamer 
succeeded one Gowan in the manage- 
ment of this cotton exchange, which 
was located on the ground floor just 
across the square from appellee’s bank, 
was openly conducted during the falP 
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of 1904 and 1905, and liberally patron- 
ized by the public, and that Gowan 
had fully explained the nature and 
scope of the business to the bank. At 
the time that Beamer took charge of 
this cotton exchange, it appeared that 
he was introduced to the officers of 
said bank, who opened an account with 
the cotton exchange, with a knowledge 
of the fact that its only business was 
that of selling cotton futures. Its of- 
ficers knew that Beamer had no other 
business than that of conducting said 
cotton exchange; and immediately upon 
presentation by Beamer of each of said 
checks they turned to the books and 
credited the amounts thereof to the ac- 
count of said cotton exchange, and 
thereafter either remitted to Cellar & 
Co., as per their arrangement hereto- 
fore indicated, or paid the same out to 
various persons who were dealers with 
said exchange. 

These facts were sufficient, we think, 
to charge the bank with the knowledge 
that said checks were not drawn by 
Hobdy in payment for spot cotton; 
and were sufficient, in our judgment, to 
put them upon notice that they were 
given in payment for cotton futures; 
and the bank in so honoring said 
checks, and at once crediting the pro- 
ceeds thereof to the account of the cot- 
ton exchange, must be held liable. (See 
Commercial & Agricultural Bank vs. 
Jones, 18 Tex. 811; U. S. Fidelity 
& Guaranty Company vs. Adoue & Lobit 
(Sup.) 187 S. W. 648; First State 
Bank of Bonham vs. Hill, 141 S. W. 
300; Interstate Nat. Bank vs. Claxton, 
97 Tex. 569; City Nat. Bank. vs. Mar- 
tin, 70 Tex. 643.) 


Set-Off 


UNMATURED NOTES—INSOLVENCY OF 
BORROWER. 
Court of Appeals of Maryland, April §, 
1913. 
HAYDEN ET AL VS. CITIZENS NATIONAL BANK 
OF BALTIMORE. 


\ bank holding unmatured notes of a 
corporation, which has become insolvent and 


gone into the hands of a receiver, may 
off such notes against the deposit of { 
corporation. 


HIS was a bill in equity brough: 

by Charles S. Hayden and Joly 
R. M. Stann, as receivers of J. H. 
Seward & Company, Incorporated, 
against the Citizens National Bank o{ 
Baltimore. 

At the time of the appointment of 
the receivers there stood to the credit 
of J. H. Seward & Company, Incorpo- 
rated, on the books of the Citizens Na- 
tional Bank, the sum of $21,250.51. At 
the same time the bank was the holder 
of four promissory notes of the corpo- 
ration, which it had discounted: One 
for $9,200 due January 6, 1911; one 
for $2,800 due January 19, 1911; one 
for $3,000, due March 14, 1911; and 
one for $4,500, due April 12, 1911 
in all $19,000. It also held a few small 
notes of customers of J. H. Seward & 
Company which had been indorsed by 
the corporation and discounted at the 
bank. On January 6, 1911, the date of 
the appointment of the -receivers and 
of the maturity of the note for $9,200, 
the same not having been paid, the 
bank charged it as a debit against the 
amount of deposit standing to the cred- 
it of the corporation and on the day 
following it in like manner debited the 
remaining notes which it held of the 
Seward Company. 

Briscor, J. (Omitting part of the 
opinion): In considering the question 
of the right of the bank to assert a lien 
for the benefit of notes of a customer 
which it has discounted, but which are 
not yet due, there has been some di- 
versity of decision in this country, and 
in such States as New York (Jordan 
vs. Bank, 74 N. Y. 467), Missouri 
(Kortjohn vs. Bank, 63 Mo. App. 166). 
South Carolina (Bank vs. Mahon, 78 
S. C. 408), Illinois (Bank vs. Proctor. 
98 Ill. 558), Wisconsin (Oatman vs 
Bank, 77 Wis. 501), and Michigan 
(Bradley vs. Smith’s Sons, 98 Micli. 
149), it is held that, in order that th: 
bank may assert the lien and maintain 
the set-off, the debt must be due. In 
Wisconsin there is an express statute 
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to that effeet, and in Michigan a sub- 
stantially similar statute. In New 
York the decisions, while asserting the 
broad, general proposition, qualify it in 
two ways: First, that if the note is a 
demand note it may be set off against 
the deposit of a customer under the 
lien (People vs. St. Nicholas Bank, 44 
App. Div. 318, 60 N. Y. Supp. 719); 
aud second, in the leading case of Jor- 
dan vs. Bank, supra, it is expressly 
stated that the “insolvency of a party 
sometimes moves equity to grant a set- 
off which would not be allowed at law.” 
In other States the right of set-off is 
distinctly recognized as existing in 
favor of a bank whether the note be 
due or not. Ky. Flour Company vs. 
Bank, 90 Ky. 225; Nashville Trust 
Company vs. Bank, 91 Tenn. 336; 
Georgia Seed Company vs. Talmadge, 
96 Ga. 254; Skunk vs. Bank, 16 Wkly. 
Law Bul. 8538, where the Ohio court 
held that when a depositor becomes in- 
solvent the bank holding notes not due, 
which it had discounted for him and 
the proceeds of which had gone into 
his deposit account, the bank could, as 
against the insolvent or his assignee. 
withhold enough of the deposit to pro- 
tect such notes; Stewart vs. Bank, 6 
Wkly. Notes Cas. 399, in which the 
Pennsylvania court sustained the right 
of lien upon the ground that the es- 
tablishment of insolvency operated to 
mature all debts; Ainsworth vs. Bank, 
119 Cal. 470; Demmon vs. Bank, 5 
Cush. (Mass.) 194; and Thomas vs. 
Bank, 99 Iowa, 202. The doctrine an- 
nounced in these cases has likewise re- 
ecived the approval of the Supreme 
Court of the United States in Schuler 
vs. Israel, 120 U. S. 506. In that 
case a ereditor of the depositor had at- 
tached the fund in the hands of the 
bank, and the bank endeavored to as- 
sert_ its lien for the benefit of a note 
which it had discounted and which was 

not yet due, and in sustaining the 
rivht of the bank to the lien, the Su- 
Court based its ruling on the 
p id that the bank had the same 

against the garnishee as in de- 

ng itself against its debtor, and 


that in the latter case by filing a bill 
alleging the debtor’s insolvency, and 
showing that if compelled to pay its 
debt to him its claim, which was not 
yet due, would be lost, it could be re- 
lieved by a proper decree and procure 
a set-off of the two claims. 

The view in this State has been con- 
sistently in accord with the line of 
eases last cited. F. & M. Bank vs. 
Franklin Bank, 31 Md. 404; Miller vs. 
Bank, 30 Md. 292; Colton vs. Drover’s 
Building Asso. 90 Md. 85, in which 
case the note involved matured after 
the insolvency of the bank and the ap- 
pointment of the receivers; Richardson 
vs. Andersin, 109 Md. 641, in which 
case the authorities both here and else- 
where were fully and ably reviewed by 
Judge Thomas; and Bank vs. Kenny, 
116 Md. 24. 

In view of these repeated decisions 
the rule of law in this State is too 
firmly established to be lightly shaken, 
and the decision of the court below 
must be affirmed, unless the evidence 
discloses some fraud on the part of the 
bank, or such facts properly brought 
to the knowledge and attention of the 
bank as to properly charge them with 
knowledge, which would make the acts 
done tantamount to a fraud. 


Cashier 


AUTHORITY OF-——PLEDGE OF ASSETS — 
ANTECEDENT DEBT. 
Supreme Court of Alabama, April 15, 1913. 
MONTGOMERY BANK AND TRUST COMPANY Vs. 
WALKER, SUPERINTENDENT OF BANKS. 

Neither the president nor the cashier of a 

bank has inherent power to pledge the as- 

sets of the bank for the payment of an 

antecedent debt. 


HIS was a bill in equity brought 
by the Superintendent of Banks 
against the Montgomery Bank and 
Trust Company to collect and preserve 
the assets of the Bank of Geneva, of 
which he had taken charge by virtue 
of his office. It was charged among 
other things that the president of the 
Bank of Geneva had surrendered a 
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large amount of securities to the Mont- 
gomery Bank in payment of an old in- 


debtedness. 


Anperson, J. (omitting part of the 
opinion): The president of a corpora- 
tion, by virtue of his office, has no im- 
plied power to sell or mortgage prop- 
erty of the corporation. Drennen vs. 
Jasper Investment Co., 153 Ala. 322. 
See, also, note to Buchwald Transfer 
Co. vs. Hurst, 19 Am. Cas. 623. This 
rule applies to presidents of banks as 
well as presidents of other corpora- 
tions, and who have no authority other 
than what is expressly granted by the 
charter, by-laws, ete. Gibson _ vs. 
Goldthwaite, 7 Ala. 2838, Spyker vs. 
Spencer, 8 Ala. 333. “He has no more 
power of management or disposal over 
the property of the corporation than 
any other single member of the board. 
These remarks, of course, refer to his 
inherent powers enjoyed virtute officii, 
for, of course, if any resolution or any 
established usage gives him the power, 
either at all times or under special cir- 
cumstances, to draw against the cor- 
porate deposits, he may do so within 
the limits of the * * © 
When the general management of the 
affairs of the bank is left, as is cus- 
tomary, with the directors, the presi- 
dent has not power to mortgage, assign, 
or pledge any more than he has to dis- 
pose otherwise of any of its property 
of any description whatsoever, or for 


power. 


any purpose, however justifiable and 
proper in itself.” (Morse on Banking, 
SS 143, 144.) 

It has been held, however, in many 
eases that, where the president has no 
inherent power, he binds the bank in 
many instances by usage or express au- 
thority. ‘The cases, though largely oc- 
cupied in deciding that a president has 
no authority by virtue of his office, yet 
hold the bank bound by his action 
whenever the charter, or a vote of the 
directors, or usage of the bank, or long 
acquiescence by the bank in a course of 


action by the president, or any facts 
constituting a holding out of the presi- 
dent by the bank as having a right to 
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act for it, lay a foundation for author 
ity actual or inferred, and whenever 
the bank has ratified his action.” 

The present bill expressly charges 
that the president of the Geneva Bank 
had no authority to pledge the collat- 
erals to the respondent, and this fea- 
ture of the bill is challenged by de- 
murrer upon the idea that the office of 
president necessarily carries with it the 
authority to do what Clark did, 
and that the bill should charge wherein 
Clark’s authority was properly curbed 
or restricted. As heretofore observed, 
the office did not carry with it the in- 
herent power to pledge the collateral 
in the manner charged in the bill, and 
if special authority was given Clark, or 
his action was ratified or acquiesced in 
so as to make the bank legally respon- 
sible for same, this would be defensive 
matter which the bill did not have to 
anticipate by a negative averment. 

The cases of First National Bank of 
Birmingham vs. First National Bank of 
Newport, 116 Ala. 521, and Wynn vs. 
Tallapoosa Bank, 168 Ala. 469, each 
deal with the acts of the cashier and 
not the president of the bank, and the 
books recognize a decided distinction 
between the inherent authority of these 
two officers. Moreover, the authority 
was upheld in each of said cases upon 
the idea that the dealing was with in- 
nocent people and by cashiers acting 
within the general scope of duty and 
in whose acts there were years of ac- 
quiescence and ratification. 

The bill here charges that the re- 
spondent was not only not an innocent 
purchaser, but that the $25,000 claimed 
of the old Geneva Bank was not owing 
by the present one, and that the second 
loan was made collusively with Clark 
and for the purpose of surrendering 
collaterals greatly in excess of said last 
loan, for the fraudulent purpose of 
using said collaterals to liquidate the 
old debt of the First National Bank of 
Geneva, and for which the present 
Bank of Geneva was not liable. 

The case of Citizens’ Bank vs. Wad- 
dy, 126 Ky. 169, involved the authority 
of a cashier, and not a president, to 
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borrow money and pledge the securities 
ot the bank. Moreover, there was no 
coverning board, and the cashier seems 
to have been in entire control for the 
stockholders who had no board of di- 
rectors. 

The cashier is the chief executive 
officer of the bank through whom the 
financial operations of the bank are 
conducted, and while his authority is not 
unlimited, it exceeds that of the presi- 
dent. (Morse on Banking § 152.) The 
cashier has no inherent power, how- 
ever, to pledge the assets of the bank 
for the payment of an antecedent debt. 
He may dispose of the bank's negoti- 
able securities in the regular course of 
business, but he cannot pledge its as- 
sets for the payment of an antecedent 
debt. (Morse on Banking, § 169.) 


Vice-President 


DUTIES OF-——PROTEST OF PAPER. 


Court of Appeals of Kentucky, May 
1913. 


wt 
iss) 
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VIRST NATIONAL BANK OF LOUISVILLE VS. 
BICKEL ET AL. 

The vice-president of a bank is not by 
virtue of his office charged with the duty of 
seeing that notice of dishonor of paper is 
given to the indorsers on paper held by the 
bank. nor is he liable for failing to do so. 

\s it is usual and customary for the 
cashier to attend to the protesting of paper 
and giving notice of dishonor, the court will 
presume, in the absence of evidence to the 
contrary, that this duty devolved upon him. 

\n indorser of paper held by a bank is 
entitled to notice of dishonor, though he is 
‘in Officer of the bank, unless he is the of- 
ficer whose duty it is to give notice. 


N this case a note made by the White 

City Company, and held by the First 
National Bank of Louisville, was in- 
dorsed by the directors of the maker, 
mong whom was C. C. Bickel, who 
was vice-president of the bank. 


Carroii, J. (Omitting part of the 
opinion): It is argued for the bank that 
as the appellee Bickel was a director 
in and president of the White City 
Company, and vice-president of the 
bank, and had actual knowledge the 


day before the notes matured that they 
would mature on the next day, and that 
the White City Company had no funds 
with which to pay them, it was his duty 
as an officer of the bank to see to it 
that notice of the dishonor of the paper 
was given to the parties entitled to no- 
tice, and that his failure to do this 
estops him from denying his liability 
on the paper. 

We do not know of any authority, 
and have not been referred to any by 
counsel for appellant, holding that the 
vice-president of a bank is, by virtue of 
his office alone, charged with the duty 
of seeing that notice of the dishonor 
of paper is given to the person en- 
titled thereto or liable in any manner 
if he fails to do so. 

Of course, the vice-president of a 
bank or the president or any director, 
or indeed any other officer or employee, 
might be charged by resolution of the 
bank or by its habit and custom of deal- 
ing, with the duty of protesting paper 
or giving notice of its dishonor; but 
there is no showing in these cases that 
Bickel had ever been authorized by the 
bank to do these things or that there 
was any custom of the bank under 
which he did or should do them; and 
the vice-president of a bank, simply 
because he is vice-president, is under 
no duty to attend to these matters and 
is not to be held liable for his failure 
to do so. 

A state of case also might arise in 
which the vice-president or other of- 
ficer of the bank might be held liable 
for the failure to give notice, as when 
it was shown that the officer sought 
to be charged with liability was guilty 
of fraud, or it was shown that he 
in some manner actively prevented the 
giving of notice; but we have no such 
state of case here. 

It is usual and customary for the 
cashier of the bank to look after mat- 
ters of this kind, and, in the absence 
of any showing that it was not the cus- 
tom of the cashier of the First Na- 
tional Bank to attend to the protest- 
ing of paper and the giving of notice 
of dishonor, we must presume that it 
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was the duty of the cashier to have dis- 
charged this duty in respect to these 
notes. 

Nor do we think that the fact that 
Bickel was an ofhicer of the bank re- 
lieved the bank from the necessity of 
giving him notice. Bickel signed the 
paper, not as an officer of the bank, 
but as an officer of another corporation 
borrowing money from the bank, and 
his rights and liability on the paper 
are precisely the same as those of the 
other parties who signed it. The stat- 
ute, requiring that notice of dishonor 
shall be given, is peremptory, and all 
persons entitled to the notice are re- 
leased from liability unless it is given, 
although they may be connected with 
the bank, whose duty it is to give no- 
tice, as officers or in some other capac- 
itv. with the exception that the bank 
officer whose duty it was to give notice 
would be of course estopped to plead 
want of notice as a defense to a suit 
by the bank against him. 


Notice of Dishonor 


REQUIREMENTS AS TO BANK SENDING 
NOTICE TO IMMEDIATE INDORSER, 
Supreme Court of Errors of Connecticut, 
July 25, 1913. 

GLEASON VS. TILTAYER. 

\ bank holding for collection a note 
which has been dishonored, is required to 
give notice to only its own principal, and 
he in turn to give notice to his principal, 
and so on down the line of indorsers. 


NOTE made at Norwich, Conn., 

payable at the Columbia Trust 
Company in New York, was indorsed 
by the defendant and deposited with 
the National Whaling Bank of New 
London, which guaranteed the indorse- 
ments and transmitted the note to the 
National Park Bank of New York for 
collection. On the 7th of August, 
1911, the note was duly presented for 
payment, and was protested, and on 
the following day the notary mailed a 
written notice of the presentation, non- 
payment, and dishonor of the note in 
an envelope addressed to the defendant 


at New London, Conn., postage pr 
paid. This letter was at some time r 
addressed to the defendant at his resi 
dence in Norwich, Conn., and in du 
course of mail reached him on August 
11, 1911. The notary also on Augusi 
8, .1911, inclosed in an envelope ad 
dressed to the National Whaling Bank 
two similar notices addressed to the di 
fendant, and the bank received them 
August 9, 1911, and on the same day 
mailed them in an envelope, postag: 
prepaid, addressed to the defendant at 
Norwich, Conn., where they were r 
ceived in due course of mail but not 
taken from the post office by the de- 
fendant until August 14, 1911. 

Wuee er, J. (omitting part of the 
opinion) : 

The defendant’s second defense was 
that no notice of dishonor as required 
by law was given him. The trial court’s 
conclusion upon the facts that the no- 
tice was adequate is assigned as error. 

[4] Since the place of payment was 
New York, the law of that jurisdiction 
governs as to the giving of the notice. 
Guernsey vs. Imperial Bank, 188 Fed. 
300, 110 C. C. A. 278, 40 L. R. A. 
(N. S.) 877. 

[5] The Negotiable Instruments 
Act (Consol. Laws 1909, ¢. 88) is a 
part of the law of New York, of which 
we take judicial notice. General Stat- 
utes, § 697. 

[6] The National Park Bank might 
have given notice to the parties liable 
upon the note or to its own principal. 
Consolidated Laws of New York, 
$ 165, p. 2502, of Negotiable Instru- 
ments Law. 

[7. 8] It, through the notary, on 
the day of presentment gave notice to 
the Whaling Bank from whom it  re- 
ceived the note by mailing two notic:s 
of protest to it. On the next day, upon 
receipt of the notices, the Whaling 
Bank forwarded them to the defendant 
at his proper address by mail, thus 
complying with the Negotiable Instru- 
ments Law (Consolidated Laws of New 
York, § 178. p. 2503). So that the 
requirements of this law were fully 
met. This law in these particulars 
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reafirms the law merchant and con- 
forms to the universal custom of banks, 
from which custom the law grew. 

A bank holding an indorsed note for 
collection is only required to give no- 
tice of dishonor to its principal from 
whom it received the note, and its prin- 
cipal in turn notifies its principal or 
antecedent indorser, and so down the 
line. Mead vs. Engs, 5 Cow. (N. Y.) 
303; Stafford vs. Yates, 18 Johns. (N. 
Y.) 827; Spencer vs. Ballou, 18 N. Y. 
327; Phipps et al. vs. Milbury Bank, 
8 Mete. (Mass.) 79; Bank of United 
States vs. Goddard, 5 Mason, 366, Fed. 
Cas. No. 917. Norton on Bills and 


643 


Notes, pp. 381, 382; Morse on Bank- 
ing, § 2382; East-Haddam Bank vs. 
Scovil, 12 Conn. 303, 311. 

Both the Park Bank and the Whal- 
ing Bank used due diligence, and the 
defendant received all the notice of 
dishonor he was entitled to, either under 
the Negotiable Instruments Act or 
under the common law of New York, 
which, so far as the giving of notice of 
dishonor is concerned, does not differ 
from our own common law. As _ this 
notice was sufficient, we need not in- 
quire as to the sufficiency of the notice 
directed to the defendant at New Lon- 
don. 





Support for the Currency and Banking 
Bill 


Many opinions have already been published in this Magazine criticising 
various provisions of the pending currency and banking bill. In the interests 
of fair discussion, the views stated below in support of the bill are cheerfully 
presented.—Epitor BANKERS MAGAZINE. 


GENERAL PROVISIONS OF BILL APPROVED 


Statement of Bradford Rhodes, President First National Bank, Mama- 
roneck, N.Y., and Former Editor Bankers Macazine, made 
before the Committee on Banking and Currency, United 
States Senate, October 24. 


ENATOR O’GORMAN — Mr. 
Rhodes, what has been your bank- 
ing experience? 
Mr. Rhodes—Besides being president 
the First National Bank of Mama- 
roneck, N. Y., I am a member of the 
board of trustees of the Union Savings 
Sank of Westchester County, and was 
¢ organizer and for twenty-five years 
resident of this institution. The na- 
‘onal bank has a capital and surplus 
$150,000. The savings bank is a 
utual institution having no capital, the 
t earnings all belonging to depositors. 


I was also for many years editor and 
publisher of “Rhodes’ Journal of 
Banking,” and in 1895 purchased the 
Bankers MaGazine, consolidating the 
two publications. Shortly afterwards I 
disposed of my interest in this field. 
For three consecutive terms I served as 
a member of the assembly in the New 
York Legislature, being chairman of 
the banking committee each term. 
Senator O’Gorman—Have you read 
the pending bill as it passed the House? 
Mr. Rhodes—Yes; I have read the 


bill. 
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Senator O’Gorman—You may make 
ay observations you desire to make re- 
specting it. 

Mr. Rhodes—I wish to say, Mr. 
Chairman and gentlemen, that these 
preliminary statements are made solely 
for the purpose of indicating my in- 
terest in banking matters, embracing 
both the theoretical and practical sides. 
With your permission I should like first 
briefly to present my views on the 
pending banking bill, and shall then 
be glad to answer any questions you 
may wish to ask. ‘That our existing 
system of banking needs overhauling, 
I think is too obvious to require discus- 
sion; that the bill now before your 
committee attempts to meet the problem 
in a comprehensive and statesmanlike 
manner is also, I think, equally clear. 

In Boston at the recent session of 
the American Bankers Association, of 
which I was New York State’s vice- 


president, I made that statement short- 
ly after I arrived there to the reporter 
of a paper, and he thought I must be 


somewhat of an advanced thinker on 
banking lines. I said: “No; I am only 
a country banker, and I believe that the 
underlying principles of the proposed 
Federal reserve system are to our ad- 
vantage.” 
Tur INDEPENDENT AMERICAN BANK. 

The independence of our separate 
banking units has been one of the most 
powerful factors aiding in the agricul- 
tural, industrial and commercial devel- 
opment of the United States. No other 
system of banking, in my judgment, 
whatever may be its special excellences, 
tends so strongly to promote the growth 
of business as does the independent 
American bank, intensely interested in 
the upbuilding of the enterprises of its 
own community and many of whose of- 
ficers and directors are themselves en- 
gaged in carrying on those enterprises. 

lo preserve the independence of our 
banking units should be one aim of 
whatever legislation may finally meet 
the approval of the Congress. 

Bat it is not enough to preserve such 
independence, for we have learned by 


repeated experience—some of it costly 
and bitter—that for the separate bank- 
ing unit as well as for the individual 
member of society there come times 
when collective action is indispensable. 
In society this is an age of wise coép- 
eration, and it must become so in bank- 
ing if our really admirable financial in- 
stitutions are to be efficient servants of 
American commerce and industry. 


ANKING COOPERATION. 
Bankine (¢ ERATION 


The familiar story of the bundle of 
twigs that could not be broken when 
bound together, but readily snapped 
when separated, aptly illustrates the 
vital defect in our banking as conduct- 
ed for many years. 

In fact, we have been extricated 
from the difficulties incident to our 
financial panics through resort to the 
principle of coéperative action, but in- 
variably have resorted to it too late to 
do more than check the final destruc- 
tion, instead of invoking this remedy in 
the incipient stages of the disaster, or 
employing it in a manner that might 
have checked at the outset the ten- 
dencies that lead to panic. 

When the conflagration was raging 
the banks have united, through their 
clearing-house associations, to stay its 
ravages, and their action when thus 
taken has proved beneficial. But we 
need some method upon which surer re- 
liance may be placed, a coéperative sys- 
tem carefully and deliberately planned 
and operative at all times. Such a sys- 
tem, I believe. is provided for in the 
pending bill, which unites all the banks 
for their own defense in time of danger 
and for the protection of those who 
deal with them. 


GOVERMENTAL CONTROL. 


Banking is a quasi-public function, 
its operations vitally affecting all busi- 
ness activities. The power of the banks 
as grantors of credit is so large that 
sound public policy demands that it be 
subject to the watchful oversight of 
the Government and to wise and just 
control. It seems to me that bankers 
who fail to recognize this fact are not 
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sufficiently alive to the tendencies of the 
times. 
Tue Bank-Note Prospiem. 

The adherence to Government bonds 
as a basis of bank circulation has here- 
tofore rendered it impossible to impart 
any marked degree of elasticity to the 
note circulation. The bill now before 
you wisely departs from this policy. 

Those familiar with banking prob- 
lems through long study and experi- 
ence have perceived the substantial 
identity between a bank note and a 
bank deposit, agreeing that when a 
bank grants a credit it is of little mo- 
ment to the bank whether the person 
receiving such credit shall receive the 
evidence of it merely in the form of a 
credit in a pass book against which 
checks may be drawn or in the form of 
obligations of the bank printed as cir- 
culating notes, the matter to be deter- 
mined by the convenience of the per- 
son obtaining the credit. The further 
fact has been perceived by experts, 
namely, that if all bank credits, inelud- 
ing notes, were daily redeemed through 
the clearings, banks might be freely in- 
trusted with the privilege of issuing 
their notes, even without lodged secu- 
rity of any kind, the precaution of a 
moderate safety fund, a first lien on 
assets, and other simple requirements 
being ample to assure the safety of the 
notes. 

Of course, under the modern system 
of deposits and checks, the volume of 
bank notes will always be vastly infe- 
rior to the volume of checks employed 
in the transfer of credits. 

But while the facts just cited in ref- 
erence to bank circulation are common- 
places to experts, they are unknown to 
the public at large. 

For more than fifty years the Ameri- 
can people have been familiar with no 
other kind of currency except that 
bearing the stamp or guaranty of their 
Government. They have come to re- 
gard this guaranty as an essential ele- 
ment of the quality of the paper circu- 
lation. Business habits long estab- 
lished are not easily altered by statute. 
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Few calamities would be greater th: 
to have our people suspect the goodn 
of their currency. It would result 
universal distrust, a feeling equivale: 
to that which comes during an eart! 
quake, when even the solid earth seen 
slipping away beneath one’s feet. W. 
cannot run the risk of having our cur- 
rency open to suspicion, and this risk 
can be avoided in no practical way ex- 
cept by a Government guaranty such as 
this bill provides. 

Sentiment may play an important 
part in popularizing a new currency 
system, and it is often stated that sen- 
timent is simply an expression of the 
common sense of the common people. 

While the notes proposed in the 
bili before you are obligations of 
the Government, they issuable 
only to the banks, upon the deposit of 
approved collateral and the setting 
aside of an adequate reserve against 
them. These provisions and _ others 
guard against the inflation which often 
accompanies the free issue of notes by 
governmental authority, and _ confer 
upon the new currency the substantial 
advantages of a carefully guarded as- 
set bank note, plus the responsibility of 
the United States Government, thus 
combining the chief desiderata of a 
bank-note circulation—safety and flex- 
ibility. 

I would suggest that the notes be 
made redeemable in gold rather than 
in lawful money. Since “lawful 
money” is substantially exchangeable 
for gold, we gain nothing by putting 
this intermediate step between the notes 
and gold, and I think we should gain 
much by declaring the notes themselves 
to be gold obligations. It is, in fact, 
an evidence of our good faith and our 
ability to pay when we put all our cir- 
culating medium on a gold basis. 


are 


CONCENTRATION OF RESERVES. 


The principle of massing our bank 
reserves in a series of regional banks is 
bound, I think, to work a vast improve- 


ment in our banking situation. That 
we need reserve banks more adequate- 
ly equipped than those now existing 1s 
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strikingly evident. The Federal re- 
serve banks, with large capital, with 
the power to rediscount and to procure 
notes as needed, will be in a position 
to render services of vast importance to 
the banks of the country. 


A Repiscount MARKET. 


By creating a rediscount market this 
bill releases the banks of the country 
from restrictions which have frequently 
rendered it impossible for them to fur- 
nish adequate credit facilities, and have 
made it necessary for their own protec- 
tion to curtail loans, thus entailing 
hardship upon the business community. 
It should not be forgotten, also, that 
this bill reverses our present policy of 
basing our banking system upon stock- 
and-bond collateral whose value shrinks 
frightfully in the face of unusual calls 
for money, and links it with commercial 
paper whose value is more stable and 
whose volume more fairly corresponds 
to the fluctuations of business. 

The rediscount privilege will make it 
practically possible for banks to supply 


all demands for legitimate commercial 
loans and at the same time will enable 
a solvent bank always to convert its 
liquid assets into currency, thus avoid- 
ing the necessity of suspending cash 


payments. Should this bill become a 
law and be accepted in good faith by 
the banks, with a determination on the 
part of the Government to deal justly 
with the banks, it is inconceivable that 
the country should again experience 
such bank panics as marked the years 
i893 and 1907. To avoid the distress 
which these disturbances occasioned 
seems to me worthy of the efforts of all 
the bankers of the United States, even 
if we have to give up some of our prej- 
udices and long-cherished notions about 
nking legislation. 


Savines INVESTMENTs. 


As a savings bank officer for a quar- 
‘of a century and one to whom the 
lity and beneficence of the savings 
nks strongly appeal, I wish to make 
-pecial plea in behalf of these insti- 
‘ions. They are the bedrock of our 
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financial system, inculeating habits of 
thrift among their depositors, who by 
absolute self-denial not only provide 
the means of protecting themselves 
against the encroachment of disease and 
the oncoming of age, but gradually to 
take the steps leading from dependence 
to a competence, if not to affluence. The 
savings of these depositors, averaging 
less than $450 each, comprise in the 
aggregate a sum vast enough to be of 
immense importance in carrying on that 
part of the country’s industry which is 
dependent upon the safe investment of 
capital in mortgages, public-utility se- 
curities, and the obligations of States 
and municipalities. 

Savings deposits represent usually 
the small balances between income and 
outgo which individuals are enabled to 
accumulate by the practice of economy, 
and justice to these individuals no less 
than sound State policy should impel 
us to see that the investments of these 
savings are religiously safeguarded 
from the hazards of commercial ven- 
tures, and treated as a separate fund, 
to be carefully invested in accordance 
with well-defined principles. 

The savings banks of New York and 
of the Eastern States generally, oper- 
ated on what is known as the mutual 
plan, have established a record for 
safety, economy and efficiency that 
gives them a unique position among the 
financial institutions of the country. 
There are 630 of them in the United 
States, with aggregate deposits of $3,- 
608,657,828.11 divided among 7,851,- 
377 depositors, giving them an average 
of $459.62 each. 

For many years the losses incurred 
by these banks have been so small as 
to be almost negligible, and they have 
established a record for safety hardly 
surpassed by banks anywhere. 

This result has been due to the care- 
ful provisions made by the State legis- 
latures respecting the character of the 
investments and to the further fact that 
the officers of these banks have com- 
plied strictly with the law and have 
been faithful to their trusts. 

It is questionable whether the mutual 
savings bank system is adaptable to all 
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parts of the country. The slow growth 
of the system west of the Alleghenies 
leads to the conclusion that it is not; 
but of one thing there can be no doubt, 
namely, that the same rules which have 
been found necessary to the safe hand- 
ling of savings deposits are universally 
applicable—indeed, that they are indis- 
pensable to the security of this class of 
deposits. 

I should like later on to refer to the 
provision of the bill in regard to sav- 
ings departments in national banks, 
contenting myself for the present by 
expressing the hope that Congress may 
never consent to the lowering of the 
standard fixed by the successful mutual 
savings bank system. I wish to state 
that I see no objection to the estab- 
lishment of savings departments in na- 
tional banks in those States, or even in 
the towns not having savings banks al- 
ready established, but that in all cases 
where national banks are permitted to 
establish savings departments the sav- 
ings deposits shall be separated from 
the ordinary commercial deposits and 
invested in precisely the same manner 
as such deposits are now invested by 
the regularly constituted savings banks. 

It must not be forgotten that savings 
deposits in commercial banks, unless 
surrounded by adequate safeguards are 
liable to be a source of grave danger, 
especially in times when banks are sub- 
ject to unusual demands, for at such 
times the savings depositors are apt to 
show apprehension and demand _ their 
money, thus subjecting the bank to a 
general “run.” 


PenpinG Birt Approven. 

In concluding this general statement, 
I wish to say that while the pending 
bill may not be ideal, it does fulfill the 
reasonable expectations of the people 
for a wise coérdination of the banks of 
the country under such governmental 
control as will assure the protection of 
the public without injustice toward the 
banks. The bill does not attempt to car- 
ry out impracticable theories, but takes 
careful note of conditions as they are, 
including the institutions of the coun- 
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try, the habits and predispositions ot 
the people, and mindful of all thes 
complex elements which have mad 
banking legislation so difficult, it seeks 
to weld our disjointed banking units 
into a harmonious system, embracing 
many of the principles tested by world- 
wide trial. The enactment of this 
measure, after such amendment as may 
be agreed on as a result of wise delib 
eration, will, in my judgment, immeas- 
urably strengthen our banking system 
and immensely contribute to the welfare 
and prosperity of all our people. 


AMENDMENTS PROPOSED. 


I desire, Mr. Chairman, to submit, in 
connection with this general statement, 
a few suggestions in regard to the bill 
in the line of proposed amendments. 

At the outset it may be well enough 
to have the Federal Reserve Board con- 
stituted as now provided for in the bill; 
but later on it will probably be found 
that the duties of their positions will 
be so onerous that the Secretary of the 
Treasury, the Secretary of Agriculture, 
and the Comptroller of the Currency 
will not have time to attend to their 
duties as members of the board. 

I would suggest that after the first 
year of their existence the Federal Ke- 
serve Banks send to the President a 
list of twelve names, out of which he 
shall select three members of the Fed- 
eral Reserve Board in place of the two 
cabinet officers and the Comptroller of 
the Currency. 

The reserve requirements of the Fed- 
eral Reserve Banks should eall for gold 
instead of “gold or lawful money.” 

Redemption of notes should be in 
gold. 

Reserves against the notes should be 
kept in gold. 

‘I would favor making the capital re- 
quirements $5,000,000 for banks desir- 
ing to establish foreign branches. Gen- 
erally banks operating abroad have a 
capital much in excess of $1,000,000. 
There are also doubts as to the pro- 
priety of allowing banks with such 
small capital to engage in branch bank- 
ing, particularly in a foreign country. 
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Branches result in expansion, and if the 
branch is situated abroad it is less easy 
to keep it under supervision than if lo- 
eated in the country where the parent 
hank is domiciled. 

The making of real estate loans by 
national banks is of doubtful proprie- 
ty. since it tends to put in fixed form 
investment funds that should be kept in 
liquid shape. Most bank deposits are 


payable either on demand or after short 


periods. Farm loans, while good in 
themselves when carefully — selected, 
even at twelve months hardly mature 
quickly enough to make them a desira- 
ble and quick bank asset. 

If, however, the national banks are 
permitted to establish savings bank de- 
partments, segregating their savings 
deposits, real estate mortgages would 
be a highly satisfactory form of invest- 
ment. This would make it possible for 
the national banks to perform an addi- 
tional service in communities where 
there are no regularly constituted sav- 
ings banks. The creation of a depart- 
ment for local investments would also 
tend to keep deposits employed at home 
instead of sending them away to the 
large cities for temporary employment. 

I wish to commend the provision for 
the separation of the assets of the com- 
mercial and savings departments of na- 
tional banks, and to emphasize the ne- 
cessity of a high standard of invest- 
ment of savings deposits being pre- 
scribed by the Federal Reserve Board; 
also that the creation of savings depart- 
ments in national banks be limited to 
those places where savings banks do not 
already exist. On the ground of comity 
alone, the Federal Government would 
perhaps refrain from setting up a new 
institution to compete with others al- 
ready operating satisfactorily under 
State laws and meeting the demands of 
the people. I feel sure that those who 

familiar with the success of the mu- 
ial savings banks would regard it as 
fortunate if the national banks should 
empowered to compete with them. 
t a useful purpose would be served 
authorizing savings departments in 
tional banks in those communities now 
king adequate savings facilities, with 
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the proviso always that the savings de- 
posits shall be segregated and as care- 
fully invested as are those of the regu- 
lar savings banks. 

You gentlemen probably know that 
only about seventeen per cent. of our 
people save money. Out of our 90,- 
000,000 people, only about seventeen 
per cent. save anything, while over in 
Germany, or even in little Switzerland, 
they are better savers than we are. And 
even in debt-ridden Japan their people 
are better savers than we are, and a 
larger number of them save than the 
people of the United States. 

Refunding of the two per cent. bonds 
should be on such basis as will save the 
banks from loss on their investments. 
Purchase of the bonds by the banks has 
been a leading factor in keeping up 
their price. Now that the Government 
is to deprive the bonds of one of their 
chief advantages—the sole right to be 
used as a basis of bank-note circulation 
—it should see that no loss falls upon 
the banks by this action. 

The outstanding: bank notes should 
be retired more speedily than is pro- 
vided for in the bill, so that the coun- 
try may sooner get the benefit of the 
elastie note circulation which the bill 
authorizes. 

Gentlemen, that is all I have to say 
in a formal way. I have here some 
memoranda in regard to banks of all 
classes. 


Some BANKING StTartIsTIcs. 


The number of savings banks in the 
United States in 1892 was 1,059; 
in 1902, 1,036; and in 1912, 1,922. The 
number of depositors in 1892 was 4,- 
781,605; the number of depositors in 
1902 was 6,666,672, and the number 
of depositors in 1912 was 10,010,304. 

The amount of savings deposits in 
1892 was $1,712,769,026; the amount 
of savings deposits in 1902 was $2,- 
750,177,290; and the amount of sav- 
ings deposits in 1912 was $4,451,- 
818,522. 

And this is an interesting fact, that 
the average due each depositor in 1892 
was $358.20; in 1902 it was $412.58, 
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and in 1912 it was $444.72. That is 
the amount which was due each depos- 
itor. 

I have some other figures Mr. Chair- 
man, which, with your permission, I 
would like to have inserted in the 
record. 

Senator O’Gorman—Without objec- 
tion, they may be inserted in the rec- 
ord. 

(The memoranda referrd to are as 
follows :) 

National banks in the United 

States (7,483) : 

Capital 

Surplus 

Undivided profits 

Circulation 

Individual deposits 

Total resources 


$1,056,345, 786 
725,333,629 
259,549,156 
724,459,849 

5,761,338,731 
10,876,852,343 

State banks (13,381'): 

Capital 

Surplus 

Undivided profits 
Individual deposits 
Total resources 


£59.067,206 
177,307,042 
91,066,902 
2,919,977,897 
3,897,770,826 


Mutual savings banks (6301): 
Surplus 
Undivided profits 
Individual deposits 
Total 

Stock savings banks (1,292!): 
Capital 
Surplus 
Undivided profits 
Individual deposits 
Total resources 

Loan and Trust companies (1,410!): 
Capital 418,985,771 
Surplus 424,313,939 
Undivided profits 136,428,039 
Individual deposits 3,674,578,238 
Total resources 5,.107,444,382 


248,983,429 
66,440,676 
3,608,657,828 


resources 3,929,091,986 


76,871,811 
31,052,596 
23,154,694 
842,897,859 
993,631,303 


Private banks (1,110'): 
Capital 
Surplus a 
Undivided profits 
Individual deposits 
Total 


22,348,040 
9,333,680 
4,250,634 
152,494,618 
196,940,397 


resources 
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State, savings and_ private 
banks, loan and trust com- 
panies (17,8231): 

Capital 

Surplus 

Undivided profits 
Individual deposits 
Total resources 
banks (25,3092); 
Capital 

Surplus 

Undivided profits 
Individual deposits 
Total resources 


1Comptroller’s 


890,990,687 
324,340,946 
11,198,606,443 
14,124,878,897 


2,033,618,616 
1,616,324,316 
583,890,102 
17,959,945, 174 


report, 1912. 
2On dates stated in Comptroller’s report, 
1912. 


Senator Nelson—You must not over- 
look this fact, Mr. Rhodes, that out in 
the West the farmers and small mer- 
chants have use for their money in the 
development and improvement of 
their farms and all that sort 
of thing. They are not like the 
people in the East, who are more 
limited in scope, and they have no op- 
portunity to save their money except 
by putting it in savings banks. The 
people in the West put that money in 
active use in improving their farms, 
putting up more buildings, and doing 
all that sort of thing; and that is why 
we do not make the showing of sav- 
ings deposits. We save it and realize 
much more out of it than you do in 
the savings banks. 

Mr. Rhodes—Do you not think if 
you had banks in Minnesota 
you would learn to save money? The 
school children, the working people, 
the housemaids—would they not learn 
to save money if they had savings 
banks to put it in? 

Senator Shafroth 


savings 


have 


They do 
banks out there to put it in. 
Mr. Rhodes—Savings banks? 


Number of savings banks in the United States, number of depositors, amount of sav 


ings deposits, and average amount due each depositor, 1892, 1902, and 1912. 


Number of 
savings 
banks. 

1.059 
1.036 
1,922 


Year. 
1892 
1902 
1912 


depositors. 


10,010,304 


Average 
due each 
depositor 
$358.20 
412.53 
444.72 


Amount of 
savings 
deposits. 

$1.712,769,026 
2,750,177,290 
$.451,818,522 


No. of 


1,781,605 
6,666,672 
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Senator Shafroth—Oh, yes; savings 
banks all over the West. 

Mr. Rhodes—There is only one in 
Minnesota that I know anything about. 

Senator Nelson—We have one good 
mutual bank in Minneapolis. 

Mr. Rhodes—I know it well. I 
knew Mr. Moulton, for many years its 
Treasurer, ; 

Senator Bristow—Why should not a 
boy who wants to save his money save 
it and buy a calf or a horse? I think 
he would use more judgment about 
that. 

Mr. Rhodes—I think so; much de- 
pends on the boy. 

Senator Nelson—Is it not an ethical 
question? Is it a wise thing to teach 
children so much of the spirit of Mam- 
mon—get them to feel that this is 
only a world in which to make money? 

Mr. Rhodes—I believe the only way 
to make a good citizen is to make a 
good saver. If he is a good saver, he 
will become a better father and a much 
better citizen than otherwise. 

Senator Nelson—Is there not the 
danger that he will make Mammon his 


only god? 
Mr. Rhodes—I do not believe that. 


Senator Shafroth— You think this 
money should all be made redeemable 
in gold and not in gold or lawful 
money? 

Mr. Rhodes—That is my belief. 

Senator Shafroth—If we should not 
pass this bill, would you believe in our 
enacting a law requiring the national 
banks to redeem the bank notes in 
gold? 

Mr. Rhodes—No. 

Senator Shafroth—Did you _ ever 
hear of a banker who was willing that 
the national bank notes should be made 
redeemable in gold? 

Mr. Rhodes—That is what they want 
to do. 

Senator Shafroth — National - bank 
notes? 

‘Ir. Rhodes—They are _ practically 

d on a United States bond, which 
presents gold money. 

-enator Shafroth— The _ national- 

notes are redeemable in lawful 
ey, are they not? 


Mr. Rhodes—Yes. 

Senator Shafroth—The Aldrich bill 
was perfectly satisfactory to the bank- 
ers, was it not? 

Mr. Rhodes—Fairly so. 

Senator Shafroth—They made their 
notes redeemable in lawful money? 

Mr. Rhodes—Yes. 

Senator Shafroth—Do you not think 
there is a good purpose to be served 
in having this money redeemable in 
lawful money when that lawful money 
is redeemable in gold, less the reserves 
required, and therefore the greater 
ability of the Government to maintain 
the gold standard? 

Mr. Rhodes—-It is about as broad as 
it is long, anyway, because we are now 
on a gold basis. I recollect that a few 
years ago there was a Secretary of the 
Treasury here in Washington who re- 
deemed the silver certificates in gold 
at the Treasury Department—paia 
gold for them over the counter—and 
technically they are redeemable in gold. 

Senator Nelson—Would it not be so 
with the currency? The _ reserve-na- 
tional-bank note is redeemable in law- 
ful money, and then is not that lawful 
money redeemable in gold? Does that 
not keep us on the gold standard? 

Mr. Rhedes—It is simply an inter- 
mediate step in that direction. But 
would it not be better to do the work 
by direct action and not by halting 
steps? 

Senator Nelson—Is not that inter- 
mediate step necessary in order to pre- 
vent large gold reserves? If we are 
going to have 12 competing points, we 
are going to require three or four 
times the amount of gold that is to be 
hoarded. 

Mr. Rhodes—Why not? 

Senator Shafroth—Because the re- 
serves have got to be so much more. 

Mr. Rhodes—Each pool by itself, as 
it were, in a separate place? 

Senator Shafroth—That may be, but 
it is also redeemable at the Treasury, 
all of it at the Treasury, and when 
vou make this currency redeemable at 
the bank in gold and then also at the 
Federal Treasury of the United States, 
you can readily see that it will take a 
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great deal more money. Then, again, 
take the Government’s reserve. We 
have been upholding in gold about 
$346,000,000 of greenbacks and $740,- 
000.000 of bank notes, and it has only 
taken $150,000,000 of gold, and if you 
seattered this gold reserve through 
these centres you are making a compe- 
tition against the Government itself. 

Mr. Rhodes—That is possible, but we 
must remember the sentiment of the 
people. Everybody in the United States, 
all of us, think we are on a gold basis. 

Senator Shafroth—We are. 

Mr. Rhodes—We ought to keep up 
our gold standard in good faith. 

Senator Shafroth—Why do not the 
bankers want the same thing when they 
have a bank currency out? 

They have a bank curreney—that is, 
$740,000,000 of curreney—but none of 
them would consent. that those notes 
would be redeemable in gold, because 
they have to keep the gold there to 
meet them. When the Aldrich bill 
came in, the bank provided there being 
a bank of bankers, they provided that 
it must be paid in lawful money; they 
did not mention gold. They made it 
payable in lawful money alone, and 
they did it, why? Because they know 
it is easier to maintain the gold stand- 
ard. They know if you make too much 
pressure on a limited quantity of gold 
in this country it is going to have a 
tendency to keep gold in our vaults. 

Mr. Rhodes—That is true, in large 
measure; but, as I said before, the best 
illustration 

Senator Shafroth  (interposing)— 
Let me ask you this question: Of course 
we had no trouble in paying gold, ex- 
cept when there is a run on the Treas- 





ury for gold? 

Mr. Rhodes—But few people want 
gold in their pockets as a circulating 
medium, but the masses want to feel 
that what they have is surely just as 


good as gold because it is based on 


gold. 

Senator Shafroth—Now, in case of 
panic, by the codperation of these 
Federal reserve banks and the United 
States Treasury, can not the redemp- 


tion take place in such a way that it 
would be a great advantage in having 
the gold currency redeemable in th 
other currency and the other redeen 
able in gold? 

Suppose I have a Federal resery: 
note of $1,000, and we find there is a 
run upon gold, and the Federal reserve 
board says we must coéperate with the 
reserve banks, and a man comes to a 
Federal reserve bank in New York and 
he says, “I have a Federal reserve note 
of $1,000, and I want gold.” The 
board says, “We have not got gold, or, 
if we have, we do not choose to pay it, 
because that is payable in lawful 
money, but we will give you the lawful 
money, and you can send it to Wash- 
ington and you can get gold.” So he 
takes the lawful money, and the bank 
of New York says, “If there is going 
to be a run on gold, we will lock that 
$1,000 note up in our vaults so we can 
not get any more on that money.” 

So the man sends it to Washington, 
and he demands his gold on that lawful 
money, and the Government says, “Cer- 
tainly, here is your gold.” The Sec- 
retary of the Treasury says, “If we 
are going to have a run on gold we 
will take that $1,000 in lawful money 
and lock it up.” 

You have by means of $1,000 prac- 
tically redeemed, or at least tempora- 
rily $2,000, and you could not do 
that if all of it was made payable 
in gold, because the man who had 
$2,000 would get it, and the man who 
had $1,000 in lawful money would get 
it. Is it not an advantage when there 
is a run for gold in this country to 
have that means, not of disturbing the 
gold standard, but of strengthening the 
gold standard? 

Mr. Rhodes — The _ discretionary 
power? 

Senator Shafroth—Upon the part of 
the bank. 

Mr. Rhodes—Of course, they exer- 
cise the same in principle in some for 
eign countries. It is an arbitrary mat- 
ter. It is purely arbitrary on the part 
of the reserve board in Washington. 

Senator Shafroth—Of course, if they 
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ave plenty of gold they pay gold, and 

would be only in times of stringency 
vhen there is so much hoarding that 
this would be invoked. 

Mr. Rhodes—It is not very likely. 
The people of the country have more 
money in their pockets than we think— 
the common people—and this system 
you are endeavoring so faithfully to 
perfect will make banks so  popu- 
lar that the hoarding of money will 
never be resorted to by any people, no 
matter how ignorant they may be. 


Senator Bristow—This question has 
been handed to me to propound to you, 
Mr. Rhodes: What is the specific new 
feature of the pending bill that you 
deem most valuable? 

Mr. Rhodes—Well, Senator, that is a 
very difficult question to answer. Of 
course, I am not a big banker. I am a 
country banker, but I verily believe, 
from my standpoint, that the meat of 
this bill to the average country banker 
is its attempt to allow country bankers 
to get money quickly in time of need. 


Finds Many Good Points in the Bill— 


Some Suggestions 


By Rogpert N. Harper, Presipent District NatTionaL Bank, 
Wasuineton, D. C. 


HE more thought I give to the new 

currency bill, the more firmly am 

I of the opinion that the framers of 

the measure have presented a proposi- 

tion the essential features of which are 
good. 

The bill is by no means perfect; it 
is, however, a step in the right direc- 
tion. 

There is no doubt that some of the 
provisions of the measure will prove 
impracticable—this is to be expected 
in all new measures—but such a condi- 
tion is not, in my mind, a justification 
for condemning the whole bill. 


Tue Feperat Reserve Boarp. 


The section of the bill which has re- 
ceived unrelenting and adverse criti- 
cisms by many bankers is that relating 
to the Federal Reserve Board. The 
bankers are of the opinion that they, in 
some way, should name the members 
0’ this board. 

Che arguments against this power 
ling given to the President of the 
l sited States are no doubt honestly in- 
tended, but are, I think, to a large de- 
gcc, unreasonable. If the banks to be 
r-culated name the regulators, it will 
border very closely on making them 


judges selected for the purpose of 
passing upon their own case. 

Ever since the present National 
Bank Act was cnacted the banks have 
been under direct control, by the pro- 
visions of the act, of the Secretary of 
the Treasury and the Comptroller of 
the Currency, with limitations only as 
to the powers vested in the boards of 
directors of each banking association. 

Now, as to the membership of the 
Federal Reserve Board, and who they 
will be, I will briefly state the facts: 

The Secretary of the Treasury is, as 
a rule, a banker of experience, and the 
Comptroller has usually been a banker. 
These two, with the Secretary of Agri- 
culture, will constitute the three ex-of- 
ficio members of the board. Of the 
four to be named by the President- 
one must ke a man of “known banking 
experience,” and not more than two of 
these four shall be of the same politi- 
eal faith. To question the President 
as to his appointment of this board is 
to discredit him as an American citi- 
zen, to say nothing of the natural hu- 
man desire of every President to make 
his administration a success. Such suc- 
cess can only be realized by a proper 
and honest enforcement of law—by men 
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of intelligence and honesty; we should, 
therefore, be charitable enough toward 
any President to give him credit for a 
desire to name men for this board of 
at least as high a type as those of his 
Cabinet. 

To really and practically manage the 
affairs of the Federal Reserve Bank, 
provision is made for twelve boards of 
directors of nine each, one board for 
each of the Federal Reserve Banks. 
These boards are given identically the 
same power over their respective Fed- 
eral Reserve Bank as is now given to 
the directors of national banks, and I 
can see no more power given to the 
Federal Reserve Board than is now 
vested in the Secretary of the Treasury 
and the Comptroller of the Currency. 
The bill provides that six of the nine 
directors of each Federal Bank Board 
shall be elected by the banks owning 
stock in the Federal bank of their sec- 
tion; three of these are to be bankers; 
three to be business men, but in no 
way connected with a bank in an of- 
ficial capacity, but to be chosen by the 
banks regardless of their capital. The 
remaining three are appointed by the 
Federal Reserve Board, but one of 
these three must be a banker of experi- 
ence and ability. The interests of the 
banks by this plan are not entirely ig- 
nored, and the banks are certainly 
given ample power for control and 
management. 

As to the powers of the Federal Re- 
serve Board, I see that there are well 
defined rules, but limited control given 
it over the Federal Reserve banks. 
Fach member bank deals directly with 
the Federal Reserve Bank in all mat- 
ters of business. The Federal Reserve 
ink is given an independent status. 
it has the initiative in fixing rates of 
liscount and the exclusive determina- 
‘tion of the amount of paper to be re- 
liscounted for banks. As 
stated, two-thirds of the members of 
he board of directors of the Federal 
Reserve Banks are elected by the banks 
n each Federal Reserve District, and 
ach bank, regardless of its size or 


B 


member 


ipital, is given one vote in the selec- 
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tion of the directors of the Federal 
Reserve Bank, and no greater power is 
given the very large banks. 

As I understand it, the Federal Re- 
serve Board performs no banking func- 
tions at all—all such business is under 
the exclusive jurisdiction of the Fed- 
eral Reserve Banks owned and oper- 
ated by an aggregation of individual 
member banks. 





FreperaL Apvisory CoUNCIL. 


In addition to the above, the bill pro- 
vides for a Federal Advisory Council 
of twelve members to be chosen each 
year by the directors of the Federal 
Reserve Bank. ‘This council is given 
almost unlimited power for investiga- 
tion as to the work of the Federal Re- 
serve Board, the right to call for com- 
plete information in connection with the 
general affairs of the reserve banking 
system, and make recommendations. It 
is true they are without a vote; is this 
not also true with the lawyer who 
argues his case to a jury or court? 

It must not be overlooked that a 
majority of the nine members of each 
of the reserve boards of directors are 
selected by the bankers of the reserve 
districts, and therefore should be relied 
upon to select a council not inimical 
to the best interests of the banks. No 
such opportunities are given to the rail- 
roads by the Interstate Commerce Law 
or trust corporations in the Attorney- 
General’s office, and such conditions are 
accepted as right and just. 

If I place the proper construction 
upon this provision, I can see nothing 
in this part of the bill to seriously dis- 
turb anyone. 


GOVERNMENTAL SUPERVISION. 


It is probably natural that every 
class of business under governmental 
control should desire to name the of- 
ficials to execute the laws under which 
they operate, but the query to this is, 


“Ts it a reasonable desire? Should 
they honestly expect it?” 
The Interstate Commerce Commis- 


sion has never been made up of rail- 
road officials, and I do not know that 
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the railroad people ever sought a re- 
presentative on the Commission. And 
again, the travelers coming from 
abroad, and the large wholesale import- 
ers of dutiable goods, have never asked 
for or named the officials for the New 
York City Custom House. 

We all know what power or effect 
the custom duties have over importing 
business. The Secretary of the Treas- 
ury selects a man for this office who 
he believes will honestly and fearlessly 
administer justice to everyone and at 
the time enforce the law, and 
not as the representative of any spe- 
cial class affected by the law. 


same 


Enrorcep Contrrisutions By Banks. 


Another criticism is that relating to 
the enforced investment by banks in 
the stock of the Federal Reserve Bank. 

All bankers agree that we need “an 
elastic currency” and “some means of 
rediscounting commercial paper.” 

These things hoped for cannot rea- 
sonakbly be expected to materialize un- 
there are available funds to meet 
the demands of the banks, and funds 
where the bankers can reasonably ex- 
pect to get them upon the hypotheea- 
tion of the paper they have discounted 
for their customers, but which has not 
matured. If the rediscounting feature 
is a good one, then the funds for re- 


less 


discount must be provided for; conse- 


quently, some place operating under 
law must be established. 

The rate of interest for this invest- 
ment is, I think, reasonable at five per 
cent. plus forty per cent. of the net 
profits after providing for the surplus 
fund.. Probably this is not what we 
would prefer for our money, but it is 
considerably better than that originally 
given to the national banks, under our 
present law. 

We all know that under our present 


law, many of us have been indulging in 


a losing game under the operation of 
the circulation privilege. When United 
States bonds sell for $107 or $108. or 
even lower, and are used for circulation 
purposes. it shows a loss to the bank. 
The invested in the bonds for 
circulation would show a better return 


money 
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to the banks at the legal rate of interesi 
directly loaned than in the indirect and 
complicated way ef circulation. 

The framers of the present law 
forced the banks to take out cireula- 
tion, not for the good or pleasure ot 
the bank, but solely to create a market 
for the two per cent. bonds. Th 
banks yielded to this plan and grew in 
numbers regardless of their first objec- 
tions. 

As to whether we should invest five, 
ten or twenty per centum of our capi 
tal in the Federal Bank is a mere de- 
tail. 


Bank ReEseERVEs. 


Another point not looked upon with 
favor by the banks is that relating to 
reserve, and how and where carried. 

In my judgment this is not as bad as 
it might appear from a casual consid- 
eration. 

In the first place, the total reserve 
now carried by the banks of Washing- 
ton, for example, must be twenty-five 
per cent. of their deposits, twelve and 
one-half per cent. to be in the form of 
eash in bank, and twelve and one-half 
per cent. in the banks of New York, 
Chicago, or St. Louis. 

Under the proposed law, the reserve 
for the banks in Washington will be re- 
duced to eighteen per cent. Of this. 
nine per cent. is required to be kept in 
the vault of the banks, five per cent. to 
be carried as a credit balance with the 
Federal Reserve Bank in its district; 
the remaining four per cent. may, for 
a period of thirty-six months after the 
enactnent of this bill into law, consist 
of balances due from national banks in 
central reserve cities. After the thirty- 
six months, this four per cent. may be 
either money in the banks’ own vaults 
or a credit balance with the Federal 
Reserve Bank. 

It is true that twelve and one-half 
per cent. of the reserve carried at pres 
ent in a central reserve city by Wash- 
ington banks hears interest at the rat: 
Under this bill th 
five per cent. part of the reserve car 
ried in the Federal Reserve Bank docs 
this reas 


of two per cent. 


not draw interest. and fer 
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is looked upon as a loss to the bank. 
But it is not. I do not deny that we 
lose two per cent. on five per cent. of 
our deposits, but as the legal reserve 
will be reduced from twenty-five per 
cent. to eighteen per cent. the banks 
will have seven per cent. of deposits 
to loan out at the legal rate against 
two per cent. formerly received from 
reserve banks. As to what this will 
mean in dollars and cents can be ascer- 
tained by a simple mathematical caleu- 
lation. 

In addition to this, under the present 
law, all national banks are required to 
carry a fund in the Treasury equal to 
five per cent. of outstanding circula- 
tion, on which we do not receive in- 
terest. Under this bill no such fund is 
required, as there will be no outstand- 
ing circulation. 

It has been raised as another argu- 
ment against the bill that as part of 
our reserve is taken from the central 
reserve cities, the opportunities for a 
satisfactory arrangement for collecting 
items will be curtailed; but, is this true? 


To provide for this the bill uses the 
following language: 

It shall be the duty of every Federal Re- 
serve Bank to receive on deposit, at par 
and without charge for exchange or collec- 
tion, checks and drafts drawn upon any of 


its depositors upon any other depositor, 
and checks or drafts drawn by any de- 
positor in any other Federal Reserve Bank 
upon funds to the credit of said depositor, 
in said reserve bank last mentioned, nothing 
herein contained to be construed as_ pro- 
hibiting member banks from making rea- 
onable charges to cover actual expenses 
incurred in collecting and remitting funds 
for their patrons. 


And with a further provision we find 
the following, regulating transfers of 
tunds among Federal Reserve Banks: 

The Federal Reserve Board shall make 

nd promulgate from time to time regula- 
tions governing the transfer of funds at 
ir among Federal Reserve Banks, and 
ay at its discretion exercise the functions 

{ a clearing house for such Federal Re- 
erve Banks, or may designate a Federal 
ieserve Bank to exercise such functions, 

nd may also require each such bank to 
xercise the functions of a clearing house 
vr its shareholding banks. 

Such language leads me to believe 
hat the system to be adopted will be, 
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the 
de- 


to say the least, economical to 
member banks in their collection 
partment. 

Between Feperat RESERVE 
Banks. 


Loans 


Another provision of the bill which 
has had its share of adverse criticism 
is the section to “permit or require one 
Federal Reserve Bank to loan to an- 
other,” ete. I look favorably upon 
this plan. It will keep or put the 
money where it is needed and not let 
it lie idle in one section where it is 
not needed for business purposes. The 
accommodated bank will not keep it any 
longer than it is compelled to, as it 
will be charged at a rate of from one 
per cent. to three per cent. higher than 
the rates in the district immediately 
affected. We need not lose time or 
thought on this point, as it will regu- 
late itself. 


SuGGEsTED CHANGES IN THE BILL. 


In section 15 I think, if I am cor- 
rect in my assumption and interpreta- 
tion of it, the Federal Reserve Bank 
can enter into general competition with 
national banks. If I am correct then 
this section should be changed, as such 
competition should be avoided. 

I am also of the opinion that if a 
member bank goes into liquidation, or 
withdraws for other reasons, from the 
Federal Reserve Bank, its stock in the 
Federal Reserve Bank should be taken 
over at book value, and not at what it 
costs the member bank. This is the 
general rule where book values can be 
ascertained. 

I am also of the opinion that the 
bill should be more specific regarding 
the exchange of two per cent. bonds 
for three per cent. bonds without the 
circulation privilege. It does not seem 
to be compulsory for a bank to ask for 
the transfer during the twenty years 
allowed for the exchange, but when 
application is made the Secretary of 
the Treasury “shall exchange.” At 
twenty years after the passage of the 
act it states that every holder of two 
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bonds “shall receive pay- 
ment at par plus accrued interest.” 
I cannot imagine any _ national 
bank wanting a three per cent. invest- 
ment, so I think the Government should 
allow payment at the rate of five per 
cent. annually at par and accrued in- 
terest for the returned two per cent. 
bonds. 

In connection with examiners, I feel 
sure that the bill is making a require- 
ment of the Comptroller in regard to 
shifting them so that the same exam- 
a bank twice 


per cent. 


iner will not examine 
in suecession. I am afraid the 
Comptroller will find it very dif- 
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ficult to do this, and if it can be done, 


the benefits will not offset the labor 
and annoyance. I can imagine as 


many reasons why an examiner should 
have his own banks to examine as ther: 
are for a bank to keep the bookkeeper 
on the same ledgers, so they can famil- 
iarize themselves with the accounts on 
that ledger and thereby give more 
prompt response to the depositors or 
officers with less danger of error. 

There are many other sections which 
I would like to deal with if space would 
permit, but I believe I have touched 
the essential features which have re- 
ceived the severest criticism. 


Sharp Criticism of the Administration 
Currency Bill 


By Georce M. Reyno;ps. 


Hailing originally from a small town in Iowa, later from Des Moines, 
and now president of the Continental and Commercial National Bank of Chi- 
cago, and a former president of the American Bankers Association, Mr. Rey- 
nolds is as well fitted as any man in the country to speak the sentiment of 


bankers toward the 


the 


FEEL that while there is very much 

in the Administration bill which 
is good, there are some features in it 
so revolutionary, and, as I believe, so 
unnecessary, that I fear an attempt 
to put it through in its present form 
will have such an adverse affect on 
the sentiment of the people that it will 
be reflected in business. 

Any legislation to be successful and 
enduring must in addition to embody- 
ing the proper economic principles be 
predicated on equity and justice; and 
inasmuch as the Administration bill, 
providing as it does, for the enforced 


entrance of national banks into the 
system through requiring that they 
shall either furnish the capital and de- 
posits with which to make the plan a 


Glass-Owen bill—Epiror BANKERS MAGAZINE. 


success or suffer the penalty of hav- 
ing their charters dissolved, and at the 
same time denying them _ representa- 
tion on the board of control, is both 
unjust to the banks and contrary to 
the spirit of Americanism, which recog- 
nizes the premise that capital shall be 
controlled by those who own it, the 
principle in the bill of attempting to 
force banks into the system, without 
giving them any voice in the manage- 
ment, is one which business men gen- 
erally cannot accept. 

If the Government on the promise 
that it is for the good of the people 
can now exact from the banks a sub- 
scription of twenty per cent. of their 
capital to be used in the establishment 
of politically controlled banking insti- 
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tutions, why can it not, under the same 
principle, exact another ten per cent. 
next year and so on ad infinitum, and 
if that can be done with banks in the 
name of the people, why cannot the 
Government, in like manner, compel 
those engaged in the dry goods, grocery 
and other lines of business to submit 
to like exactions? 

If this premise should be established, 
is there anyone who would venture to 
prophesy to what extent the Govern- 
ment would go to establish a complete 
political censorship over any or all of 
our various lines of business that have 
been acquired in an entirely upright 
competitive way, and through the ap- 
plication of industry, frugality and fair 
dealing? 

The application of this principle 
would mean that the man who had not 
achieved, might, by the exercise of his 
ballot, take from those who, by the ap- 
plication of a lifetime of endeavor and 
under the laws of open competition, 
had acquired a competency. 

Entirely apart from whether or not 
this line of procedure by the Govern- 
ment is within the spirit of the Con- 
stitution, I appeal to you to decide as 
to whether or not you are ready to 
have established in the United States 
a system of property confiscation re- 
quiring no more effort on the part of 
those who would deprive you of the 
control of your own property than that 
they should cast their ballots for some- 
one who is pledged to such a course in 
the event of his election. 

The bankers of this country so fear 
the application of this principle to 
their business that they have spoken in 
no uncertain tones upon the subject, 
and while they realize the urgency for 
a reform in our banking and currency 
ystem, and recognize that the Glass- 
Owens bill contains many of the es- 
sentials necessary to that reform, there 
is injected into the system so much 
that is both objectionable and unneces- 

ary, there is grave doubt as to whether 
enough banks would enter the system 
to make it operative. 


Wuat Wov.ip Happen Ir Banks Do 
Not Accept NEw System. 


Now, in the event this bill should be 
enacted and my prediction that suf- 
ficient banks to make it effective would 
not enter the system should come true, 
what would happen? 

The penalty to the national banks 
would be the enforced liquidation of 
their business within one year. This 
would Jeave on the hands of the banks 
$730,000,000 of two per cent. United 
States bonds worth intrinsically, per- 
haps, $500,000,000, but what would be 
the penalty to the business men of the 
country and the public generally? 

In the liquidation of a national bank 
one of the first things necessary for 
that bank to do is to deposit with the 
Treasurer of the United States lawful 
money to retire its circulating notes. 
On June 4, 1913, the lawful money 
in the 7,000 odd national banks in the 
country was $917,000,000. 

Now, I leave it to your imagination 
as to what would happen in the busi- 
ness world if those same 7,000 na- 
tional banks were to attempt to volun- 
tarily deposit, say $730,000,000, or 
eighty per cent. of their entire lawful 
money, to retire their circulation, thus 
contracting the lawful money to the 
extent of three-quarters of a_ billion 
dollars. ‘ 

You say, “Surely some of the banks 
would enter the system.” All right, 
for the sake of argument let us say 
one-half would join; that would re- 
quire a contraction in our circulating 
medium of $3865,000,000, or if two- 
thirds could go in, it would still mean 
a contraction in our currency of $275,- 
000,000. Where under the sun could 
banks go to secure that vast amount 
of money, and, failing to secure it, 
what would become of our organiza- 
tion of credit; and if that should fail, 
who in the whole country would be im- 
mune from its blighting effect? 

Now, what is the real situation in 
connection with the ownership by the 
banks of this vast amount of Govern- 
ment bonds which the Govern- 
ment now seeks to use as a club 
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force banks to enter the pro- 
sed system in order to avoid 
ss, and how did the banks come to 
ke such a large amount of bonds at 
rate of two per cent., or only about 
one-half of the income that money in- 
vested in similar securities would com- 
mand? I will tell you. It is because 
the national banking system was or- 
ganized for the dual purpose of pro- 
viding a banking system on one hand, 
and, through utilizing the bonds as a 
basis of security for national bank 
notes, on the other, it also provided a 
market for the Government’s securities, 
as the result of which in recent years 
the banks have held the major portion 
of the securities of the Government. 

Every refunding operation whereby 
the Government has reduced the rate 
of interest paid on its bonds has been 
made possible by the coéperation of 
the banks, in each case the Government 
has been the beneficiary, and through 
these operations it has saved millions 
of dollars per year. 

The banks, while apparently bene- 
fiting to the extent of having a small 
profit on their circulation, as a rule 
have lost more in premiums on their 
bonds than they have made on their 
circulation. 


Farm Pray AskepD For THE BANKs. 


After the Government has — suc- 
ceeded, through the coéperation of the 
banks, in getting them to carry these 
bonds at akove par, which withovt the 
circulation privileges could not have 
been sold at over perhaps seventy cents 
on the dollar, we are told that we must 
now furnish $105,000.000 toward the 
capital of a new kind of system of 
banks—that in addition thereto we 

st furnish over %500.000.000 in de- 

its to equip the banks thus estab- 
ed to enter into competition with 
banks in the reserve and central 
rve cities, or, if we cannot see it 


} 


be to our interest to do this and we 
t to stay out, we are to be penal- 
| by being foreed into liquidation, 
ther or not we have violated the 
under which our charters were 


given, and that we can keep our bonds 
and sell them at a probable loss of two 
hundred and thirty million dollars. 

Is this fair play? And do you think 
there would be any following of this 
principle if it affected the masses of 
the veters of the country? 

If in principle it would not be wise 
to apply it to all the people, why 
should there be any attempt to make 
it apply to the bankers as a class? 

Do bankers deserve less considera- 
tion at the hands of the Government 
and the people than any other class? 

I most emphatically insist that in 
patriotism, citizenship, and the dis- 
charge of their duty to their fellow 
men and to the people as a whole, 
bankers compare favorably with any 
other class of business men in this or 
any other country, and as a class I 
contend that they are entitled to the 
respect and cenfidence of all good peo- 


ple. 


“DECENTRALIZING THE MoNEY 
Power.” 


The proposed law provides that all 
bank reserves must consist of cash in 
vaults and balances to their credit at 
the Federal Reserve Banks. 

While primarily this proposed change 
was prompted by a desire to decentra- 
lize the ‘“pyramiding’” of reserves, 
upon the theory that it is unscientific, 
when it wes pointed out that the plan 
proposes that the balances carried by 
banks with Federal Reserve Banks and 
counted as reserve are to be used by 
them exactly as they are now used by 
the national banks or as a basis for ex- 
tending credit in a general banking 
business, we were told that the real 
reason for such proposed drastic “re- 
distribution of reserves” was to “decen- 
tralize the money power in Wall 
Street.” 

Whoever wes responsible for the 
method to be employed in the bill for 
that purpose did not logically deter- 
mine just what the “decentralizing of 
the money power in Wall Street” 
would mean to the rest of the country 
when it was applied to Wall Street, for 
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it must by this time be quite apparent 
to the framers of the bill that any 
financial law which is enacted for the 
purpose of inflicting punishment upon 
New York, or Wall Street, must affect 
adve rsely every other section of the 
country. 

Any attempt against the natural 
trend of commerce toward our centres 
is bound to handicap the free transac- 
tion of business, and will only increase 
the burdens upon business and_ the 
people. 

Now, this decentralization, so-called, 
was thought to be desirable because it 
was believed by some who had to do 
with this bill that banks, generally, in 
the larger cities, have loaned their 
money in “Wall Street” to the exclu- 
sion of the requirements of their own 
customers, and further, that the great 
banks are unfair in their treatment of 
the small banks of the country. 

These theories are so fallacious I 
shall not attempt to defend the banks 
against them, as I am sure that bank- 
ers throughout the country know that 
the reverse is true. 

Competition in banking has been 
fully as keen as in any other line of 
business, and the quest by bankers for 
business and good average balances has 
given to the public and to the small 
bankers the most considerate and _ lib- 
eral treatment by the larger banks of 
the centres, for is it not logical to as- 
sume that it is only through serving 
their customers fairly and keeping 
them satisfied that bankers can hope to 
retain their business, much less_ in- 
erease it? 

The bank with which I am = con- 
nected has not for years followed the 
practice of keeping money loaned in 
Wall Street against Stock Exchange 
collaterals. But. on the contrary, we 
employ our funds by buying in the 
market high-class commercial paper 
running from three to six months, and 
we frequently have as much as %35,- 
000.000 of this class of paper in our 
files at one time, not one dollar of 
which is made by our own customers. 

Now, let us take a concrete case to 


determine what this “decentralizing 
of money in New York really means. 

Recently in a conversation with on 
of the leading bankers of Omaha, he 
told me that the banks of that cit, 
carried probably $2,000,000 to their 
credit with New York banks. I pointed 
out this section of the bill, and asked 
him to what extent the change in re 
serve requirements would affect his 
city. His answer was that if banks, 
generally, should join the system they 
would lose in the neighborhood of 
twelve million dollars in deposits. 

You will see by this that the law 
prepared to force money out of New 
York would likewise force six times as 
much money out of Omaha, as Omaha 
would have released from New York. 

Now, it must be apparent that this 
kind of reforming would harm Omaha 
and necessarily disarrange the credit 
relations existing between the banks of 
that city and their borrowing custom- 
ers. 

The application to the whole coun- 
try of the principle that will force a 
decentralization of money in Omaha to 
the extent of $12,000,000 in order to 
secure a decentralization of $2,000,000 
in New York, will, in like manner and 
measure, very materially decentralize 
the concentration of money in akout 
fifty reserve cities as well as in fifty 
other important and growing business 
cities in the United States, and it is be- 
cause of a fear of a disturbance in the 
credit relations between the banks and 
their borrowing customers that bankers 
have. asked that the section referring 
to reserves be so modified that one- 
third of the twelve per cent. required 
of country banks, and one-third of the 
eighteen per cent. required of banks 
in ordinary reserve cities may censist 
of balances with their reserve corre- 
spondents. 

Thus, the plan proposed in the bill 
to decentralize the “money power” in 
New York, when applied, will affect 
adversely the prestige and influence in 
a financial and commercial way of one 
hundred or more of the most important 


cities in the United States, thereby set 
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ing at variance the laws of supply and 
lemand, which I believe are as inexor- 
ible when applied to business as is the 
law of gravity when applied to inani- 
mate bodies. 

An arbitrary effort to build up 
tinancial and commercial — centres 


through enactment of law and 
forcing business out of its natural 
channels will, I feel sure, fail in its 
purpose and prove to be a handicap to 
the successful working of the plan in 
the event that the bill is passed in its 
present form. 


An Introduction Card 





Rnaming that when he: presents this card he 
WE necewWe the interested attention charae- 
Aenrishiec of the Sedoral National bernice. 


ie 





come tee ew eee ee eee e ee eesse esses eeesesesessssees® 


FEDERAL NATIONAL BANK: 


I BAVE SENT AN “INTRODUCTION CaRD’ TO 





Sionatorae oF Derosiror. 


HE introduction card shown above is furnished through the courtesy of 
~~ the Federal National Bank, Washington, D. C. It is folded on the 
fotted line, and the upper part given to the person introduced, the other 


art being sent to the bank. 
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Syndicates 


By Lewis B. 


FRANKLIN, VicE-PRESIDENT OF 


THE GuARANTY Trust 


ComMPANY oF New York. 


There are certain “inside” things in the financial world about which it’s next 


to impossible to get information from the printed page. 


The syndicate is one of 


them. If you don’t believe it, try to look up the subject in even the best equipped 


financial library. 


Glance at the name of the author of this article. 


You'll see 


then why we consider ourselves fortunate in being able to present it to our 


readers.—Ep. 


Y reference to the Standard Dic- 

tionary it is found that a syndi- 
cate is “an association of individuals or 
a combination of companies united for 
the prosecution of some enterprise re- 
quiring large capital.” A syndicate 
may be organized for the production 
of a new play, the selling of a novel 
or the defense of the America’s cup. 
We will, however, take up only such 
syndicates as are organized for the pur- 
pose of financing the buying and sell- 
ing of bonds. 

The reasons for the formation of a 
syndicate are several. The great in- 
dustrial, public utility and_ railroad 
corporations of this country have grown 
to such a size that their requirements 
to-day are measured by the tens of mil- 
lions, whereas a few years ago they 
were measured by the millions. it fre- 
quently requires the services of more 
than one banking house to take care of 
their needs at the present time. 

Tie Wuy or SynpIcares. 

We therefore find that one of the 
most important reasons for the forma- 
tion of a syndicate is the necessity for 
concentration of capital in sufficient 
quantities to finance the undertaking. 

The second reason for the formation 
of a syndicate is the distribution of 
risk. Even though one banking house 
might be amply able to take care of 
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the corporation in which it was inter- 
ested and finance its issues of bonds, it 
would naturally be reluctant to put all 
or a major portion of its resources in 
any one issue of securities, and it there- 
fore associates with itself other corpo- 
rations or firms in a similar line of 
business in order to distribute the risk. 
The third reason is the existence of 
what is known as communities of inter- 
est. For example, we find in many 
eases four or five private banking 
houses having interests in the same cor- 
poration. When financing is necessary 
for that corporation it is quite natural 
that all of these various bankers 
should be associated in the business. 
The fourth reason for the formation 
of syndicates and possibly the most im- 
portant one is the creation of addi- 
tional powers for the distribution of 
the securities to the general public. 
Securities are sold to the general pub- 
lic, especially to the private investor, 
largely on account of the confidence 
which the investor has in the selling 
house; not primarily on account of the 
value of the securities, because the 
private investor as a rule has not the 
means of determining this value. Each 
house has its own list of clients who 
would prefer to deal with them rather 
than with another; and by associating 
a number of selling houses with their 
large selling organizations, we have 4 
concentration of selling ability which 
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facilitates the distribution of large 
quantities of bonds to the ultimate 
buyer. 

Having found out what a syndicate 
is and why it is formed we will take up 
the method by which it is formed. 


How SynpicaTEs ARE ForMeED. 


A corporation finds itself in a posi- 
tion where it needs a large amount of 
cash for improvements and extensions. 
It goes to its bankers and sells to 
them a block of bonds. As I have just 
said, it may be that the corporation may 
have several bankers that are interest- 
ed in the property, no one of which has 
an exclusive right to this business, and 
it is quite usual in this first purchase 
for several houses to be associated on 
equal terms; that is, at the same price 

—not necessarily in equal amounts. If 
more than one house buys the block of 
bonds the formation of an original syn- 
dicate is necessary, because we find 
that where any two or more people get 
together for a special undertaking it 
really is a syndicate in itself, and in a 
case where a corporation sells to a 
group of several investment houses the 
purchasers are usually known as_ the 
purchasing syndicate or, as we will 
call it for convenience, “Syndicate No. 
|.” Syndicate No. 1 simply buys the 
securities and then proceeds to form 
‘nother syndicate for the purpose of 
selling them, and when formed they 
sell the securities to the second syndi- 
ite at an advance in price and the en- 
re transaction of the first syndicate is 
losed. 


In the first syndicate we usually have 
from two to five participants, and in 
the second syndicate sometimes upward 
of 100. In referring to the syndicate 
from now on, we will understand that 
the general selling syndicate, or Syndi- 
cate No. 2, is referred to unless other- 
wise mentioned. 


Synpicate No. 2. 

We will take up now the formation 
of Syndicate No. 2. The first syndi- 
cate has appointed from anrong its 
members managers of the second syndi- 
cate, possibly all of the members or 
only one. The managers issue to the 
selling houses invitations to participate 
in the underwriting syndicate. These 
invitations are very frequently oral, 
and the reason that they are so fre- 
quently oral, is that the house origi- 
nating the business does not like to 
make a formal proposition of an inter- 
est in its business unless it is quite 
sure that the proposition is going to be 
accepted, as a declination from any 
well established house may act as an 
argument against the business and in- 
fluence some other house in declining 
it and thus throw cold water on the 
enterprise. So that it is quite usual 
for these invitations to be oral and of 
a very informal nature, and in fact 
they are not put in the terms of an 
invitation until it is pretty definitely 
ascertained whether or not the invita- 
tion will be accepted. 

We will presume, however, that the 
invitations have been issued and gen- 
erally accepted. We then find that the 
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The American National Bank 


Surplus and Undivided Profits .. . 
cc ee ee ee ee ee ee ee 


I. ISAAC IRWIN, Vice-Pres. 
Cc. L. WILLIAMS, Cashier 


A new building, the best equipment, an able and experi- 

enced staff of officers and employes—these are some of the 

things that enable us togive excellent service to customers 
and correspondents. 
ment opportunities in this prosperous region and cordially in- 
vite correspondence in regard to them. 


SAN DIEGO, CAL. 

$200,000.00 
178,000.00 

2,309,000.00 


. . . . 


J. W. SEFTON, Jr., Pres. 
L. J. RICE, Asst. Cashier 
T. C. HAMMOND, Asst. Cashier 


We are thoroughly familiar with invest- 








managers send out what is known as an 
allotment letter, allotting to the people 
who have made application for syndi- 
cate interests, or who have been invited 
to participate as syndicate members, 
various interests in this new syndicate. 
In a piece of business which promises 
much profit it is quite usual for those 
invited to participate to apply for 
large amounts and it is frequently 
necessary for the syndicate managers 
to very materially reduce those 
amounts, in which case the syndicate 
is said to be over-subscribed. The al- 
lotment letter which confirms to the ap- 
plication his interest in the business is 
either sent with a syndicate agreement 
for signature by the applicant or is in 
itself in the nature of a_ syndicate 
agreement, when properly acknowl- 
edged by another letter. 

Tue “Synpicare AGREEMENT.” 

We see that this syndicate is formed 
for the financing of a large piece of 
business, which is frequently of a com- 
plicated nature. The syndicate is made 
up of various individuals, firms and 
corporations, and it is quite proper 
that there should be some rules and 
laws to govern their actions, and these 
rules or laws are put together, and 
form what is known as the “syndicate 
agreement,” which is a binding agree- 
ment between the managers, the par- 
ties of the first part, and the subscrib- 
ers, or parties of the second part. This 
syndicate agreement, which may be in 
the form of a pamphlet, or in the form 
simply of an interchange of letters, 
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sets forth first the price at which the 
syndicate is formed. This price is not 
necessarily the price the corporation re- 
ceives for its securities. As I have said, 
there is frequently a syndicate No. 1 
which comes in between the corpora- 
tion and syndicate No. 2, and makes 
an original profit out of the transac- 
tion. It has been decided in the courts 
of the State of New York that it is 
necessary for Syndicate No. 1, whether 
composed of one firm or corporation or 
many, to state definitely that it has 
made a profit when presenting the 
proposition to Syndicate No. 2. In 
other words, participants in Syndicate 
No. 2 must not be allotted an interest 
in the syndicate on the presumption 
that they are getting original terms 
when such is not the case. So that 
in any syndicate agreement or syndi- 
cate letter you will always find some 
reference to an original profit or else 
vou will understand that such an orig- 
inal profit was not made and that the 
participants in the syndicate are partici- 
pating on original terms. 

The syndicate agreement then goes 
on to state the selling terms, that is 
the price at which the bonds are to be 
sold, the commissions which are to be 
allowed to either the members of the 
syndicate or to outside brokers, the 
duration of the syndicate, and whether 
or not the syndicate managers have 
power to extend the duration of the 
syndicate. The agreement frequently 
gives the syndicate managers power to 
purchase in the open market such 
bonds of the particular issue covered by 


























J. K. RICE, Jr., & CO., BUY AND SELL 


Singer Manufacturing Stock 
Autosales Gum & Chocolate Stock 
American Meter Stock 

Atlantic Fruit & Ss. Ss. Stock 
Bordens Milk. Ce & Pfd. Stock 
Childs (Rest.) Com. & Pfd. Stock 





Computing-Tabulating Redg. Stock 

DuPont Powder, Com. & Pfd. Stock 
International Nickel, Com. & Pfd. Stock 
Lackawanna R. R. of N. J. Stock 

Mohawk Valley Stock 

National Lt., Ht. & Power, Com. & Pfd. Stock 


Phones 7460 to 7466 Hanover , * K. RICE, Jr., A& Co. 36 Wall Street, New York 





the agreement as may be offered. This 
power is given in order that they may 
sustain the price, and make the bonds 
more attractive to the public by provid- 
ing a good market for them. 


PENALTY For BreEAcH. 


The penalty for a breach of the 
agreement is usually the cancellation 
of the participation of the firm or in- 
stitution that has broken the agreement. 
As a rule, agreements of this kind are 
well observed. There are comparative- 
ly few breaches of faith on the part 
of syndicate participants, and almost 
all of them are due to an excess of zeal 
in an endeavor to sell bonds, resulting 
in some concession being made in price. 
That is one of the difficulties which 
the syndicate manager meets every time 
he starts a selling campaign, that is, to 
make everybody keep the price abso- 
lutely rigid. 


Tur Unpivivep Joint Account Syn- 
DICATE. 

We have several general kinds of 
syndicates. First we have the undi- 
vided joint account syndicate. This 
is a syndicate in which each subscriber 
mimikes himself liable for a _ certain 
amount of the syndicate and remains 
liable for his pro rata amount until 
every bond in the syndicate is sold. 
\ firm may take $100,000 participation 
in the syndicate, may sell for that same 
-vndieate to its customers $200,000, 
nd still be liable for $90,000 in the 

ndiecate. They had sold twice the 
mount of their participation, and still 
re liable for nine-tenths of the 
nount, the reason being that they are 
cling for the pool account, not for 
cir own account; are selling for every 
ember of the syndicate and not only 
‘or themselves, and their liability does 


not cease until the entire amount of 
bonds is sold. On the other hand a firm 
may participate for $100,000 and not 
make any sales of bonds and yet real- 
ize a handsome profit on the transac- 
tion. It is quite obvious that a firm 
having this sort of record is not greatly 
desired as a _ syndicate participant. 
This undivided joint account is the 
most usual kind of syndicate. 


Tue Divivnep Joint Account. 


We also have what we call a divi- 
ded joint account. This is really not 
a syndicate. In the case of a divided 
joint account the participants have de- 
livered to them the amount of bonds 
allotted to them at the syndicate price 
and their liability is confined to this 
amount of bonds only, and when they 
have sold these bonds their liability 
ceases. If the firm who subscribed for 
$100,000 of bonds sells $100,000 they 
are free from liability, no matter 
whether the next participant in the syn- 
dicate has sold any bonds or not. The 
reason this might be called a syndicate 
is simply that the participants are 
sometimes restricted as to territory, 
they are restricted as to price, and all 
other buyers of the bonds, or members 
of the syndicate, are also restricted by 
the same agreement, and in that way 
they come under the general head of 
syndicates, though really they are not 
partners in the enterprise in any way 
or dependent one upon another. 


WITHDRAWN ParrTICIPATION. 


We have another sort of syndicate, 
or rather another sort of participation, 
and that is what we call a withdrawn 
participation. A participation in a di- 
vided joint account is really a with- 
drawn participation. But sometimes in 
the undivided joint account where the 
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responsibility continues until all bonds 
in the syndicate are sold, sometimes in 
that kind of account we give what are 
ealled withdrawn participations. As 
for instance, a large institution has 
$1.000,000 to invest and on account of 
this large amount available for invest- 
ment is in a position to demand an in- 
terest in the syndicate, but they are not 
distributors of securities, and they will 
ke glad to buy the securities for invest- 
ment. In such a case they are given 
what is known as a withdrawn partici- 
pation. They are given a participation 
the same as the other participants, but 
take the actual bonds, pay for them and 
do not have any further liability except 
that they are under pledge not to sell 
those securities until the closing of the 
syndicate. They are usually charged 
by the syndicate managers an extra 
price for the privilege of withdrawing, 
which price covers the expenses of the 
syndicate and some small profits to the 
other members. That is a method of 
interesting large buyers of securities 
who demand special prices and are en- 
titled to get them, and results, not in 
getting any real profit to the syndi- 
cate, but in diminishing the amount of 
bonds which the syndicate has te sell. 


Winpine Up a Synpicate. 


When a syndicate is closed, either on 
account of selling all of the bonds or 
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on account of the expiration of th 
time limit, the managers have to settle 
up with the participants. If the syn- 
dicate sells all of its bonds and has a 
good profit, there is never any trouble 
about settling up. In that ease a eall 
is made on the members who are still 
carrying a few bonds at the carrying 
price we have referred to, and those 
bonds are delivered to the manager and 
he in turn delivers them against the 
final sales that have been made, and 
the proceeds of the sales are paid to 
him. His expenses are then met, and 
the manager finds that he has nothing 
but money in the account—no bonds, 
no commitments, nothing but money, 
which is all profit. And that profit is 
simply distributed to the syndicate par- 
ticipants in the exact proportion their 
participation bears to the entire amount 
of the syndicate. 

When we have bonds unsold remain- 
ing to the syndicate at its expiration, 
we have a little different situation. 
Where will these bonds be? They will 
be in the hands of the various members 
of the syndicate, and in case they were 
distributed for carrying purposes they 
will be in their hands at the purchase 
price. We will say that eighty per 
cent. have been sold and sold at a 
profit, so that twenty per cent. still are 
distributed among the various partici- 
pants at the purchase price. The usu] 
course is for the managers to make 
sure that each syndicate participant has 
the exact proportion to which he is en- 
titled (in this case it must be exact) 
and then to advise him that those bonds 
are now his property, which heretofore 
were the property of the syndicate, b: 
cause they are the exact proportion te 
which he is entitled. And then afte: 


he has advised the syndicate members 
to that effect the managers make a dis 
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ribution of any profits that may be on 
iand. 


Prorit AND Loss. 


Very few syndicates are closed with 
1 cash loss. The reason for this is 
quite obvious. The losses result from 
the failure to sell bonds, and the subse- 
quent decline in the price of the bonds, 
and it is not that the syndicate sells at 
a loss, because it very seldom does. 
They do not sell if they can’t sell at a 
profit—so that very few syndicates 
show actual loss in cash. They show 
unsold bonds which have depreciated in 
price, so that a loss is incurred if you 
try to sell. 

If there should be any cash loss the 
procedure would be simply to send 
statements to the participants and 
make them pay their pro rata losses. 
Unsuccessful syndicates usually have a 
very large amount of unsold bonds 
which have declined below the price 
which the syndicate paid for them. 
These bonds have to be taken up by the 
members who participated in the syn- 
dicate in the exact proportion of their 
syndicate participation and paid for at 
the purchase price, and if the market 
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is below this price, that is where the 
loss comes in. 

The idea is generally prevalent 
among the outside public that bond 
syndicates are uniformly profitable, 
and that the general public are the only 
ones that ever lose on bond transac- 
tions. ‘This view is quite at variance 
with the experience of bond dealers, 
who have found that bond syndicates 
frequently are losing ventures. It is 
also generally . considered that the 
amount of profit in syndicate transac- 
tions is very large. Considering the 
fact that a participant in a syndicate 
puts up his money and gives control of 
it to some one else, takes the risk of a 
fall in the market without getting the 
full benefit of a corresponding rise in 
the market and considering the fact 
that the losses in syndicate transac- 
tions, when such losses occur, are 
usually heavy, the compensation or 
profit for undertaking such business is, 
on the whole, very small compared with 
the profit to be realized in ventures of a 
similar nature in other lines of busi- 
ness. Those who have an_ intimate 
knowledge of the bond business do not 
believe that the investment banker is 
overpaid for his work. 


Investment and Miscellaneous Securities 


Quoted by J. K. Rice, Jr., & Co., Brokers and 
Dealers in Miscellaneous Securities, 36 Wall 
St.,. New York. 

Bid. Asked. 





cM a, OE ETT CeCe ce 115 121 
nerican Bank Note Ccm. ........ 45 48 
nerican Bank Note Pfd. ......... 50 53 
CPR: TE nbn snc cv seedeceeue 133 138 
ericam Chilcie COM. ¢oo0s ccctoces 206 210 
erlean Chicle Pid. ...ccsccccsces $5 100 
erscam Eet. Tel. of HM. Disc cccesse Ba 56 
CTC TRPPORD cccccccncdoeev aus 116 120 
is Portland Cement Com........ 35 50 
S Powder CO. ceccescvvcsscacens 167 112 
osakhs Gum & Chocolate ........ 
COCR GB WOO <n ccccccvsivcses 
den’s Condensed Milk Com...... ° 
len’'s Condensed Milk Pfd....... 2 
OR ‘TORGIEE occ sesscondeedcencens 
old COMPANY ..ccscce ee reecere 
ds Restaurant Co, Com. ....... 
s Restaurant Co. Pid.....ccces 
rabulating-Recording i 
Railway & Light Com.. 0 
Lack. & Western Coal 273 
du Pont Powder Com. ........ 123 126 
i. Gu Pomt Powder? P8G. 0. cccccces 8614 S84 
Baking Co. Com. ....ccccee 12 17 
al Baking Co. Pf@. ....ccccee 52 57 
eg PewGer GK scecisacceseve 1i9 113 
son Companies Pfd Trerr TTT 11 16 


Hudson & Manhattan Com. ........ | 8 
Hudson & Manhattan Pfd. ........ 7 12 
International Nickel Com. ........ 116 118 
International Nickel Pfd. .......... 162 104 
International Silver Pfd. .......... 117 124 
mange Ce. BH. ft. & PB. cccesvcssccese 118 120 
Baswell DiGtOr COM, .csiccvcvccsccics 2% 314 
Maxwell Motor tet PEG. ...ccccccecse 21 23 
Maxwell Meter 30 PSG. scccccccoose 6% 8 
ee me SD os 5490000684000 0 30 Ow 580 
Mew VOC BAUWAGS «ccccecesccccss 17 20 
CRS TROVE SOOM. ccccdsscrvsccves 70 73 
Otis HBlevator Pld. ..ccccscccccccecs 93 95 
Petes, DeGge & CO. vccvcscscvoves 205 215 
Pe See Ge vtetenewedsaved anne 1 4 
POO TEE: FOR. cccccccccasavvceeees Ss 15 
Remington Typewriter Com. ....... 32 35 
Remington Typewriter Ist Pfd. .... 88 100 
Remington Typewriter 2d Pfd....... 97 100 
Royal Baking Powder Com. ........ 182 190 
Royal Baking Powder Pfd. ........ 102% 104 
Safety Car Heating & Lighting..... 109 111 
Bem Beh CHI veccserssiesnviccves 106 110 
Singer Manufacturing ............. 296 301 
Standard Coupler Com. ....cccececs ae 35 
CIO POUT 0:6 cc cctceeeevesevenace 20 25 
TT, GH BRO o6cacecodecncresucaae 18 50 
Ceo ee ee ee a 18 
Wells Fargo Express ....2.ccccseee 95 9§ 
Wopsere POG cc o.0n0s60s0cesevcvee 74 s 
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A Special Savings Campaign 


How a Denver Institution Secured Many New Permanent 
Depositors 


._ City Bank and Trust Company 

of Denver, Col., recently conduct- 
ed a successful newspaper advertising 
campaign for savings under the special 
title of “THE DENVER THRIFT 
CLUB.” 

Mr. W. J. Galligan, vice-president 
of the institution, had 
oversight of the special publicity effort, 
is very enthusiastic over the results. He 
is of the opinion that the idea of the 
regular saving and depositing of a defi- 


who general 


nite minimum amount, continued over a 
long period, which was the essence of 
the plan, is what makes it a permanent 
success, 

Mr. H. A. Blodgett of St. Paul, 
Minn., the originator of the plan and 
the holder of the copyright, says of it: 

“This plan, used in Denver and other 
cities, is based on the principle that 
thrift is an attribute which is not ac- 
quired in a moment. Real thrift must 


be a habit. Habit is formed by re- 
peating an action until it becomes au- 
tomatic. Therefore in order to instil] 
deep-seated habits of thrift the indi- 
vidual must acquire. by degrees, the 
habit of saving money. 

“The Thrift Club’ 
short, crisp campaign, a large number 


creates, in a 


of new savings acceunts, the owner of 
each being pledged to make regular 
weekly deposits of an agreed amount 
for a certain period of time. The plan 
also contemplates a method of follow- 
ing up these new accounts and develop- 
ing them.” 

The copy of one of the most striking 
advertisements in the series was as fol- 
lows: 

THIS IS THE LAST DAY 

The Thrift Army which has been organ 
ized as the “Denver Thrift Club” will start 
today on its march to bigger and_ better 
things—every one who has enlisted will find 
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himself much better off in many ways when 
voal has been reached. 

if you can’t keep step, you won't lose, 

1 you may draw all you have deposited 
al any time. 

But you won't fail. 

Join one of the sections—and 
cither 50c., $1, $2 or $3 a week. 

\ll are invited. No cost to join. 

This is the last day. 

Open tonight 6.30 to 8.30. 

The City Bank and Trust Company. 


deposit 


Mr. Galligan said that fully ninety- 
nine per cent. of those who started in 
the club were sticking to it and he ex- 
pects that most of them will stay the 
whole forty-eight weeks. He believes 
that the efficacy of good newspaper ad- 
vertising has been conclusively proved 
in the ease of his bank. He said that 
it would have been possible to increase 
largely the number of members by 
sending out solicitors to talk the benefits 
of the Thrift Club to the people per- 
sonally, but the officers of the bank did 
not care to take on a lot of accounts 
of persons not sufficiently interested in 
their own well being to visit the bank 
and do something for themselves. 
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Daily Advertising 


Recommended by Banker Lamb of 
Syracuse. 


[Ss an address before the Syracuse, 

N. Y., Advertising Men’s Club, An- 
thony Lamb, vice-president of the Com- 
mercial National Bank of that city, dis- 
cussed the currency measures and ad- 
vertising by banks. 

Mr. Lamb expressed his _ belief 
strongly in newspaper advertising. He 
‘marked that for a long time it was 
considered beneath the dignity of a 

nk to advertise. 

“In my opinion,” said Mr. Lamb, 
continuous advertising in the local 

wspapers, if the subject matter is 

anged frequently and of a character 
at will attract attention, both by its 
inposition and arrangement, is one 


the most valuable kinds of adver- 


ing 
ing, 
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“It is before the public every day in 
the year and is bound to be seen and 
read if it is good advertising.” 

Mr. Lamb told of his first experi- 
ence in advertising when a member of 
the firm of Smith, Powell & Lamb. The 
firm imported a number of Holstein 
cattle from Holland and sought a mar- 
ket. It had few inquiries for these 
from Southern States, but a Southern 
agricultural paper wrote the firm that 
there was considerable interest near 
Louisville regarding this importation 
and offered to insert an advertisement. 
As a result of a $10 advertisement the 
firm sold $40,000 worth of cattle in 
that section. 

Mr. Lamb thought that bank adver- 
tising is one of the most difficult kind 
to write. The writer must be familiar 
with the technical points of the busi- 
ness. 

“IT thoroughly believe in persistent, 
intelligent advertising for any _busi- 
ness,” he said. ““The business man who 
does not advertise may succeed for a 
time, but in the end he will be in the 
position of the merchant Mark Twain 
told about. 

“When Mark Twain in his early days 
was the editor of a Missouri paper a 
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superstitious subscriber wrote him 
saying he had found a spider in his 
paper, and asked whether that was a 
sign of good luck or bad luck. 

“The humorist wrote him this an- 
swer: ‘Old subscriber: Finding a spider 
in your paper was neither good luck 
nor bad luck for you. The spider was 
merely looking over our paper to see 
which merchant is not advertising so 
that he can go to that store, spin his 
web across the door, and lead a life of 
undisturbed peace ever afterward.’ ” 
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Christmas Advertising 


HIS is the month for Christmas 

savings account advertising. In 
your newspaper copy and circular mat- 
ter now take advantage of the holiday 
spirit which is in the air. You cannot 
make a mistake in doing that. 

To give our readers a_ suggestion 
along this line we reproduce ene of the 
newspaper “Talks on Thrift” pre- 
pared by the editor of this department 
and sent out by the Savings Bank Sec- 
tion of the American Banker Asso- 
ciation: 


A LIFELONG CHRISTMAS GIFT. 


“Never treat money affairs with levity; 
money is character.”—Bulwer. 


Did you ever stop to think that nearly all 
the virtues have something to do with the 
use of money? Take honesty, justice, gen- 
erosity, charity, frugality, forethought, self 
denial, for instance. 

When you do consider this you will see 
the importance of a right conception of the 
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value of money and its use, and the appr: 
priateness of a savings bank account wit 
a first deposit in it as a Christmas gift { 
young persons. 

Parents, do you realize that the succe 
of your children will depend, to a consider 
able extent, upon the start you give them 

And it is not so much the amount o 
money you leave them as it is the kind o 
habits they learn from you. 

When, as a Christmas gift for your son 
or daughter, your nephew, niece or grand 
child, you start a savings account for him 
or her in the bank, you are doing a ver 
wise thing, because you are making it eas) 
for the young person to acquire the saving 
habit, something which will be of lifelong 
benefit to him. 

So while you may give only a few dollars 
in actual cash, you will be starting the boy 
or girl on the right road and you will be 
inculeating a lesson of thrift which ought to 
mean a great deal to the child later on, not 
only in dollars and cents, but also in char- 
acter, happiness and usefulness. 

Why not try this plan this Christmas, and 
be an unusually sensible Santa Claus? 


ss > 


Plans for Next Year 
ANKERS should take a leaf from 


the experience of large general ad- 
vertisers and plan their year’s adver- 
tising well in advance. It is none too 
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WE INVITE NEW ACCOUNTS 
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m to take a birdseye view of your 
ulvertising and new business efforts 
for the year 1914. 

This is only carrying out the prin- 
ciples of efficiency and good manage- 
ment which vou like to see on the part 
of your customer and which you strive 
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to attain in other branches of your 
bank’s work. 

If you do as most successful adver 
tisers do, you will consult a specialist 
in considering your advertising plans 
and expenditures during the coming 
year. 


How Banks Are Advertising 


Note and Comment on Current Financial Publicity 


OME banks have a minimum on 

checking accounts and charge a dol- 
lar a month for the care of accounts 
whose balances fall below that amount. 
The thing for the bank to do under 
these circumstances is to advertise the 
checking account as a privilege and a 
service fully worth the charge. Show 
how it would take the fees on only a 
few postoffice money orders in a month 
to make up for the dollar charged for 
an account which permits the owner to 
write his cheek in payment of out-of- 
town accounts. 


The Guaranty Trust Company of 
New York issued a digest of the Fed- 
eral reserve act, as passed September 
Isth, 1913, by the House of Represen- 
tatives. The digest gives the busy man 
a comprehensive idea of the new cur- 
reney measure now being considered 
by Congress. The typographical form 
is particularly clear and the circular is 
in very handy form. 


The publicity department of the Old 
ony Trust Company of Beston is 
ributing a digest of the new income 
and a handsome little brass calendar 

1914 to its patrons. The income 
digest is an especially good thing 
there is still considerable popular 
orance of the werkings of the new 


law, and a book of this kind ought to 
be a valued gift to many depositors of 
any bank. 


The Union Trust and _ Savings 
Bank, Spokane, Wash., also issued a 
particularly complete booklet explain- 
ing the provisions of the new Income 
Tax Law. 


The Citizens Central National Bank 
of New York accompanied a booklet on 
the new tariff with this letter: 


The Citizens Central National Bank 
of New York 
320 Broadway 
Believing that many of our customers and 
friends will be interested in the schedules 
of the new tariff, we have had prepared in 
pamphlet form for convenient reference a 
condensed copy of the bill, which we take 
pleasure in enclosing herewith. 
The text of the law relating to the in- 
come tax will be found in Section two. 
KE. S. Scurenck, President. 


Among the good bank booklets re- 
ecived this month were: “Why an Ex- 
ecutor?” by the Southern Trust Com- 
pany, Clarksville, Tenn.; “How’s the 
Family?’ by the American Trust and 
Savings Bank, Birmingham, Ala.; and 
“A Brief History of American Cur- 
rency” by the First National Bank of 
Brooklyn, New York city. 
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THE SPLENDID MONTHLY STATEMENT SYSTEM OF A WASHINGTON, D. C., BANK 


The Mississippi Valley Trust Com- - This bank occupies its own bank — 
. . . . ny. ack mwiedveé , ‘4 "oO > Ie , l- 
pany of St. Louis in October got out a ings icknowledged by sie’ desea to be wit! 
inalial . oa , Out question the best banking quarters in 
special autumn leaf-covered edition of the state. The massive steel vault protected 
its house organ, “Service,” dealing with by the great circular door weighing fifty 
thousand pounds, is the only one of its 
: . ize in the State. For less than a penny 
new income tax law. This shows real > t For less thar —s 
‘ : a day you can place your valuables beyond 
enterprise, and a number of other banks the possibility of loss, by renting one of 
have been wise cnough to perform «a _ the safe deposits boxes in this vault. Once 
similar service for the bewildered pub- tried you will find it a real necessity. 





the much discussed provisions of the 


lic. 
A correspondent who has been study- 
Phe Peoples Savings Bank of Cedar jing our hints on bank advertising, 
Rapids, Ia., in a newspaper advertise- writes: 
ent runs a list of the owners of the : ; : ‘ 
men st of the owners of t Such is the force of habit that every- 


bank, with their business connections, here T travel the first thine I look for in a 
daily paper is the bank advertising. 


and adds this: 
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In a certain city of considerable size I 
is amazed to see the “Stop,Look,Listen” 
dvertisement, a copy of which I enclose. 

was the ad. of a big bank, too. The 
cashier meant well, but really couldn't he 
have used his space to better advantage? 
I'll refrain from using the bank's name. Its 
officers didn’t ask my advice. 


The copy of the ad. submitted is as 
follows: 


STOP, LOOK, LISTEN. 


Stop 





an invitation not to pass 
our door without coming in and getting 
acquainted, 
Look—That’s a reminder to see who the 
officers and directors of the bank are. 
Listen—That’s a solicitation for any kind 
of banking business which you may have. 
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The Highest 


State of Efficiency 





The present official staff of the Tootle- 

Lemon National Bank has spert many 
rs m endeavoring to bring the bank to the 
highest state of efficiency Its effort has been 
pent i: this direction, not only that the routine 

of the bank might run smoothly, but also in 
wder to give its patrons prompt service, indi- 

vidual attention and broad facilities which 

w woul J make the bank a special factor in 
he despatch of their business. 
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F. Dwight Conner, advertising man- 
ager of the Guardian Savings and Trust 
Company, Cleveland, sends us a booklet 
with a cover like an old will. The title 
is “Why You Should Make a Will.” 
It tells why very clearly and gives 
valuable information on probate mat- 
ters in the State of Ohio. 


“A Trip Through a Treasure Cave” 
is the enticing title of a safe deposit 
booklet issued by the Security Trust 
and Savings Bank of Los Angeles. Mr. 
J. F. Donnellan, publicity manager, 
says that he thinks it is “a little out of 
the ordinary in so far as it wandered 
out of the beaten path of safe deposit 
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| Your Wealth Will be Acquired 


not by brilliant speculations or lueky ventures 


















in finance, but by the daily practice of undus- 
tryv—halutual thrift. 





You have, m the savings depart 
ment of THE FIRST NATIONAL 
BANK, an opportunity to school 
vourself m thrift, and cultivate the 
habits that will lead to prosperity. 
Begin at onee. 


1 
First.) NATIONAL Rank 


NORTH YAKIMA 


United Stater Depositary 








A great many people are looking back 
ward, wondering why so many opportun 
ties have slipped throngh theirgingers. In 
mcCst cases it 1s because they failed to LOOK 
PORWARD. 


Look forward and act now. There is ao 
doubt 1m your mind that you will need 
money. Dont expect to make it suddenly 
SAVE your opportunity fund at the Home 
Saving. Hank 
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EXCELLENT USE OF BANK: BUILDINGS IN RORDER DESIGN 
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\ STRIKING DISPLAY 
(REDUCED FROM \ FULI-PAGE NEWSPAPER ANNOUNCI MENT) 
literature,’ and he is right. One of done in a safe deposit booklet before. 
the best features, aside from the unique It is a good idea. The Savings Union 


title, is a halftone picture showing a Bank and Trust Company, San Fran- 
group of the safe deposit boxes of va- cisco, shows the whole interior of its 
rious sizes. We have never seen this vault in a postcard view. 
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Bank Advertising Exchange 


Those listed herewith are willing to ex- 
change booklets, folders and other adver- 
tising matter issued by them from time to 
time. Others can get on this list free of 
charge by writing to the editor of this de- 
partment. Watch each month for new 
names and other changes. 


F. R. Adams, Will Co. National Bank, Joliet, 
Il 

\. F. Bader, Pub. Mgr., City National Bank, 
Evansville, Ind. 

Cc. W. Bailey, cashier, First National Bank, 
Clarksville, Tenn. 

The Bankers Magazine, New York 

H. C. Berger, Marathon County Bank, Wau- 
sau, Wis. 

B. H. Blalock, assistant cashier, Security 
Bank & Trust Co., Jackson, Tenn. 

W. O. Boozer, treasurer, American Trust Co., 
Jacksonville, Fla. 

Jesse E. Brannen, cashier, First National 
Bank, Westwood, N. J. 

E. M. Baugher, president, The Home Building 
Association Co., Newark, Ohio. 

Cc. W. Beerbower, National Exchange Bank, 
Roanoke, Va. 

H. C. Bollman, assistant cashier, First Na- 
tional Bank, Collinsville, Okla. 

T. J. Brooks, cashier, The Guaranty Trust & 
Savings Bank, Jacksonville, Fla. 

J. A. Buchanan, Guaranty Trust Co., Lan- 
caster, Pa, 

A. Bush, Jr., Ladd & Bush, bankers, Salem, 
Oregon. 

Commercial Bank, Midway, Kentucky. 

B. S. Cooban, Chicago City Bank and Trust 
Co., Chicago, Il. 
5 ee Trust & Savings Bank, Prescott, 
Ariz. 


H. Reed Copp, Asst. Adv. Mgr., Old Colony 
Trust Co., Boston, Mass. 

Arthur §S. Cory, Chehalis National Bank, 
Chehalis, Wash. 

H. A. Dalby, Naugatuck Savings Bank, Nau- 
gatuck, Conn. 

Dexter Horton National Bank, Seattle, Wash. 
J. T. Donnellan, publicity manager, Security 
Trust & Savings Bank, Los Angeles, Cal. 

T. R. Durham, assistant cashier, Chattanooga 
Savings Bank, Chattanooga, Tenn. 

W. R. Dysart, assistant cashier, First National 
Bank, Ripon, Wis. 

J. C, Eherspracher, assistant cashier, First 
National Bank, Shelbyville, Ill. 

A. A. Ekirch, secretary, North Side Savings 
Bank, New York City. 

W. Ellsworth, sey Manager, Guar- 
Trust Co., New Y York. 
e Franklin Society, 38 Park Row, New 





W. Finch, assistant cashier, Birmingham 
Trust & Savings Co., Birmingham, Ala. 
Iirst National Bank, Lead, S. D. 
tloratio Ford, secretary, Garfield Savings 
Bank Co., Cleveland, Ohio. 
Vv. Gardner, advertising manager, The 
Northwestern National Bank, Minneapolis, 


P. Gardner, Hanover National Bank, New 
City. 
rmantown Ave. Bank, Philadelphia, Pa. 
L. Glenn, advertising manager, Wachovia 
& Trust Co., Winston-Salem, . 
P. Gooden, adv. megr., New Netherland 
New York. 
Fr. Hamsher, First National Bank, Los 
Ca 
; tor F. Hann, Mer. Publicity Dept., The 
i _Avenue Bank, New York City. 
Vv. Hansen, cashier, Citizens State Bank, 


ygan, Wis, 
_A. Hatton, cashier, First National Bank, 
Rio, Texas. 


F. W. Hausmann, assistant cashier, North 
West State Bank, Chicago, Ill. 

John R. Hill, Barnett National Bank, Jack- 
sonville, Fla. 

. G. Hoagland, Continental and Commercial 
Trust and Savings Bank, Chicago. 

N. M. Hokanson, State Bank of Chicago, 
Chicago, Ill. 

Frank K. Houston, assistant cashier, Third 
National Bank, St. Louis, Mo. 

W. L. Jenkins, Farmers & Mechanics Trust 
Co., West Chester, Pa. 

W. P. Jones, assistant cashier, First National 
Bank of Commerce, Hattiesburg, Miss. 

W. R. Kay, Jr., advertising manager, Sac- 
ramento Bank, Sacramento, Cal. 

Cc. B. Keller, Jr., assistant cashier, Strouds- 
burg National Bank, Stroudsburg, Pa. 

Geo. D. Kelley, Jr., treasurer, Newark Trust 
& Safe Deposit Company, Newark, Del. 

Edward W. Klein, advertising manager, 
Cleveland Trust Co., Clevelond, Ohio. 

W. J. Kommers, cashier, Union Trust & Sav- 
ings Bank, Spokane, Wash. 

Henry M. Lester, National City Bank, New 
Rochelle, N. Y. 

L. W. Lovell, assistant cashier, The Lovell 
State Bank. Monticello, Iowa. 

R. H. Mann, The Bridgeport Trust Co., 
Bridgeport, Conn. 

H. Warner Martin, assistant cashier, Lowry 
National Bank, Atlanta, Ga. 

Charles S. Marvel, The First-Second National 
Bank, Akron, Ohio. 

H. B. Matthews, S. W. Straus & Co., Straus 
Bldg., Chicago. 

Tom C. McCorvey, Jr., assistant cashier, City 
Bank & Trust Company, Mobile, Ala. 

J. C. McDonald, advertising manager, The 
City National Bank, Sulphur Springs, Texas. 

Miss Eleanor Montgomery, Adv. Megr., Amer- 
ican National Bank, Richmond, V: 

E. R. Mulcock, Commercial National Bank, 
Syracuse, N. Y. 

Nebraska State Bank, Ord, Neb. 

J. A. Overton, cashier, The National Bank 
of Smithtown Branch, Smithtown Branch, N. 

R. B. Parrish, cashier, National Bank of 
Commerce, Williamson, W. Va. 

A. E. Potter, president, Broadway National 
Bank, Nashville, Tenn. 

W. W. Potts, treasurer, The Federal Title & 
Trust Co., Beaver Falls, Pa. 

Felix Robinson, advertising manager, First 
National Bank, Montgomery, Ala. 

Cc. W. Rowley, manager, Canadian Bank of 
Commerce, Winnipeg, Can. 

Wm. J. Ruff, cashier, < “ee County Na- 
tional “Bank, Wilkes-Barre, 

George J. Schaller, cones, Citizens Bank, 
Storm Lake, Iowa. 

Almot Schlenker, assistant cashier, First 
National Bank, Brenham, Tex. 

Paul T. Schulze, assistant cashier, State Bank 
of La Crosse, La Crosse, Wis. 

E. P. Simpson, Jr., assistant cashier, First 
National Bank, Toccoa, Ga. 

R. Stackhouse, City National Bank Bldg., 

Utica, m. 

34 Stoner, cashier, The Peoples National 
Bank, Waynesboro, Pa. 

Cc. E. Taylor, Jr., president, Wilmington Sav- 
ings & Trust Co., Wilmington, S. 

A. C. Tonsmeire, Cashier, City Bank & Trust 
Co., Mobile, Ala. 

Union Trust Co. of the D. C., Washington, 
B.C. 


Wessels Van Blarcom, assistant cashier, 
Second National Bark. Paterson, N. 

John W. Wadden, Lake County Bank, Madi- 
son. S. D. 

Frank A. Zimmerman, Chambersburg Trust 
Co., Chambersburg, Pa. 

E. L. Zoernig, Sedalia Trust Co., Sedalia, Mo. 


NEW NAMES THIS MONTH 


N. W. Johnston, President, Illinois Trust & 
Savings Bank, Champaign, 
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James H. Bear 
PRESIDENT SECOND NATIONAI BANK, 
1857-1888 





BOSTON 








Tuomas P. Bear 


PRESIDENT SECOND NATIONAL BANK, BOSTON, SINCE 1888 











Tiomas P. Beat, Jr. 


VICE-PRESIDENT SECOND NATIONAL BANK, BOSTON 


OO 











Recent Changes in the Second National 
Bank of Boston 


HE recent retirement of T. Har- 
lan Breed as cashier of the Second 
National Bank of Boston calls atten- 
tion to the fact that during its entire 
history there have been few changes 





Joun H. Symonps 


CASITIER SECOND NATIONAL BANK, BOSTON 


in the officials of this, one of Boston’s 
best-known financial institutions. 
lor over fifty years the presidency 
lias been in the Beal family, James H. 
Beal taking up this office at the age 
of thirty-four, when the capital of the 
bank was but $900,000, its deposits but 
~!13,000 and its stock selling at sev- 
ty-five. 
Mr. Beal’s administration saw the 
pital increased to $1,600,000, surplus 
| undivided profits of over $1,000,- 
) accumulated, and the bank’s de- 
its raised to $5,000,000. Moreover, 
stock had then risen to 152. 
lhe growth of the bank under his 
. the present president, Thomas P. 
il, has been equally marked, for un- 
his guidance the capital has_ in- 
sed to 2,000,000, surplus and 








profits to *3,000,000, and deposits to 
$22,000,000. 

Wallace L. Pierce, first vice-presi- 
dent, is president of S. S. Pierce Com- 
pany, Boston’s leading grocery house, 
and sueceeded Charles W. Fairbanks in 
that office. 

Mr. Beal’s son, Thomas P. Beal, Jr., 
the active vice-president of the bank, 
came to the Second after graduating 
from Harvard in 1906, followed by 


connections with Kidder, Peabody & 
Company, and the Northwestern Bank 
of Minneapolis, that well-known train- 
ing school for bankers. 

John H. Symonds suceeds Mr. Breed 


He 


as cashier. came to the Second 





Frank H. Wricur 


ASSISTANT CASILIER SECOND 


LOSTON 


NATIONAL BANK, 


from the Merchants Bank of Salem in 
1869 the oldest in point of 
service of anyone now connected with 
the institution. Up to the time of Mr. 
Breed’s resignation 
eashier of the bank. 

Frank H. Wright, assistant cashier, 


and is 
assistant 


he was 


G81 
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came to the Second when it took over 
the National Suffolk Bank in Septem- 
ber, 1903. He began his banking ca- 
reer in 1895 with the old Suffolk Na- 
tional Bank, which absorbed the Wash- 
ington National in 1902 and became 
the National Suffolk Bank, where Mr. 
Wright was assistant cashier. 

Horace F. Fuller, who has just been 
made assistant cashier, was formerly 
connected with the National Bank of 
Redemption and the National Suffolk 
Bank and went to the Second when it 
took over the latter institution. Mr. 
Fuller was for nine years a member of 
the Massachusetts Naval Brigade and 
during the Spanish war was an ensign 
on the U. S. S. Lehigh and the U. S. 
S. Marcellus. 

The Second National is an institu- 
tion of the highest standing in the 
financial world. It was the immediate 
successor of the old Granite Bank of 
Boston, chartered in 1833, and has had 
a long and successful history. Its man- 
agement has always enjoyed public 
confidence and with ample capital and 
equipment and quarters modern in 





Horace T. Furcer 


ASSISTANT CASHIER SECOND NATIONAL BANK, 


EOSTON 


every respect, it is prepared to main- 
tain and improve its former standard 
of service. 








SAFE DEPOSIT 

















Sealing Safe Deposit Boxes 


MATTER of some importance to 

safe-deposit companies was in- 
volved in a suit decided recently in the 
Appellate Division of the Supreme 
Court of New York. The case involved 
the construction of the statute govern- 
ing the responsibility of those holding 
the taxable property of deceased per- 
sons. The suit was brought by the 
State Comptroller against a safe-de- 
posit company to recover a penalty of 
$1,000, with interest, from June 23, 
1906, the date of the death of Russell 
Ss 


age. 
T 


he State Comptroller held that the 


safe-deposit company had incurred the 
statutory penalty by allowing free ac- 
cess, without notice to the State Comp- 
troller’s office, to a safety deposit box 
held in the name of Sage and his busi- 
ness agent, Charles W. Osborne, after 
Mr. Sage’s death. 

In the opinion of the court, written 
by Justice Hotchkiss, it was held that 
the company had no more possession ot 
the securities than “a landlord has over 
securities contained in a safe belonging 
to one of his tenants and contained in 
the private office of the latter.” 

Heretofore the State Comptroller has 
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insisted on having the safety deposit 
boxes of deceased persons sealed until 
his agents have had an opportunity to 
inspect their contents with a view of 
levying the inheritance tax. 


Revenues From Safe-Deposit 
Rentals 


EFORE deciding upon such mat- 

ters as location, construction and 
materials, those contemplating putting 
in vault and safe equipment for public 
hire have to consider carefully the prob- 
able revenue to be had for the outlay. 
In a large city, in a district not already 
fully supplied with such facilities, such 
calculations may be made with a fair 
approximation to accuracy; but in 
smaller places, or in localities remote 
from business centres, the problem be- 
comes more difficult. 

Is there a sufficient demand for such 
service? Will the people make use of it 
once it is offered them? These are 
questions which experience alone can 
answer in many cases, but often the 
history of other safe-deposit institutions 
offers a safe guide. 

Obviously, a business of this charac- 
ter cannot be built up where the de- 
mand for it is not latent in the com- 
munity. There must be wealth, val- 
uables or papers to be cared for, and 
in sufficient volume to constitute at least 
a fair basis for business. 

It is a maxim of every well ordered 
establishment that there should be a 
place for everything and everything 
should be in that place. Clearly 
enough, the place for valuable papers, 
securities, jewels and plate not in use, 
is in a safety vault. The force of this 
Statement is subject, of course, to some 
qualification. For example, in small 
towns one could hardly expect appre- 
hension about the safety of jewels and 
plat. to be a basis for getting much 
sat deposit business. The risk of loss 
is s» trifling that the average person is 
quit’ ready to take it—even though 
unw'sely, But in every town of any 
cons derable size, there are plenty of 


valuable papers to be cared for. These, 
if kept in one’s store, office or home, 
may be lost, burned or stolen. While 
loss from the latter cause may be re- 
mote, from the others it is always pos- 
sible. 

The attorney, the trustee, even in 
small towns, is nearly always the cus- 
tedian of memoranda and papers too 
valuable to be subjected to the risks 
named; and there are few individuals 
who would not be benefited by availing 
themselves of safe-deposit service. 

When the patronage is once obtained, 
and made to produce its maximum of 
revenue, the question of the net profit 
then arises. Is the income sufficient to 
justify the outlay in equipment, attend- 
ance and other expense? 

That the safe-deposit business is 
profitable where the conditions are 
favorable can hardly be doubted. The 
large number of vaults being built and 
equipped point that way. 

Banks and trust companies are, of 
course, fortunate in having right at 
hand, in their depositors, a potential 
source of profitable patronage. It 
would not be a rash inference to put 
the average depositor down as a pros- 
pective box-renter. 


Safe Place for Eggs 


F eggs keep on advancing in price, it 

may kecome necessary to provide 
cold-storage for them in the safe-deposit 
vaults. It’s an ill wind that does not 
bring grist to somebody’s mill. 


Holding Up the Banks 
A NEW YORK newspaper recently 


printed a cartoon showing General 
Huerta holding up a Mexican bank at 
the point of a revolver. 

Let us hope that no Mexican cartoon- 
ist will picture Uncle Sam holding up 
the national banks of the United States 
at the point of the Glass-Owen bill. 








Richmond’s Hotel Accommodations 





MURPHY’S HOTEL, RICIIMOND, VA. 


ANKERS are very properly inter- 
ested in the matter of hetel ac- 
commodations at Richmond, Va., on ac- 
count of the meeting of the American 
Bankers Association in that city next 
fall. The illustration presented here- 
with shows one of that city’s fine mod- 


ern hotels. There are of course others. 
and it would seem that the bankers 


should be well taken care of in the way 
of hotel accommodations, as they will 
be in all other respects. 

Everybedy knows that Richmond is 
one of the historic cities of the coun- 
try, but it is more than that—a very 
beautiful place, important in a business 
way, and with good hotels, a visit there 
will well repay bankers and others. 


Guaranty of National Bank Notes 


Terre Havre, Ind... Nov. 22, 1918. 
Editor Bankers Magazine: 

Sir: Will you please inform me 
whether the circulating notes issued by 
national banks are guaranteed by the 
United States Government? 


Answer: Substantially the notes are 
guaranteed by the United States, See- 
tions 5227 and Sections 5228 refer to 
the failure of national banks to redeem 
their circulating notes, and the two fol- 
lowing sections declare: 

Section 5229. Immediately upon declar- 
ing the bonds of an association forfeited 


ust 


for non-payment of its notes, the Comp- 
troller shall give notice, in such manner as 
the Secretary of the Treasury shall, by 
general rules ov otherwise, direct, to the 
holders of the circulating notes of such 
association, to present them for payment 
at the Treasury ef the United States; and 
the same shall be paid as presented in liw 
ful money of the United States: whereupon 
the, Comptroller may, in his discretion, can- 
cel an smount of bonds pledged by suc! 
ussociation equal at current market rates, 
not exceeding par, to the notes paid. 
Section 5230. Whenever the Comptroller 
has become satisfied, by the protest or th 
waiver and admission specified in section 
fifty-two hundred and twenty-six, or )) 
the report provided for in section fifty 
hundred and twenty-seven, that any asso 
ation has refused to pay its circulat 
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THE COST OF 


notes, he may, instead of cancelling its 
bonds, cause so much of them as may be 
necessary to redeem its outstanding notes 
to be sold at publie auction in the city of 
New York, after giving thirty days’ notice 
of such sale to the association. For any 
deficiency in the proceeds of all the bonds 
of an association, when thus sold, to reim- 
burse to the United States the amount ex- 
pended in paying the circulating notes of 
the association, the United States shall have 
a paramount lien upon ail its assets; and 
such deficiency shall be made good out of 
such assets in preference to any and all 
other claims whatsoever, except the neces- 
sury costs and expenses of administering the 


Same, 


The Cost of 


ANKERS seem pretty generally 

to have discarded the deposit- 

insurance plan, but that it has some 

vitality may be inferred from the fol- 

lowing in a recent number of “Collier’s 
Weekly”: 

“In the fifty years of national bank- 
ing over 500 banks have failed. The 
most disastrous of all came during the 
present year, in Pittsburgh, and in- 
volved the tying up of $40,000,000 of 
deposits. Yet the final loss to depos- 
itors in all these 500 and more failures 

many of them very bad failures— 
was less than eighteen per cent. of the 
total of the deposits involved. In cash 
the amount was not over $30,000,000. 
At any time in these fifty years a de- 
posit fund of $50,000,000 would have 
been more than ample to pay immedi- 
ately every depositor in the failing 
banks; and actually half of this would 
lave been sufficient, because if depos- 
itors know that their money is safe 
ind accessible many would leave it 
lone. In these same fifty years the 

vernment has collected in taxes from 
vse same national banks over $200,- 

10,000. Over $120,000,000 of this 

from the tax on national bank 
ies. The total expenses of this de- 
tment in this same period are com- 
d by the Comptroller at a little 
r $15,000,000. Over $185,000,000 
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Section 5231. The Comptroller may, if 
he deems it for the interest of the United 
States, sell at private sale any of the bonds 
of an association shown to have made de- 
fault in paying its notes, and receive there- 
for either money or the circulating notes of 
the association. But no such bonds shall 
be sold by private sale for less than par, 
nor for less than the market value thereof 
at the time of the sale; and no sales of 
any such bonds, either public or private, 
shall be complete until the transfer of the 
bonds shall have been made with the for- 
malities prescribed by sections fifty-one 
hundred and _ sixty-two, fifty-one hundred 
and sixty-three, and fifty-one hundred and 
sixty-four. 


Safe Banks 


was profit. If the new currency bill 
would create a deposit-insurance fund 
from these profits of $50,000,000 and 
add thereto annually the profits from 
the bank-note tax, the fear of bank 
failures and the untold suffering they 
cause would be banished from the 
United States. They would be ban- 
ished because, in competition with a 
Government guarantee of deposits, the 
18,000 State and private banks would 
be forced to create a guarantee fund, 
or else become national banks. The 
only people left to worry would be the 
shareholders of the banks, and we be- 
lieve that they would then give much 
more attention to the proper conduct 
of their properties. In the face of the 
ease with which deposits could be made 
absolutely safe, and the enormous gain 
which would accrue therefrom, and in 
the face, further, of the present bank- 
ing strain which, if unrelieved, may 
cause many bank failures in the United 
States within the next three years, it 
seems incredible that the authors of the 
Owen-Glass measure would fail to rea- 
lize such a magnificent opportunity. 
We do not hesitate to express our be- 
lief that the gain from thus solidifying 
the whole national banking power of 
the United States would far outweigh 
all the other benefits, real or prospect- 
ive, which might result from this meas- 


ure.’ 
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New Home of the First National Bank 
of Richmond, Va. 


ATIONAL:B 
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SECTIONAL VIEW OF FACADE 


FIRST NATIONAL BANK, RICILMOND, VA, 


HEN the First National Bank of — and arranged the preliminaries of the build- 
Richmond decided that a new home — ing himself with Mr. Alfred C. Bossom, 
had become a necessity the subject architect, of New York, the well-known 

was approached in a most systematic way, bank and office building specialist, who was 
with the result that the completed building | connected with the proposition from its 
lias fully justified the expectations. inception until the final completion in ever: 
Fortunately, circumstances permitted the detail. Each available desirable location 
edoption of a plan for constructing an was thoroughly analyzed and by elimination 
appropriate home for the bank and provid- — the final site was selected. On two sides 
ing headquarters for the Chesapeake & Ohio are important thoroughfares and at the 
Railroad and the Richmond, Fredericksburg rear a wide alley, and to obtain permanent 
& Potomac Railroad, both located in’ Rich- light and air for the new building, control 
moni. \ joint building committee passed of the adjoining property was arranged 
on all details, and their labors have resulted and also of that across the alley 
in a building admirably adapted to the re- \fter the building committee had de 
quirements of each corporation. termined that nineteen high office floors in 
\s representing the First National Bank, — addition to the bank and the two basements 
the mest interested party to the under- would provide the accommodations required, 
taking, Mr. John M. Miller, Jr. vice-president — the architects were instructed to proceed, Th 
of the bank, tock the lead in getting the — first problem after the utilitarian points had 
three corporations harmoniously together been determined, was to obtain a dignified 


use 
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FIRST NATIONAL BANK, RICHMOND, VA, 


stinctiveness in the new structure, for be- 
2 the tallest building in the city—and for 
t matter the tallest in Virginia or any 
the adjoining States—it would always 
ta Conspicuous object in the landscape. 
With a lot 78x102 feet. the buildine would 


appear square from a distance, and for this 
reason it was finished on all sides and 
crowned with a very monumental Italian 
projecting copper cornice—-a novel treat- 
ment for a building of the type that has 
hecome distinctive under the name of a 
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“tower building.” Now that the building 
is completed, this innovation has been de- 
clared most successful. Not only in Rich- 
mond, but throughout the neighboring 
States great publicity attended the work of 
construction giving to the bank a large 
amount of the most desirable kind of ad- 
vertising. 
Nove. Frearvres oF THE Buinpine. 

As a whole, the structure has many novel 

features; for instance, there is a second 


CR en ee 





especially protected against the damaging 
influences which are the usual causes of an 
noyance in the maintenance of a tall build- 
ing. 

Externally the building has four stories 
of limestone, a granite base with bronze 
und iron trimmings, a hydraulie pressed 
brick shaft, and it is crowned with a terra 
cotta arcade, and the boldly projecting cop- 
per cornice. 

Internally. fireproof construction was ad- 
hered to, steel with burnt terra cotta and 


THE LOBBY LOOKING TOWARD REAR 


FIRST NATIONAL BANK, RICHMOND, VA, 


complete fireproof building inside the outer 
walls, and in which there is not an atom 
of combustible material. This inner build- 
ing contains six of the latest type, 600 feet 
per minute, Otis elevators, two staircases, 
and toilet accommodations, and an attend- 
ant corridor. Should a_ conflagration, by 
any accident, start in one of the offices, all 
that the inmates need do would be to walk 
out to the corridor into perfect safety. This 
absolute protection to the vitals of the 
building, the elevators and stairs, is unique. 
Great elasticity for future requirements 
and changes in the use of various parts of 
the building have been carefully provided 
for, particularly as to the lighting, heating. 
and the mechanical equipment throughout. 
All pipes and electric conduits have been 


concrete constituted the skeleton for the 
floors, burnt terra cotta and hard plaster 
tor the partitions, with metal doors and 
windows, ete., filled with wired glass, occu- 
pying all advantageous positions, and the 
offices throughout were trimmed with ma 
hogany. 

All public halls have terrazo and marble 
floors, with a suitable marble base, together 
with provision for the carrying of electri: 
condvits and telephone wires to any possibl 
point. 

Tue Banxine Rooms. 


The bank occupies the entire first floor 
(exclusive of the entrance elevator corridor 
the first basement, the large mezzanine floor. 
end half of the second floor. Two of tl 
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FIRST NATIONAI 


vest-sized revolving doors occupy the two 
trances to the banking space, providing 
ess from the street to the main banking 
Vv, and an imposing double bronze door 
nits entrance from the elevator lobby. 


ith entrance doors are 
ed, with limestone on the outside. and 
the inside, and are faced at the 
site end of the bank lobby by another 
dsome marble doorway, surmounted by a 
k, electrically controlled. 
he main banking lobby, which — is 
ity feet wide, extends directly before 
immediately as you enter, and to the 


very handsomely 


1) 
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OFFICERS’ QUARTERS 


RICHMOND, VA, 


left are private rooms for the president, vice- 
president, and the general officers’ quarters. 
\ large savings department occupies the 
corresponding space on the right. From 
this on, extending all around the lobby, are 
the various cages, including seven receiving 
telicr wickets, with the accompanying pay- 
ing tellers, individual bookkeepers, loans, 
notes, collaterals, ete., and the assistant 
cashiers, whose duties affect the public, are 
provided with spaces along the counter. 

All the general bookkeepers and mailing 
departments are located on the mezzanine 
and second floors, and they are connected 
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with the main floor by a small double eleva- 
tor and a private staircase. 

The banking room proper is twenty-five 
feet clear in height, with a vaulted ceiling. 
Windows fourteen feet wide extend from 
about three feet six inches above the floor 
io the ceiling, providing an abundance of 
light, and are draped with soft repp = cur- 
tains, sufficient to stop the glare of the sun, 
but at the same time to allow ample light 
for general purposes. 

Ventilation, both artificial, 


natural and 
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represent Caen stone, relieved by — sub- 
dued stencil bands in varying shades of 
brown, with ceiling similarly treated. 

The floor of the public lobby is of large 
biocks of Tennessee marble, and the columns 
supporting the ceiling are of marble to their 
full height, and so situated along the coun- 
ter line that they do not impede either the 
public lobby or the working space. 

This interior work was executed by Geo. 
W. Cobb of New York, from the architect's 
designs, and is exceedingly dignified. 


TRANSIT DEPARTMENT 


FIRST NATIONAI 


has been provided for, so that either or both 
can be employed, as the occasion demands, 
and the front of the mezz2nine floor has 
teen cut off with a glass screen, to overcome 
the ventilation troubles that always occur 
where this is left open. 

Complete toilet accommodations, including 
a rest room for the stenographers and a 
special room for the officers, are provided 
on the main banking fieor, and all other 
floors have equally thorough provision in 
this way. 

\ soft mono-chrome color scheme has been 
employed, based on light) creams, yellows 
and browns, produced by a banking screen 
of Botticino marble, surmounted by a_se- 
vere grille finished in statuary bronze, and 
the walls up to the ceiling are treated to 


BANK, RICILMOND, VA, 


Handsome semi-indirect electric lighting 
fixtures form an important element in the 
scheme of: decoration, and throughout the 
ornamental features consist of 
artistically, though practically, treated. 


necessities 


FauirpMent Speciatrty Apaprep to Irs Uses. 

In laving out the furniture and counter 
work one of the architect's representatives 
spent several days talking with each em- 
ployee of the bank who was individually at 
iected and any of the ideas 
suggested were incorporated in the plan, but 
all eccentricities were avoided, for the de- 
sign throughout is of the most approved type 
and embraces every labor-saving device. 
When the drawings were completed they 


advantageous 
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were submitted to each of the individuals 
vain who had to examine and pass upon 
the portion with which he was connected. 

Each officer had a special desk made to 
his individual requirements and all the 
busses and trucks were designed for their 
individual purpose. The two massive glass 
check desks standing in the centre of the 
public lobby have glass tops one and one- 
quarter inches thick, and are the largest in- 
dividual pieces of glass of this thickness and 
kind ever used in America, and special ma- 
chinery had to be prepared to handle them. 

In the paying and receiving tellers’ cages, 
wv where valuable materials and documents 
are handled and more than one man is em- 
ploved, a folding screen was devised, so 
that each man can shut his cage and be en- 
tirely responsible for his own affairs. 

Tur Vavcvirs ann Sare Deposrr Depart- 
MENT. 

The stronghold of the bank, its vaults and 
sife deposit department, are situated in the 
basement. This is approached through a 
handsome bronze and marble staircase start- 
ing from the centre of the public lobby 
above. Should it be desirable at any time 
in the future to organize the safe deposit 
department into a separate corporation it 
can be accomplished without the slightest 
structural change. 

\ private hydraulic elevator connects the 
two floors for the transportation of books 


OFFICE OF 


and money from the banking floor to the 
basement and lands directly in front of the 
vault door at the lower level and immediate- 
lv behind the tellers’ cages above. 

The inclination of the side street gives the 
basement full-length windows and = conse- 
quent daylight and natural ventilation. Ad- 
vantage of this was taken to place the di 
rectors’ room on the level below the bank- 
ing floor, This is a handsomely finished 
room, panelled with walnut up to the ceil- 
ing, and the mantel is formed out of a 
beautiful piece of green figured marble. 
Portraits of the past presidents are hung 
around the walls. Connected with this room 
is a completely fitted toilet room, including 
shower baths, etc., for the use of the officers 
or directors. 

The two approaches to the vault, the one 
down stairs from the banking room and the 
other from the main elevator lobby-—for all 
of the six elevators come down to this floor 

are protected by massive steel grilles, and 
the two huge circular vault doors of the 
vault itself can be seen through these. The 
vault is entirely free and is open for inspec- 
tion on all sides, and has a space below it 
which is accessible either day or night. The 
hank floor above forms the top of it. It 
is carried quite independent of everything 
else in the building and stands on special 
supports provided for that purpose, and 
should the entire building collapse this 
would remain intact. A special employee 


VICE-PRESIDENT 


FIRST NATIONAL BANK, RICIIMOND, VA, 
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SAVINGS DEPARTMENT 


FIRST NATIONAL BANK, RICILMOND, VA, 


has his desk against the gate in the protect- 
ing grille and no one can enter or leave this 
department without passing him. 

This self-contained department includes 
the bank’s vault and the safe-deposit vault 
adjoining, special storage space for silver 
and other valuables, a book vault, safe-de- 
posit booths, three committee rooms for the 
use of customers, special retiring room for 
both males and females, with suitable toilet 
accommodations, and a large uninterrupted 
day-lit working space which can be used for 
bookkeepers or as a general meeting room 
as occasion may demand, 

The vaults for the bank and safe-deposit 
department adjoin, with steel partition be- 
tween them, and have an internal dimension 
of twenty-four feet by sixteen feet and 
eight feet high, and weigh 225 tons of steel 
alone. Each section has a tremendous cir- 
cular door measuring eight feet across and 
twenty-one inches from front to back, and 
each weighs twenty-eight tons, including its 
vestibules. Each has a four-movement time 
lock, three and one-half-inch bolt work and 
all the latest devices for protection and se- 
curity, the hinges to each door alone weigh- 
ing three tons. 

This repository for moneys and securities 
has been treated in such a way as to make 
it unquestionably the best possible protec- 
tion, not only against fire and burglars, but 
also mob violence, reaching the acme of per- 


fection in every particular. It is no doubt 
the most important feature of the bank's 
new home and is a magnificent piece of 
workmanship. In the partition between the 
bank and the safe-deposit sections is a steel 
deor that can be unlocked from either side, 
but on the safe-deposit side it is protected 
by a nest of boxes, which are constructed on 
rollers and can be drawn aside. With this 
protected connecting door and the two large 
circular entrance doors, it is impossible to 
get a lock out, and avoids the disadvantage 
of having a small emergency door, which so 
often is a point of weakness in a vault of 
this type. 

The vault walls themselves are made of 
many layers; first one of polished steel one- 
half inch thick, which forms the inner lining. 
Behind this is a two and one-half inch layer 
of laminated, undrillable,  burglar-proof 
steel, of alternate layers of chrome besse- 
mer. Backing this is fifteen inches of stone 
concrete, in which is bedded a continuous 
cage of steel bars, connected with laterals, 
which are continuous all around, and en the 
top and bottom of the vault. Beyond this 
again, and forming the outer surface, is a 
one-half inch plate of burnished steel. ‘The 
two exposed layers were specially nickel 
plated to prevent rusting, and from ever) 
point of view the vault gives the impression 
of being solid steel throughout. 

For flooring an exceedingly hard tile was 
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ected and a marble sanitary cove base ex- 
ds ail around the bases of the interior, so 
it the floor can be washed without rusting 
steel. 
Provision is made for five thousand safe 
deposit boxes of various sizes. These have 
yet all been installed, but the lighting 
fixtures in the ceiling, the existing stacks of 
boxes and the interior cladding, have all 
heen treated, so that additions can be made 
without any change. 
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\ handsome carpet, with mahogany table 
‘hairs, in the centre of the vault, gives a 

! { dignified appearance to the interior. 
livery convenience, both for comfort and 
rity, for the uses of this department, 
heen considered. The booths, which 
both daylight and electric light, are 
ectly ventilated, and are enameled in 
throughout, so that the slightest arti- 
ther left behind or dropped upon the 

vould be instantly seen. 

rther, it is impossible to enter without 
custodian’s key, and immediately the 
is vacated it automatically locks it- 
‘nd should any paper accidently be left 
(, it is certain to be found by the cus- 
when he opens the door, before any 


clse can again occupy this booth, which 
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prevents any customer declaring that any- 
thing had accidentally been left and lost. 
The three committee rooms, as well as the 
booths, will prove exceedingly useful, as they 
also are in immediate proximity to the vault 
and inside the protection of the steel grilles 
mentioned before; for large committees 
the directors’ room of the bank was located 
immediately adjoining the entrance, so that 
ready access to this would also exist, and 
effort is made on the part of the bank to 


























encourage its customers to meet in the 
rooms provided for that purpose. 

In the bank’s own section of the vault a 
further division is made by means of a sec- 
ond steel grille, with a day gate and bell, in 
addition to the one that stands behind the 
vault door itself. The inner section of this 
is given up to money-chests and lock-ups, 
all burglar proof in themselves, and in the 
cuter section a space is left for the fire- 
proof collateral bus. which is taken from 
the vault every morning and placed within 
en especially made desk fitted with a lock- 
ing roller shutter standing behind the as- 
sistant cashier, who has charge of this sec- 
tion of the bank’s business. 

The entrance to the silver vault and the 
hook vault is through the one heavy square 
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burglar-proot vault door, which leads int» 
the steel grille vestibule, with a storage 
vaull on one side and the book vault on the 
other, thus saving the expense of two very 
costly doors. This vault also has a_ steel 
lining and concrete, with protection bars. 


Aw Evipence or Sovnp Prosress. 


Throughout the entire undertaking the 
bank has made every effort to provide ‘the 
most commodious and convenient accommo- 
lation for its customers, officers and em- 
plovees, and to obtain absclute security for 
the repository of all moneys and securities 
with which the bank deals. 

The completion of this splendid modern 
building has already produced a marked ef- 
fect upon the prosperity of the bank. The 
great structure, so complete in all its de- 
tails of construction and equipment, is a 
striking witness to the sound progrcss of the 


bank. 
A Worv Asovr tue Bank Irtszerr. 


The First National Bank of Richmond, 
Va., is the oldest banking institution in that 
growing and progressive city. It was or- 
ganized in 1865, just after the evacuation 
of the capital of the Confederacy, and its 
progress since organization has been steady 
and healthy, until now it is an institution of 
which the people of the community are 
justly proud. 

The articles of agreement and organiza- 
tion certificate were signed April 17, 1865, 
by seventeen men, all well known at that 
time in social and business Richmond. 

Taking root in the ashes of the evacuation 
fires and organized while the ruins of the 
business section of the city were still smoul- 
dering, it has constantly and_ persistently 
grown from its birth. Like other organiza- 
tions of similar character it has had its ups 
nd downs, but it has always constantly 
withstood the assaults of time, depression, 
business inactivity and financial panies—a 
tower of strength in the community. 

ts first home was a sinele reom in what 
was then known as the old Custom House. 
rhis arrangement, however, was only tem- 
perary, and in a few months it moved to a 
odest building on one of the principal 
treets. In 1867 the First National Bank 
nsolidated with the National Exchange 

nk and moved to the offices of the latter, 

ited at 1104 East Main street. This 
lding was burned during the evacuation 

Richmond and completely  destroved 

ept its front walls, which were sup- 
ted) by immense’ granite monoliths. 

e quarters were reconstructed and oc- 
ied from 1867 until September 1, 1912. At 

latter date the consolidation of the 
t National Bank and the National Bank 
‘ireinia took place. forming what was, 
hat time, the largest bank hetween Phila- 
hia and ‘New Orleans. At the time of 


T 


\ 


this consolidation the bank moved its quar- 
ters into that of the National Bank of Vir- 
ginia temporarily until the completion of 
its new building at Ninth and Main streets. 
These new quarters were occupied on June 
lu, 1913. 

The original capital of the First National 
Bank was only $100,000, but this amount 
has been increased as the needs of the com- 
niunity required. At the time of the con- 
solidation with the National Bank of Vir- 
ginia the capita! stock was fixed at $2,000,- 
009 and the surplus fund at $1,000,000, 

The First National Bank is strictly a 
commercial institution and uses its funds to 
foster worthy enterprises throughout the 
entire South. It has been capably and well 
managed dvring its entire career, as proven 
by its healthy and steady growth. The di- 
rectorate consists of representative business 
men of Richmond—men who have made a 
svecess in their private enterprises and have 
alwavs stood well in the community, both 
socially and financially. They represent 
practicaliv all lines of trade. 

Herewith is a condensed statement of the 
condition of the bank at the call of the 
Comptroller of the Currency, October 21, 
1913: 


Slatement of Condition First National Bank, 
Richmond, Va., at the Close of Business, 
October 21, 1913. 


ASSETS. 


Promptly Available: 
Cash in vault and 
ehecks for clear- 
ings $1,039,013.2:5 
Due from 
snondents and de- 
mand loans 
3onds and _ invest- 
ments 955,270 
COVOTEPREN. 22 éc0s00 922. 


4,625,703. 


Available from 30 to 60 Days: 
Tnited States bonds $1.969,500 
T.oans due in 20 davs 8.321,601 
Loans due in 60 days 2.920.543 


Other Loans and Discounts: 
Due within 4 mos. $3.550.469 
Due after 4 months 1.110.428 


Capital etre tT er 2,000,000 
Surplus and profits ,186,195.42 
Unearned discount ....... 98.506.26 
\ecrued interest and taxes 52.082 
Cireulation 839,302 
Deposits— 

Individual $8,.432,031.41 

Banks ... tes @.8 4.554,448.14 

United States .... 99.131.68 

re men $9.685.611.22 

Deposits of liquidating trustees.. 159,419.47 
jond account 1,077,.400.00 


$19,493.448.29 


Officers of the bank are: W. M. Hablis- 
ton, chairman of the board: John B. Purcell, 
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ENTRANCE TO SAFE DEPOSIT VAULT 
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president; John M. Miller, Jr... viee-presi- 
dent; W. M. Addison, cashier; Charles R. 
Burnett, W. P. Shelton, Alex. FP. Ryland, 


J. C. Joplin, O. S. Morton and John Tyler, 
assistant cashiers; James M. Ball, Jr.. au- 
citor. 


Local Banks Needed 


NIFORM banks would doubtless be 
all right were conditions uniform 
throughout the country; but as they are 
not, local banks are essential to meet 
varying local needs. This was the 
view expressed by Hon. Samuel W. Me- 
Call. addressing the Trast Company 
Section of the American Bankers Asso- 
He said: 

“From my point of view I think it 
would be a great mistake for the Na- 
tional Government to undertake to 
regulate trust companies. I do not 
mean that it is undesirable to have uni- 
formity of laws in the different States 
relating to trust companies, so long as 
the conditions in those States are sim- 
ilar. But I think we should have na- 
tional banks, with natienal charters, 


ciation at Boston. 


with the powers conferred under those 
charters subject to regulation by the 
National Government, and that we 
should have in each State, and reserved 
to each State, the right to incorporate 
banking institutions, having reference to 
its own legal conditions, which fulfill 
the functions of banks. Why, a bank 
in Mississippi might have — very 
different requirements from a_ bank 
in Massachusetts; its business might 
perhaps, with — ref 
erence to some particular crop. 
and you ean easily understand how 
when you have national banks operat 
ing throughout the whole country for 


be conducted, 


national purposes, it might be well to 
have State banks operated purely for 


local purposes.” 
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American Trust and Savings Bank, 
Birmingham, Ala. 


a a bank but little more than ten years 
old this institution has certainly 
achieved a degree of success to which the 

rm remarkable may justly be applied. This 
ccess is well typified by the magnificent 
dern building of which the bank took 
about one year ago, and which 
illustrated and briefly described in these 


ssession 


Description oF THE Bank 


he new banking rooms of the American 
st and Savings Bank occupy the entire 
ment, and first and second floors. 

This portion of the building was specially 
ured by the architect, William Leslie 
iton, to emphasize the part of the build- 
Which houses the bankine rooms. Both 
et facades are enriched with pure white 


Seuth Dover marble, similar to that used 
in the ‘Tiffany Building, New York City, 
and acknowledged to be the finest grade of 
white marble in the United States, 

The Corinthian inter-columnation of the 
lewer stories of the American Trust and 
Savings Bank Building, by the great height 
of its columns, lends distinction and dig- 
nity to the building, giving the vertical shaft 
of twenty stories (with basement and two 
stories of elevator house in roof, twenty- 
three stories) a solid substantial base. 

The fenestration of the windows and 
spaces between the columns and piers are 
filled with solid metal window frames, 
fascias and window guards finished in dark 
bronze green. All exterior glass is polished 
plate. The entire sidewalk is filled with 
prism vault light glass set in steel and con- 
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© construction, pierced here and there _ tieth street, and is without doubt the most 
1 bronze ventilators and sidewalk area elegant and dignified bank entrance in the 
s for basement ventilation. South. The classic marble entrance is sur- 
mounted by a bronze synchronized clock 
with marble dial and marble outer frame, 
he main entrance to the bank is the — electrically illuminated. 

led corner at First avenue and Twen- Bronze skeleton letters of a special de- 


Tue Dicxiriep ENTRANCE. 
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INTERICR OF BANKING ROOM 


AMERICAN TRUST AND SAVINGS BANK, 


BIRMINGHAM, ALS 


sign, a departure in sign work, occupy the 
frieze over the door. The marble door 
opening is filled with a solid bronze grille 
frame, resembling in famous 
bronze frame in the main entrance to th 
Pantheon at Rome, with a particularly 
handsome solid bronze iattice grille transom 


design the 


above, and bronze non-slipping safety sad- 
dle below. Sliding into pockets on each 
side of the bronze freme are two bronz 


grille day gates which are closed after bank- 
ing hours. 
The vestibule is particularly desizned for 


security and to meet the windy conditions 


of Birmingham's skyscraper corners. The 
vestibule walls are lined to ceiling with 


Botticino marble and the floor is of Mosaic 
pattern in large slabs of Tennessee marble. 
The ceiling is enriched in plastic relief cor- 
nice ornamentation, high lighted with gold 
leaf. Opening into the circular vestibule is 
a revolving door of large proportions, spe- 


cially fitted with curved wings which can 
be folded back in summertime to receive 
screen doors, 
In ton Mat~w Banxine Room. 
Passing through the circular vestibul 


and revolving door, vou enter at onee the 


main banking ro 


m. You are impressed with 
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the amplitude, simplicity and dignity of the 
arrangement as a whole. It is free from 
the highly colored marbles, gew-gaw_ grille 
work and cheap decorations, so common tf 

banking rooms of several years ago. Her 
is marble wainscoting, with pilasters arout 

the cages in the beautiful warm grey Italia 
Botticino marble, especially selected for i! 


qi iet, unobtrusive color, expensive thoug 
not conspicuous, 
The wall treatment is imported Fren 


Caen stone with white jointings, and cove 


all wall and ceiling surfaces to the ft 
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dignified height of this superb room of 
twenty-seven feet. 

The cages are particularly noticeable for 
their simplicity. There is no metal work 
whatever on the side toward the public. 
What metal work there is, is solid bronze 
work of simple pattern, especially designed, 
telescoping to permit removal for cleaning 
the stippled glass in front of cages. The 
arrangements of these cages is especially 
fitted for the particular work therein car- 
ried on. 

The arrangement of the main floor of 
the banking room is simplicity itself. The 
public space, floored with large slabs of 
gray Tennessee marble is *“I” shaped, fifteen 
feet wide, the vertical stem of the “T” run- 
ning east and west, and the top = cross- 
arms of the “TI” extending north and south. 
Every part of the bank doing business 
with the public opens on this “T” shaped 
public space. At the immediate left, as you 
enter the main banking room, is a_ Botti- 
cino marble balustrade and stair six feet 
wide, conducting directly down to the safe- 
deposit vault in the basement. 


lie Presivent’s Room ano Variovs De- 
PARTMENTS. 

Next in order on the left is the presi- 

dent’s room, surrounded by a marble and 

glass partition, and trimmed inside with San 


TT] 
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Demingo mahogany and oak parquetry floor, 
Also to the lett is the ample office space, 
separated from the public by bronze grille 
gates, and wide counter of  Botticino 
marble. The floor is of imperial cork 
tile, and is raised one step above the floor 
of the public lobby. Space is here provided 
for several desks, each with direct access 
to the public. 

Next you reach the collection and ex- 
change department. Then the pass book 
window, and the battery of seven receiving 
and paying tellers’ cages conveniently ar- 
ranged with direct access to vaults. Re- 
turning on the right-hand side of the public 
space is the assistant cashier’s alcove, with 
open counter to public space; solid bronze 
grille gate and mahogany panelling. 

The loan and discount department and 
ladies’ department are next. The marble 
floor extends into the ladies’ department, 
Which has mahogany panelling, with tellers’ 
window, especially for ladies; polished 
plate mirrors, with hand-carved mahogany 
frames, mahogany’ writing tables and 
chairs, and silver electric wall brackets 
complete the furnishings. 

The savings department occupies the en- 
tire front on Twentieth street and is well 
fitted up for the particular business of the 
department. 

The glass is a notable feature of the 





INTERIOR OF LOBBY SHOWING OFFICERS’ QUARTERS 


AMERICAN TRUST 





AND SAVINGS BANK, 


BIRMINGHAM, ALA. 

















702 THE BANKERS MAGAZINE 


banking room. The walls of the banking 
room are lined with numerous check desks, 
all of heavy polished glass plates, with ink 
wells, pen racks, ete. Solid bronze brack- 
ets support the counter plates. The desk 
plates at the tellers’ counter are heavy 
Novus white glass sunk in Botticino marble. 
The glass in front of tellers’ cages is 
polished plate with lower half stippled and 
borders of etched design. 

A secondary, or after-banking-hours’ en- 
trance, connects by double doors the pub- 


lobby through an ante-room, assuring abso- 
lute privacy. The suite occupies the entire 
front of the building on Twentieth street. 
The directors’ room is eighteen by thirty 
feet, with a ceiling height of eleven feet; 
the floor is of French parquetry, laid with 
a center field of herring-bone oak and a 
rich border of black and gold marble im- 
ported from Italy. The walls have a base 
of polished black and gold marble and a 
San Domingo mahogany wainscot eight feet 
high, treated in a flat polish finish, similar 





TRUST DEPARTMENT 
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lie space with the main elevator lobby of 
office building. 

A prominent feature of the main banking 
room are the electric ceiling chandeliers of 
solid bronze, arranged each in two circuits 
for direct and indirect lighting. The vari- 
ous dise chandeliers, below the mezzanine 
or second floor, and the wall brackets are 
all of special design of solid bronze. 

On the mezzanine or second floor are the 
suite of directors’ rooms and the accounting 
department. This floor, which is reached 
by two bronze stairs, one at each end of the 
building, contains 1,466 square feet of floor 
space, with excellent light and ventilation, 
and is equipped with every convenience. 


Directors’ Room Svite. 


The directors’ room suite is on the sec- 
ond floor and is entered from the elevator 


tv old mahogany furniture. Above the 
wainscoting is a frieze stippled in various 
tints and bearing allegorical paintings rep- 
resenting the steel and iron industry of 
Birmingham. 

Surrounding the room and beams at the 
ceiling is an ornamental cornice in plastic 
relief. The furnishing of the room is rich, 
though simple, elegant and dignified. The 
directors’ table of San Domingo mahogany, 
sixteen feet long, was made especially, ma- 
hogany chairs surrounding the table. Two 
antique silver chandeliers and special bronze 
monogramed hardware, complete the fur- 
nishings. Chairs are provided for twenty 
directors. 

The directors’ room is arranged en suite 
with an ante-room and committee room 
which overlook the main banking room 
through polished plate glass pivoted win- 
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dows and are finished similar to and in har- 
mony with the directors’ room, with par- 
quetry floor, mahogany panelling, stippled 
and border decorations, antique silver chan- 
deliers and special bronze hardware. 

The, front basement is reached either by 
the marble stair above described from the 
main banking room, first floor, or by an- 
other marble stair in main elevator lobby. 
At the foot of the main marble stair is a 
safe-deposit lobby enclosed with solid bronze 
grilles and gates, with a settle for the con- 
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high, sixteen feet wide and 241, feet deep 
The vault walls, floor and ceiling are tw« 
end a half inches thick, of drill-proof steel 
on one side of this vault there are 1135 safe 
deposit boxes, of various sizes, to ac- 
commodate customers. These boxes rang 
in price from 83 to $50 a year. The other 
side wall and rear of vault are finished 
with heavy plate glass mirrors, while the 
ceiling is pane‘tled with steel finished plates. 
The vault is equipped with one main and 
one emergency entrance, each fitted with 





COULTON ROOMS 
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venience of wailing patrons. Throagh these 
bronze gates you enter the pubiic space of 
the safe-deposit vault) department. The 
floor and walls are of Alabama marble, se- 
lected for color and veining, and not a 
screw visible. At each end and at various 
places in the ceiling are ventilating shafts. 
Below the sidewalk are six coupon rooms, 
two of which are specially large, to be used 
as committee coupon rooms, with table and 
several chairs. Each coupon room = has a 
shelf of novus glass, marble floor, mahog- 
any panelling and hardware specially de- 
signed to prevent interruption of patrons 
during occupancy. 


Pure Grear Sarre Derostr Vavccwr. 


The safe deposit) vavlt located in_ the 
front of the basement measures eight feet 
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round doors, twelve inches in thickness, of 
armored and drill-proof steel. The main 
door is locked by twenty-four round bolts, 
three inches in diameter, which are locked 
and guarded by two combination locks and 
one four movement time lock. The main 
door, with its frame, weighs over thirty 
tons, or 60,000 pounds. In front of the 
main entrance to the safe deposit vault is 
movable platform. This platform has to 
be lowered to open the door. It can then 
he raised back to a level with the lob! 
floor, which gives a level walk-way from t! 
lobby into the vauit. When the main doo 
is closed at night it is raised and lock 
against the main door, giving addition 
protection to the vault. The weight of t! 
entire safe deposit vault is 121. tons, 
242,000 entirely 
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pounds, composed 





ENE “re tea traasens 


LS Pehie Wl 














fb 
ie 








rep 
tw 
ee! 
safe 


ng 


ther 


hed 


the 
tes. 


and 


vith 


oft 
ain 
its, 
ced 
nd 
in 
rty 


is 
to 
en 
nv 


Crier ae 








tery 


PEL eS: 


ue 





&, 












MODERN FINANC 














IAL INSTITUTIONS 


SAFE DEPOSIT VAULT 


AMERICAN TRUST AND SAVINGS BANK, BIRMINGHAM, ALA. 


armored and drill-proof steel, making the 
safe deposit vault fire, burglar and mob 
proof, 

Tue Orner Vaccts. 


The cash, collection and discount vaults 
are lined with two and a half inches of 
drilled steel, the same as the safe deposi! 
vault. In the cash vault are eleven burglar- 
proof safes for the further protection and 
safe-keeping of money. In the lining be- 
tween these two vaults is placed a round 
emergency door, to be used for emergency 
purposes only. This emergency door can 
he opened from either the cash or the dis- 
count vault. <All the entrances to these 
ilts are double guarded with heavy out- 

doors, either of the doors being a com- 
te protection within itself. Each of the 
ide doors has two combination locks 

one four-movement time lock. The 
cht of these vaults is forty-six tons, or 
100 pounds. ; 
in the mezzanine floor is a book vault 

h is steel lined and protected by a 

v steel door. 

the rear of the basement is a large 
ige vault for the storage of silverware 

other valuables in bulky packages. This 
't is heavily lined with steel and pro- 
ad by a heavy steel door. Inside the 
ge vault are placed steel shelves which 
he adjusted to any sized packages, 


i 


boxes or trunks. This vault weighs over 
six tons, or 12,009 pounds. 

The vault equipment is the heaviest of 
any bank in the South. 

No expense has been spared to equip all 
departments of the bank with the latest and 
most approved apparatus for the conven- 
ient transaction of business and for se- 
curity. The installation includes Lamson 
tube system, vacuum cleaning system, call 
bell, telegraph and telephone systems. No 
radiator is exposed in any part of the 
banking rocm, each one being buried in the 
wall or floor and enclosed with a bronze 
grille of handsome design. 

In other words, the building, as a whole, 
including the banking rooms and the eight- 
een stories of offices above them, represent 
the most advanced ideas of the day in con- 
struction and installation. 


Tue Bank Itserr. 


Obviously, this fine building merely ex- 
emplifies the purposes of the bank itself, 
which is to make the institution in_ its 
equipment and management conform to the 
banking needs of Birmingham and its terri- 
tory. 

On April 1, 1903, the American Trust 
and Savings Bank began business on one 
floor of a store building. With a growth 
in assets from $100,000 to about six mil- 
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lions, there came the need of a better loca- 
tion, and after due consideration it was de- 
cided to put up the building described 
above. 

To appreciate the solidity of that growth 
and the increase of deposits at an average 
rate of half a million dollars a year, two 
facts are of interest: 

A community founded on the world's 
most efficient productive region in the basic 
materials, iron and steel; 

A banking service seeking to develop in- 
dividual and corporate patrons, helping to 
increase and supplement their capital in 
due proportion to their increasing responsi- 
bility. 

When the bank opened in April, 1903, it 
was under the presidency of George B. 
McCormack, still actively identified with 
the bank as chairman of the board of direc- 
tors. 

The office of vice-president was occupied 
continuously from the beginning by Henry 
L., Badham. 

Deposits on the opening day were $39,- 
454.32, and during the first nine months 
they increased to $451,099.88. 

In the first twelve months deposits 
reached $547,379.38. 

A noteworthy event in the bank’s history 
occurred on January 11, 1905, when the 
Alabama National Bank was absorbed, and 
the American Trust and Savings Bank took 
over its quarters at First avenue and 'Twen- 
tieth street, the present building site and 
a landmark of Birmingham. 

In this merger, W. W. Crawford, long 
known in the banking life of the city, be- 
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came president of the young institutio 
which on its second birthday held deposit 
of $2,288,130.53. 

During the period of general retrenc! 
ment of business, due to the panic of 1907, 
the deposit account remained at each ann 
versary over two million dollars, but on the 
eighth stood at $3,109,651.60, 

On May 8, 1911, the business of th 
Peoples Savings Bank and Trust Company 
was absorbed by consolidation. 

The American Trust and Savings Bank 
was eight years old when plans were under 
way for a banking home suited to its busi- 
ness and in correspondence with the city 
of Birmingham. 

After eighteen months of temporary 
lodgment in its first place of business, the 
hank completed its twenty-story building 
at First avenue and ‘Twentieth street. 

On December 17, 1912, the opening day, Bir- 
mingham citizens to the estimated number 
of five thousand, headed by the Chamber 
of Commerce membership, visited the new 
banking house. 

In presenting on that occasion a suitable 
scuvenir to the president, the directors 
marked the beginning of a new epoch in 
their connection with the bank and renewed 
the pledges of continued activity for the 
interest of its patrons. 

The strength of the institution is not rep- 
resented alone by its splendid building. 
With a capital of $500,000, surplus of $250,- 
009, net earnings of $131,017, and deposits 
of about $5,000,000 it will be seen that the 
business of the bank is commensurate with 
its habitation. 
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The Man Wanted 


By Watt Mason 


EVER was there such a clamor 
for the man who knows his trade! 
Whether with a pen or hammer, 
whether with a brush or spade he’s 
equipped, the world demands him, calls 
upon him for his skill, and on pay day 
gladly hands him rolls of roubles from 
its till. Little boots it what his trade 
is, building bridges, shoeing mules 
men will come from Cork and Cadiz to 
engage him and his tools. All the 
world is busy hunting for the workman 
who’s supreme, whether he is best at 
punting or at flavoring ice cream. 
Up and down the land are treading 
men who find this world a frost, toiling 
on for board and bedding, in an age of 
hustling lost. “We have never had fair 
chances, fortune ever used us sore,” 
they complain, as age advances, and 
the poorhouse lies before. ‘Handy 
men are we,” they mutter, “masters of 
a dozen trades, vet we can’t earn bread 
and butter, much less jams and mar- 
malades. When we ask a situation, 
stern employers cry again: “Chase your- 
selves! This weary nation crowded is 
with handy men! Learn one thing and 





A Word for 


SEW people have the courage these 
days to speak a good word for 
‘Wall Street.” But Frank Vanderlip 
New York comes to its support in 
1c words: 


Mr. Vanderlip said he desired to make a 

d for the eradication of the term “Wall 
Street” in the opprobrious sense. 
[ want to be.” he said, “a militant ad- 
te of justice to the important branch 
our active business life that is known as 
ll Street.’ I do not believe the in- 
gence of this country subscribes to the 


learn it fully, learn in something to 
excel, then you'll find this old world 
bully—it will please you passing well!’ 
Thus reply the stern employers when 
for work we sadly plead, saying we 
are farmers, sawyers, tinkers, tailors 
gone to seed. So we sing our doleful 
chorus as adown the world we wind, 
for the poorhouse lies before us, and 
the free lunch lies behind.” 

While this tragedy’s unfolding in 
each corner of the land, men of skill 
are still beholding chances rise on 
every hand; men who learned one thing 
and learned it up and down and to and 
fro, got reward because they earned it 
—men who study, men who Know. If 
you're raising sweet potatoes, see that 
they’re the best on earth; if you're 
rearing alligators, see that they're of 
special worth; if you're shoeing drome- 
daries, shoe the brutes with all your 
might; if you’re peddling trained can- 
aries, let your birds be out of sight. 
Whatsoever you are doing, do it well 
and with a will, and you'll find the 
world pursuing, offering to buy your 
skill.—Collier’s. 


Wall Street 


theory that bankers are untrustworthy 
men. The practice of — the 
community is to trust them and to 
trust them largely. I have no personal 
apology to make, either for being a banker 
or for being a Wall Street banker. I de- 
cline to accept silently any classification of 
bankers as discredited citizens. I refuse to 
be so classified, and I particularly refuse 
to be cut out from participation in the dis- 
cussion of public questions or from offering 
such humble service as I can toward the 
solution of public problems. I am deeply 
grateful to the Senate Committee for having 
given me an opportunity in that direction.” 


business 
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European 


ENGLISH BANKS ABROAD 


NOTHER of the important Eng- 

lish banks, says the London 
“Bankers Magazine,” has determined to 
enter upon business in Paris. Although 
all the details are not settled, it is gen- 
erally understood that the London 
County and Westminster Bank have ac- 
quired the premises and certain ap- 
proved accounts of the Banque Franco- 
Americaine. Under this arrangement 
the London County and Westminster 
will acquire business premises in the 
Place Vendome, Paris, one of the besi 
quarters for business of this type in 


Paris. The acquisition has probably 
keen prompted by the success of Lloyds 
Bank in the same sphere, after it had 
acquired the business of Armstrong’s, 
and it points to further developments 
in the same direction. There is little 
question that business in the French 
capital offers considerable inducement 
for an English bank, and, properly 
conducted, there should be a_ large 
amount of ordinary banking operations 
which would fall to the lot of English 
banks operating there. At the same 
time it should be a convenience for a 
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Mexican Title-Mortgage Co. 


Mexico City, Mexico 


MEXICAN TITLES 


ABSTRACTED 


Foreclosures and Reorganizations Managed 
Mexican Companies Organized 
Foreign Companies Protocolized 


Real Estate Properties Managed 


PERFECTED 


Mexican Lands Bought and Sold 


Concessions Obtained 
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MONTEREY, N. L., MEXICO 


Cashier, MR. ENRIQUE MIGUEL 


BANCO MERCANTIL DE MONTEREY 


A CORPORATION 


Official Depository for the Government of the State of Nuevo Leon 


Capital Resources, $2,500,000. Reserves, $363,000.00 


Manager, MR. JOSE L. GARZA 
Accountant, MR. F. M. de la GARZA 


Buys and Sells Domestic and Foreign Drafts. Issues Letters of Credit. 


Takes charge of any collections entrusted to it on a moderate 





rate for commission and remittance. 





don, England; Deutsche Rank Filiale 





Buys and sells for account of others, government, municipal, banking 
and mining stocks and bonds. 
Principal Correspondents—Nationa] Park Bank and Hanover National Bank, New York; 


Banco Hispano Americano, Madrid, + Lae ey Paris, France; Credit Lyonnaise, Lon- 
amburg, Hamburg, Germany. 








large number of tourists who visit the 
gay city, and who would find in the 
English banks a counterpart of the 
place filled by the Credit Lyonnais and 
other French banks in London to vis- 
itors from France to this country. 
Owing to the state of the law in 
France it was found more convenient 
to form a special company, following 
the example of Lloyds Bank, and, 
therefore, the London County and 
Westminster Bank (Paris) was regis- 
tered with a capital of £400,000 in £20 
shares. We believe that only one-half 
of this capital will be called up, and 
all the shares will be held privately. 
The first directors will be Messrs. W. 
Leaf, W. E. Hubbard, H. Bryce, M. 
P.. C. H. Seott and H. P. S. Migis. 
We believe quite a small amount of 
money will be required to purchase the 
assets taken over from the Banque 
l'ranco-Americaine, so that a fair bal- 
ince will be left for working capital, 
nd if the offshoot is worked in the way 
ich is intended there should be no 
d for further English money going 
operate this institution. 





Dr. Guillermo Mazzini 





Banco Nacional 


del Salvador 


SAN SALVADOR 


Authorized Capital ...$5,000,000 
Subscribed Capital ... 2,000,000 
Paid-up Capital ...... 1,600,000 


Head Office—SAN SALVADOR 
Republic of Salvador, Central America 


Agencies at all principal towns in 
the Republic. 

Correspondents in the most impor 
tant cities abroad. 

BANKING BUSINESS TRANSACTED 
OF EVERY DESCRIPTION 
Special attention given to COLLEC- 

TIONS—moderate commission 


G. Hemmeler 


President Director Manager 








Mexico City Banking Company, S. A. 


AVENIDA SAN FRANCISCO No. 14 
Capital and Surplus $1,000,000 


“OLLEGTIONS AND ALL BANKING MATTERS GIVEN PROMPT AND CAREFUL ATTENTION 
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Pan-American 
Title Insurance Company,S. A. 


Head Office: Apartado 39 
CITY OF MEXICO 
BRANCHES: Tampico, Mexico; London, England, 25 Victoria St., 8. W. 
ROOMS 310-312, NO. 2 RECTOR ST., NEW YORK 
SUITE 859 MONADNOCK BUILDING, SAN FRANCISCO, CAL. 





Chartered and equipped for all branches of title insurance and trust work 
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WAR EXPENDITURES ation are being thrown more and more 
a . on large capital and large incomes, the 
DVOCATES of an enlarged ex- ia : 
7 as leading daily newspapers, owned by 
penditure on military and naval ac- si ae : \ . : 
: : . : : capitalists and read by men of wealth 
count will not find much comfort in the rey ; : e 
: : Kame ‘ ee and fashion, have adopted the view that 
following from “The Economist,” Lon- : : 
: a huge annual inerease in naval ex- 
don: : ‘ ‘ ; : 
penditure is a sign of national health 
“The financial crisis, or semi-crisis, and progress. Indeed, a very large 
seen in the increasing dearth of capital, amount of space is allotted by the daily 
the increasing rates of interest, wheth- press to the articles of military and 


eae eapaiaiatatl a Nace ete 


er for short loans or for long loans, naval experts, who are working in close 
and in the desperate anxiety of public touch with the armament firms with a 
authorities, companies and individuals view to securing larger and more lu- 
to obtain accommodation on almost any — crative orders for battleships, airships, 
terms, is compelling the attention of submarines, ete., ete. It is assumed to 
serious men all over the world to the be the duty of the Government to fall 
causes of our difficulties; and among in with every fresh scheme, and_ to 
these causes the enormous sums devoted = draw every year more and more men 
to war and armaments must undoubted- = and more and more money from the 
lv be placed at the top of the list. productive forces of the country into 

“It is a curious but indisputable fact this Slough of Despond. Now, it is 
that at a time when in this and other one of the objects of “The Economist’ 
“countries the immediate burdens of tax- to resist these tendencies, even at. the 











Banco de Nuevo Leon 


MONTEREY, N. L., MEXICO 


ESTABLISHED OCT. 1, 1892 


Capital paid up, $2,000,000 Reserves, $860,876.00 Deposits, $3,602,738.00 


CENERAL BANKING BUSINESS TRANSACTED 
Principal Gorronpentontes —NEW YORK, National Park Bank, Mechanics & 


RE ak os eal 


tals National Bank; LONDON, Dresdner Bank, Credit Lyonnais; BERLIN 

ne a Bank, Berliner Handels Geselishaft; PARIS, Credit —— Comp- 
toir National d’Escomte; HAMBURG, Deutsche Bank Filiale } amburg, Com- 
merz und Disconto Bank; MADRID, Banco Hispano Americano, Banco de 


Castilla; HABANA, Banco de la Habana. 


RODOLFO M. GARZA, Manager 
ARTURO MANRIQUE, Accountant AMADOR PAZ, Caahier 
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risk of incurring unpopularity with 
those who prosper by the growth of Established 


taxes. It is futile to Aisene the arma- Banco de July 15, 1895 


ment firms for seeking to extend their Guatemala 


business at the expense of public “" Guatemala 


credit and public taxes by all the means 

. : “Raita Directors 
at their disposal. Atter all, they have ADOLFO STAnt. = @. menesmen 
to sell to the representatives of the tax- J. R. CAMACHO 


oe aie C. GALLUSSER, Manage 
payers. And so, when Brazil, China or pt — 
Turkey can pay no more, the deficieney ‘api ribed and paid up 2.500,000.00 
must be supplied by fresh calls on John Seadlcasaer Gent eee ceaae 


Bull. Until duelling is revived on a Foreign Correspondents 


large scale the trade in armaments can- oe ee ae S. Laie, 6 ee: 
‘ - essrs. J. & . Seligman & Co.: The Na- 
not be supported by private purchases. “ional City Bank of New York. San Fran- 
7 ™ . cisco, Cal.: The Anglo & London Paris Na- 
But it seems to us to be the duty of tional Bank of San Francisco. New Orleans: 
. . , The Whitney-Central National Bank. Mex- 
sonest a epende y alis o ‘he ‘hi ney ‘entral National Bank Mex- 
] t nd ind p nd nt J yurn li m t ico: janco Nacional de Mexico. Paris: 
take a rather sour and critical view of cee gh A cage pe egy Seg Bn gai 
the projects put forward by the arma- Ruffer & Sons. Hamburg: Deutsche Bank 
hy: . “4 rillale amburg; Messrs. 7 3ehrens “« 
ment interests, and of the demands Sohne; Messrs. Schroder, Gebruder & Co.; 
Mr. Carlo Z Thomsen. Madrid: Messrs 
made by them upon property and pov- Garcia-Calamarte & Cia. Barcelona: Messrs 
ty.” Garcia-Calamarte & Cia.; janco Hispano 
erty. Americano. Milano: Credito Italiano. 





Agencies in Guatemala 
Antigua Livingston Mazatenango 
Jutiapa Puerto Barrios Salama 
Pochuta Zacapa Escuintla 


Latin-America Crateeue Coa Oro 


Retalhuleu 


General Banking Business, Special At- 
AMERICAN BANKS IN SOUTH tention Paid to Collections from Abroad 
AMERICA and Letters of Credit. 











T a recent meeting of the New 

England Shoe and Leather Asso- 
ciation at Boston, F. Abbott Goodhue, 
vice-president of the First National 
Bank of that city, said in regard to 
Awerican banks in South America: 


ought to invest money there. Ameri- 
cans should then operate the industries 
started with the money and American 
banks should handle such enterprises. 

“About all American trade is done An American bank would have to have 
through commission houses. Financiers a large capital. Practically no checks 








THERE ARE THREE DEPARTMENTS OF THE 


Ca, Bancaria de Fomento y Bienes Raices, de Mexico, S. A, 


REAL ESTATE PUBLIC WORKS BANKING 
lins department buys and This department does paving This department finances the 
sells all kinds of land in every work. makes surveys, con- other two departments and 
irl of the Republic—City or | structs sewerage systems, etc. does all kinds of business in 
ntry. Houses boug bt,sold It has improved the Cities of relation to banking. 
constructed. Ranches | Mexico, Puebla, Guadalajara, 
«livided into smaller ones. Durango and others. 
\. M. Garces, Manager. Manuel Elguero, Manager. M. Garcia Fravesi, Manager. 


———- CORRESPONDENCE IS INVITED 


Compania Bancaria de Fomento y Bienes Raices, de Mexico, S. A. 
MEXICO, D.F. 
President—F. PIMENTEL Y FAGOAGA 
“t Vice-Pres.—P. MACEDO ‘tnd Vice-Pres.—LUIS BARROSO ARIAS 
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Capital, $1,750,000.00 


Money repayabie at maturit 
The rates of interest at present allowed 


On deposit for 6 months 
On deposit for 12 months 


$1,270,087.74 
1,690,705.28 


3ist of March, 1910 
3ist of March, 1911 





Collections for Foreign Houses promptly attended to 
by sight draft on New York, New Orleans or San Francisco. 


Banco Comercial de Costa Rica 


San Jose, Costa Rica, Central America 
Founded ist June, 1905) 


Reserves, $546,238.41 


Managing Director, THOMAS SCOTT 


Deposits are received in American 


6 per cent. per annum j 
7 per cent. per annum 


DEPOSITS | 


3ist of March. 1912 


, $3.397.658.26 
3lst of December, 1912 | 


4,414,218,57 





are used in Brazil and there is no 
clearing-house. 

“In Argentina checks are liberally 
used and there is a_clearing-louse. 
There is unhealthy speculation there, 
the country is on the verge of a finan- 
cial crisis and failures are numerous. 
Every one there is borrowing money 
and every naticn has a bank there ex- 
cepting the United States. 

“The Monroe Doctrine is a great dis- 
advantage to the United States, as the 
English and Germans are constantly 
stirring up feeling against this country 
on account of it. 

“If the American bank was there it 
would give reliable information to its 
fellow countrymen who are exporting, 
and in this way credit could be extend- 
ed, the only way in which business can 
possibly be secured in this country. 

“The ideal conditions would te to 
have some American bank organized in 


which the stockholders were composed 
of a combination of bankers, financiers, 
exporters and importers.” 


INCREASE OF CAPITAL 
NNOUNCEMENT was made in 


London recently of an increase of 

capital of the Commercial Bank of 

Spanish America, Ltd., by the issue of 
120,000 £1 shares at par. 


Asiatic 


HE one-yen (#0.498) gold notes 
issued by the Dairen branch of 

the Yokohama Specie Bank for use in 
the Kwantung Leased Territory and 
the South Manchuria Railway area 
were placed in circulation October 1. 











| MERCANTILE BANKING COMPANY, Lid. 


Avenida San Francisco No. 12 


CITY OF MEXICO 
Capital, $500,000.00 Surplus, $100,000.00 


Members of the American Bankers’ Association 
GEO. J. McCARTY, President K. M. VAN ZANDT, Jr., Vice-Pres. & Mgr. 
H. C. HEAD, Cashier SHUR WELCH, Assistant Cashier. 
A General Banking Business Transacted Foreign Exchange Bought and Sold 
Telegraphic Transfers Letters of Credit 


Unsurpassed collection facilities, Correspondence solicited. Accounts of Banks, Bank- 
ers, Merchants and Individunls solicited. 
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Advertisers in THE BANKERS MAGA- 
ZINE are assured of a bona fide circula- 
tion among Banks, Bankers, Capitalists 
and others in this and foreign countries, 
at least double that of any other monthly 
banking publication 











These notes are convertible on demand 
into gold specie or gold notes of the 
Bank of Japan if presented at the 
Dairen branch. Notes of the three-yen 
and five-yen denomination will also be 
placed in circulation shortly. The 


issuance of these notes has the sane 
tion of the Japanese Government, the 
circulation being limited for the pres- 
ent to five years. The total issue is 
limited to 3,000,000 yen, but it is ex- 
pected that this amount will have to be 
increased in order to meet the demand 
of interior markets in Manchuria. 


West Aisles 


ONSUL W. J. YERBY, of Sierra 
Leone, writes that the Bank of 
British West Africa is increasing its 
paid-up capital from $1,421,018 to 
$2,241,818. 


Why Business Halts 


PEAKING at the semi-annual meet- 
ing of the American Iron and Steel 
Institute at Chicago on October 24, 
Judge Elbert H. Gary, chairman of the 
board of directors of the United States 
Steel Corporation, deplored certain ten- 
dencies in the attitude of the public 
toward business enterprise. He said: 
“Capital, always timid, has been seri- 
ously affected by this unreasonable and 
uncalled-for agitation and attack. It 
is becoming almost impossible to obtain 
on fair terms, on good security, and at 
a reasonable rate of interest the neces- 
sary capital to equip or liberally main- 
tain going and successful properties, 
to say nothing of the additions and ex- 
tensions which the interests of this 
great and growing country demand. 
The stability of business, which is 
ess:ntial to its proper and reasonable 
growth and success, has been interfered 


with. Our great and growing popula- 
tion can use our products; it needs food 
and clothes and material to build, and 
it is willing and anxious to buy them. 
It is in need of railroads and ships with 
the best equipment to carry these prod- 
ucts from one point to another, and it 
is willing to pay fair rates for the ser- 
vice. Laborers are willing to work at a 
reasonable wage and employers are 
anxious to furnish work and pay liberal 
compensation. The carrying companies 
are desirous of providing necessary fa- 
cilities for adequate transportation. 
Producers in all departments of indus- 
try wish to satisfy the demands for their 
products at fair prices and to that end 
they would make the necessary increases 
in capacity. And those who are able 
are quite ready to furnish the necessary 
capital provided they can be certain of 
protection against loss or risk.” 


Couldn’t Swallow It 


a banquet recently there was 

“~*~ »laced at each plate a copy of the 
rable “Digest of the Federal Re- 
Act,” prepared by the Guaranty 
Company of New York. Pick- 

ce of these up and scrutinizing the 


title critically, James B. Forgan, presi- 
dent of the First National Bank of Chi- 
cago, said: 

“T can’t even swallow the Federal 
Reserve Act, let alone digest it.” 
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charge of the credit department, 
election as a director gives proper 
tion of long and efficient service. 
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Merchants National Bank 


RICHMOND, VA. 
Capital . . . $200,000 
Surplus and Profits over 1,000,000 


The Gateway to and Collection 
Center for Southeastern States 


Send Us Your Items 


“ON TO RICHMOND” 




















EASTERN STATES 
New York City 


National 
from 


The 
tained a 
Court of 
lower courts in its favor in a suit 
by a New York cotton) merchant 
seught to held the bank responsible for 
bills of lading. 


Bank has 


the New 


Hanover 
judgment 


genuineness of certain 


Newton ID. Alling, vice-president 
National Nassau Bank, was recently 
i director of that institution. Mr. 
ter of the American Institute of 
ind later chairman of the 
ters of the whole country. He 
ind spoken frequently on banking 
rency 
he is a 


As vice 


ind his views have 
eareful student of those 
president of the bank, he has 


topics, 


it 


ob- 
York 
\ppeals affirming a decision of the 
brought 
who 
the 


of the 
elected 
Alling 
was formerly chairman of New York Chap- 
Banking 
Associated Chap 
has written 
and cur- 
shown that 
subjects. 
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Davip Nevius 


AND CASHIER UNION EXCHANGE 
BANK, NEW YORK CITY 


VICE-PRESIDENT 
NATIONAI 


—David Nevius, whose portrait is pre- 
sented above, is a native of Bushnell, Il. 
His first identification with banking in New 
York was with that well-known training 
school for bankers, the Fifth Avenue Bank, 
where he remained for three or four years. 
He then went to the National Union Bank 
as chief clerk, a position he held for five 
vears. When this bank wes merged with 
the National Bank of Commerce, Mr. 
Nevius went to the Union Exchange Na- 
tional Bank as cashier, in which position he 
continued until elected vice-president about 


five vears ago. 


Trade Dollar pete gry a, 20 ¢ ts 
ge Saawe 50, $1 ¢ 1 861 A sen 0, $3- 3 
$1450. Equally im at sn thi sands of Coin, 
Rope Ronctenee ney [lluatrated ¢ 


VONBERGEN, the Coin Dealer, Dept BM. Boston, Mass. 
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R. B. MELLON, Vice-President 


B. W. LEWIS, Asst. Cashier 





Mellon National Bank 


PITTSBURGH, PA. 


Invites the RESERVE accounts of Banks, Bankers and Trust 
Companies, on which INTEREST at the rate 
of 3% will be paid. 
WRITE FOR PARTICULARS 


A. W. MELLON, President 


W. S. MITCHELL, Cashier 


H. 8. ZIMMERMAN, Asst. Cashier 


Resources Over 60 Millions 


A. C. KNOX, Vice-President 


A. W. MCELDOWNEY, Aast. Cashier 




















With combined capital and surplus of 
$2,000,000, and deposits of $10,50v,000, this 
bank shows a good rate of growth for its 
tenth year. 


On November 1 the Guaranty Trust 
Company began the redemption of out- 
standing forty-five-vear five per cent. bonds 
of the Interborough Rapid Transit Company 
to the amount of $27,620,000. With the 
premium of five per cent. on each bond and 
the acerned interest, the total amount dis- 
bursed will be over $29,000,000, an amount 
so large as to be noteworthy even in New 
York City, where large figures are more or 
less common. 


Philadelphia 


intimate relations existing between 
ern bank and those engaged in the 
lines of production and trade is 
presented by the “Corn Exchange 
‘| Bank Corn Show and Agricultural 
ence,” at the Council Chamber of the 
lfall and at the Bourse Building in 
v. December 4, 5 and 6, under the 
of the Corn Exchange National 

f Philadelphia, assisted by the Com- 
Exchange, the University of Penn- 


sylvania, State College of Pennsylvania, 
Pennsylvania Rural Progress Association, 
City Club of Philadelphia, Philadelphia So- 
ciety for Promoting Agriculture and the 
Produce Exchange. 

An unusually interesting programme has 
been prepared, the speakers being men of 
wide experience, and the topics assigned 
them of present practical interest. The 
purpose of the conference is to demonstrate 
the mutual interests of the city and country 
in agriculture by presenting the various 
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Gen. WW. Cobh, Fr. | | 


SPECIALIST 


BUILDING AND INTERIOR CONSTRUCTION \ 
BANKS AND PUBLIC BUILDINGS 











47-49 Liberty Street, New York 





Commercial Furniture, Desks, Chairs, Tables, Etc. a 


A_FEW REFERENCES 





dé 

















First National Bank of Richmond, Va ; 
National Union Bank of Maryland. ti 
Second National Bank of Cincinnati, Ohio. 
American National Bank of Waskington, D. C = 
U. S. Senate Office Building, Washington, D. C. = 
House of Representatives Office Building, Washington, D. C Bi 
Educational Building, Albany, N. Y. nit 
New Haven County Court House, New Haven, Coun Cc. 
New York Public Library (the largest single contract ever placed for interior equipment). Br 
» 
Yo 
CATALOG ON REQUEST M: 
Co 
W 
bar 
Un 
I 
a] 
means for increasing efficiency in the busi- can Bankers Association, has done splendid Qu 
ness of farming, such as marketing, trans- and effective work all over the country. Ito 
portation, surveys—farm and_ soil, farm Sir Horace Plunket, who will speak on tra 
bureaus, corn shows, and therefore the ad- “Agricultural Credits,” has lived in_ this Qu 
: : : > : : ) 
vantage of a farm bureau for Philadelphia country for many years and knows _ the Per 
to act as a clearing house for agricutural subject, not only from the viewpoint of the car 
anairs for Pennsylvania, New Jersey, Yela- © American, but also from actual experience I 
ware and Maryland, on the other side. “Ce 
The Corn Excnange National Bank start- Prof. W. D. Hurd, of Amherst College, is Dr 
ed the corn contest, giving $1,250 in prizes going to talk on the extension movement Ser 
tor the best corn in Pennsylvania, New N. 1. Westcotc will very likely speak on rict 
Jersey, Delaware and Maryian.. Cards the question of “Marketing,” as viewed Dor 
were sent around to all the banks ana also from = his official position in the Eastern Bu 
a circular describing prizes and conditions Shore of Virginia Produce Exchange and 
of the contest. A short time afterwards the — will give some interesting information along 
thought occurred to President Calwell to this line, 
=. 


encourage the interest between the banker 
and the farmer and that it would be well 
to invite out-of-town bankers of the four 
States to attend the Corn Show. In order 
to make it more attractive, it was thought 
well to arrange a programme including 
some of the most prominent speakers in the 
country, and this has been done. Invita- 
tions were sent out to all the officers of the 
banks of the four States to attend this con- 
fe rence. 

The programme of the conference is 
appended, and will give some idea of 
the speakers. Mr. Harris, who is head of 
the agricultural movement of the Ameri- 


716 


The Pennsylvania Rural Progress Associ- 
ation and the Philadelphia Society for Pro- 
moting Agriculture have joined in arrang- 
ing for the three days’ Agricultural Con- 
ference. 

Following is an outline of the pro- 
gramme: 


Thursday, December 4, 1913, 10 a. m. 
Address of welcome, Mayor Rudolph Blan- 
kenburg; response, Charles S.  Calwell. 
president Corn Exchange National Bank; 
“The Interrelation of City and Country,” Hon. 
D. F. Houston, secretary, United States 
Department of Agriculture; “The Rural 
Situation.” Mrs. Edith Ellicott Smith, pre 


























A SPECIAL INCOME TAX RECORD 


The Baker-Vawter Standard Stock Form COUPON RECORD is designed with the view 
to creating a complete segregated record of all coupons handled. 

Provision is made for correcting entries where the tax was deducted, when it should not 
have been—or where the tax was not deducted, when it sheuld have been. 


Adapted for use in all Banks and Trust Companies handling coupons, 


BAKER-VAWTER COMPANY 


Bank Accounting Systems 





BENTON HARBOR, MICHIGAN 





STEEL FILING SECTIONS 


Offices in all principal cities—salesmen everywhere 


HOLYOKE, MASS. 











dent Pennsylvania Rural Progress Associa- 
tion. 

\fternoon, 2 p. m.—General topic, “Mar- 
keting.” Address, Hon, C. J. Brand, chief, 
Bureau of Markets, United States Depart- 
ment of Agriculture; address, Hon. Cyrus 
C. Miller, president of the Borough of 
Bronx, chairman of the mayor of New 
York’s Market Commission; “Problems in 
Marketing Pigs,” J. J. Ferguson, Swift & 
Co.; “Problems in Marketing Poultry.” FE. 
W. Benjamin, Department of Poultry Hus- 
bandry, College of Agriculture, Cornell 
University, and C. L. Opperman, Maryland. 

Evening, 8 p. m.—General topic, “Milk as 
a Business.” “The Economies of the Milk 
Question.” Dr. John R. Williams, secretary 
Rochester Chamber of Commerce (illus- 
trated); “Market Problems of the Milk 
Question,” Professor Larsen, State College, 
Pennsylvania. Discussion by dealers and 
farmers, 

lriday, December 5, 10 a. m.—Corn Day. 
“Corn Clubs and Other Rural Organizations,” 
Dr. ‘l. N. Carver, director Rural Organization 
Service, United States Department of Ag- 


riculture; “Increasing Grain Production,” 
Don Blair, Sugar Grove, Tll.; “The Farm 
Bureau—What it is and What it Does,” A. 


B. Ross, County Farm 
County, Pennsylvania. 


Expert, Bedford 


Afternoon, 2 p. m.—General topic, “The 
Railroad and the Farmer.” “Agricultural 
Freight as a Means to Rural Development,” 
Hon. Charles A. Prouty, Interstate Com- 
merce Commission; “Freight Rates as They 
\ffect Agriculture,” Prof. C. L. King, Uni- 
versity of Pennsylvania; “Results of Rail- 
road Co-operation in) Transportation of 
Farm Produce,’ Dr. Mary E. Pennington, 
director Food Research Laboratory, Bureau 
of Chemistry, U. S. Department of Agricul- 
ture; “Cold Storage,” Frank A. Horne, 
president Merchants’ Refrigerator Com- 
pany, New York city. 

Kvening, 8 p. m.—“Boys and Girls Corn 
und ‘Tomato Clubs,” O. H. Benson, United 
States Department of Agriculture; ‘“Train- 
ing Boys for Farm Life,” Theodore N. Vail, 
president American Telephone and Tele- 
graph Company; “The City Boy in Training 
for Farm Life,” Rabbi Krauskopf, Phila- 
delphia. 

Saturday, December 6, 1913, 10 a. m— 
Bankers’ Day. General topic, “Agricultural 
Credit.” “The Need of Agricultural Cred- 
it.” Sir Horace Plunket, Dublin, Ireland; 
“What Form of Agricultural Credit is 





J N D. FAIRCHILD, President 
JU Y P. FAIRCHILD, 
Ww \M HARKNESS, 


I IeWILLIAMS ‘eerie sidents 





KINGS COUNTY TRUST COMPANY 


City of New York, Borough of Brooklyn 


Capital, Surplus and Undivided Profits Over $2,840,000 
OFFICERS 


W M J. WASON, JR., GEORGE V. BROWER, Counsel 
TRUSTEES 

E LUM WILLIAM HARKNESS CHARLES E. PERKINS 

Ww R_ E. BEDELI JOSEPH HUBER DICK 8S. RAMSAY 

GE i BROWER 7 WHITMAN KENYON H. B. SCHARMANN 

FI RICK L. CRANFORD D. W. McWILLIAMS OSWALD W. UHL 

R¢ [ A. DRYSDALE JOHN McNAMEE JOHN T. UNDERWOOD 

JI D. FAIRCHILD HENRY A. MEYER W. M. VAN ANDEN 

Jl P. FAIRCHILD CHARLES A. O'DONOHUE LLEWELLYN A. WRAY 

JO P. GRACE JOHN J. WILLIAMS 


ACCOUNTS INVITED. INTEREST ALLOWED ON DEPOSITS 


THOMAS BLAKE, Secretary 
HOWARD D. JOOST, Agst. Sec’y 
J. NORMAN CARPENTER, Trust Officer 











FRINK SYSTEM of 
BANK LIGHTING 








Is Sight-Saving 
and Light-Saving 


Thousands of prominent banks 
and business institutions through 
out the country have installed the 
Frink and J-M Linolite Systems of 
Lighting — because it is the one 
system that gives a perfect working 
light. Positively eliminates harsh 
shadowsand glaring effects, thereby 
preventing eye-strain. Clerical 





tubular in form and atford 
ordinary systems, 


your lighting system. 


Detroit 

Indianapolis 
Kansas City 
Los Angeles 


Chicago 
Cincinnati 
Cleveland 
Dallas 


Albany 
Baltimore 
Boston 
Buffalo 








Adapted to Conditions in’ the United 
States.” J. Clyde Marquis, associate editor 
“The Country Gentleman” and delegate of 
the city of Philadelphia to the American 
Commission on European Agricultural 


Credits; “The Farmer's Thirty-Five Cert 
Dollar.” Herbert Collingwood, editor “The 
Rural New Yorker”; “The Efficiency Move- 


ment and the Farm Problem,” Dr. J. Rus- 
sell Smith, Wharton School, University of 
Pennsylvania. 

\fternoon, 2 p. m.—By special invitation. 
Address, Charles S. Calwell, president Corn 
Exchange National Bark: address, B. F. 
Harris, chairman of the Committee on Ag- 
ricultural and Vocational Edueation of the 
American Bankers’ Association, Champaign, 
Ill.; “Farm Restoration.” Forrest Crissev 
“The Country Gentleman’: “The State and 
the Farmers” Dr. W. D. Hurd, Massachu- 
setts Agricultural College, Amherst, Mass.; 
N. B. Westcott, Eastern Shore of Virginia 
Produce Exchange, Onley, Va. 
“Successful 


Evening, 8 p.m. Farming.” 


John Honeveutt, business man and farmer. 
Amboy, Tl: “The Dollars and Cents Ques- 
tion on the Farm.” C. W. Thompson of the 
Rural Organization Service, United States 
Department of Agriculture; “The Conser- 
vation of Country Life.’ Gifford Pinchot. 
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Omaha National Bank, using Frink Special Filing 
Rack Reflector. 


forces unconsciously do more work with less effort. 
caily designed reflectors containing J-M Linolite electric lamps. 

BETTER and MORE illumination at 
Where desired, reflectors are made for standard base lamps. 
Engineering Department will gladly submit FREE plansand estimaates for remodling 
Write our nearest Branch for illustrated catalog No. 408 


H. W. Johns-Manville 


SOLE SELLING AGENTS FOR FRINK PRODUCTS. 
Louisville 
Milwaukee 
Minneapolis 
New. Orleans 


The Canadian H. W. Johns-Manville Co., Lid., Toronto, Montreal, Winnipeg, Vancouver. 








This system consists of scientitfi- 
These lamps are 
lower cost than 
Our 


Co. 


New York San Francisco 
Omaha Seattle 
Philadelphia St. Louis 
Pittsburgh Syracuse 








the Corn Exchange 


Qn November 17 
National Bank opened for business in’ the 
new addition to its building at Second and 


Chestnut streets. The old portion of the 
structure will now be remodeled on_ lines 
similar to the newer section. The bank's 


transit department has been installed in the 
new addition for some time on the second 
and third floors, and the directors’ room 
has also been available for use. 

Entrance to the new quarters is through 
the east Chestnut street, 
into a large, well-lighted rectangular room, 
the pilasters resting on 
Hauteville marble. ‘The floor is of the same 
French marble, of a dull finish, with a fleur 
de peache border. ‘The bronze screen sepa- 
rating the open space for patrons from the 
various departments of officers and clerks is 
supported by a Hauteville marble counter 
The bank and safe deposit vaults are in t) 


covered 


door on opening 


a base of polished 


basement, the walls of which are 
from floor to cornice with marble from 
France. fooms and booths, furnished in 
mahogany, are provided for persons using 
the safe deposit vault. 
( 

On November 8 the publie were invited 
to inspect the new home of the Bayonne 
(N. J.) Trust Company. The new building 
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VAN KANNEL> 


REVOLVING DOORS _ 








factory 


VAN 


MORE effective and practical than an attractive 
bank interior is a real safe, accessible entrance. 
YVAN KANNEL Revolving Decors will please your 
depositors —the doors will also prove satis 
to you by eliminating draft, dust and 
cold—and the street heat in summer, too. 


WRITE for Catalog ‘‘B ” 


KANNEL REVOLVING DOOR CO. 
FLATIRON BUILDING, 


NEW YORK 




















both solid and attractive in appearance 
and is thoroughly equipped with the latest 
devices for safety, convenience and comfort, 


—A fine type of bank building is being 
constructed for the new Midland (Pa.) 
Savings and Trust Company, which begins 
business with $125,000 capital and $50,000 
surplus. 


—Plans have been approved for a new 
building for the First National Bank of 
Syracuse, N. Y. 


—Meumenth County, N. = banks re- 


her 21. The pea Park Trust Gaione’ s 
deposits were $273,213.71 on that date, as 
compared with $262,542.33 on August 9. 


By an opinion of the Attorney-General 
of New York, the law of that State regu- 
lnting the employment of children in busi- 
ness places is applicable to banks. 


For a young bank the Federal Na- 
mal of Washington, D. C., is showing a 
itifving rate of growth. Its deposits have 

increased as shown herewith: January 20, 
1913, opening day, $491,982.98 ; February 4, 
$152,619.75; April 4, $97 06; June 4, 
*1.169,573.56; October 21, 1913, $1,288,856. 
rhe officers of the Federal National Bank 

President, John Poole; vice-president, 

Hl. Shea; assistant cashier, Charles B. 
dane: general counsel, J. J. Darlington. 





Clifford Hubbell, who has long been 
ier of the Marine National Bank, Buf- 
. N. Y., was recently chosen president of 
Central National Bank of that city. 
rge F. Rand having resigned that posi- 
to devote his time to the pending mer- 
of the Marine National and Columbia 
mal, Mr. Rand being still president of 
Columbia and vice-president of the 
sequent on Mr. Hubbell’s retirement 
the Marine National Bank there have 


been several changes in the officers of that 
bank. Henry J. Auer, who has been asso- 
ciated with the bank for about thirty years, 
has been elected a vice-president. Norman 
P. Clement, son of the late S. M. Clement, 
for many years president of the Marine, has 
been chosen as cashier in place of Mr. Hub- 
bell. Perey W. Darby, who has had charge 
of the bank’s safety deposit vaults, has been 
made assistant cashier. 


—Through the courtesy of William T. 
Poole, first assistant cashier of the District 
National Bank, THe Bankers MaGazine 
presents the accompanying figures of bank- 
ing growth in Washington: 


National 
Banks Banks 


Savings Trust 
Companies 
1907 

Dec. ..$30,446.098.97 $4,559,236 





94 $19,131,784.48 
1908 

Feb. .. 30,524.804.08 $,648.927.10 19,000.977.35 
20.723.644.11 


0. 500,204.05 


May .. 31,180,595.07 6, 


July . 28,445,505.7%7 6 
d 57,412.44 6 


20.756,985.64 





Sept. 
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Nov 
1910 
Jan. .. 30,860,439.48 8,372,311.64 23,885,718.33 
Mar. .. 30,950,065.46 S.763,.907.84 24,824,435.31 


June .BS8.16 9.117,013.45 25,965 





Sept 
Nov. 





304.66 9,161,071.20 24,929,422.56 
1911 
Jan. 
Mar. 
June 





Sept 


Dec. .. 30,541,119.81 





-AGALYS 





1912 
Feb 

April 
June 
Sept. 4 
Nov. 26 32,67 

1913 


Feb 





April 
Jul 
Aug 


Oct -- 37,859.677.69 














Four Indispensable Books 
for Bank Advertisers 


By T. D. MacGREGOR 


“Bank Advertising Plans” 


(New Book ) 





There is quite a field for bank advertising ideas, plans and schemes 
entirely separate from newspaper publicity, or only partly dependent 
upon it. The purpose of “Bank Advertising Plans” is to present some 
of the best of such plans and ideas as they have been and are being 
used by various kinds of financial institutions in different parts of the 
country. This book is by no means a summary of any one man's ideas 
or experience. It is really a composite of the plans and successful 
efforts of a great many keen bankers and bank advertising men. 

The chapter titles are “165 Plans and Ideas for Bank Advertising”; 
“News and Advertising’; “Community Boosting’; “Appealing to Na- 
tionality’; “Street Car Campaigns”; “Saving Clubs”: “The Bank Build- 
ing’; “Pay Envelope Advertising’; “Christmas and New Year”: “Cal- 
endars”; “The Bank Historical’: “The Contest Idea”; “Parents and 
Children”; “Specialty Advertising”; “70 Bank Advertising Letters”; 
and “216 Bank Emblems or Trade-marks.” 


Price, $2.50, carriage prepaid. 


“Talks on Thrift” 


(New Book ) 


A reprint of matter prepared by Mr. MacGregor for the campaign 
of thrift education. conducted by the Savings Bank Section, American 
Bankers Association—a complete and convincing exposition of the 
whole subject of thrift and success through saving, containing over 
100 quotations on the subject from the lips of successful men of every 


age and clime. 
Price, $1.00. 











“Pushing Your Business” 
( New 5th Edition ) 


This is a textbook of the fundamental principles of advertising in 
general and financial advertising in particular, while “2,000 Points For 
Financial Advertising,” its companion book, provides the “copy” or 
actual material to use in the preparation of effective advertising mat- 
ter for banks, trust companies, safe deposit institutions and investment 
banking houses. 

“Pushing Your Business” has just been issued in its Fifth en- 
larged edition. It is now considered the standard book on the subject 
of bank, trust company, real estate, investment and insurance adver- 
tising It is written in a very attractive style, being, as the Chicago 
“Daily News” said of it, “A fine exemplar of its own theories of di- 
rectness, dignity and persistence.” 





The book is profusely illustrated. Over 200 pages. Cloth bound. 
Price, $1.50, postage prepaid. 
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“2000 Points For Financial Advertising” 


The purpose of this book is to provide a handy compendium of 
ideas and phrases suitable for use in the preparation of financial 
advertising matter—whether newspaper or magazine advertisements, 
booklets, circulars, “form” letters or street car cards. 

The points in “2,000 Points For Financial Advertising,” as Moody’s 
Magazine said, “are sharp ones.” They are largely such as have been 
used by the author in his long experience as a writer of financial ad- 
vertising. They are points that have proved to be telling arguments 
and the ideas so expressed have resulted in an aggregate of millions 
of dollars’ worth of new business for banks and other financial concerns 
throughout the United States. 


The book is handsomely bound in cloth and printed in clear type 
on g0Od paper. Price, $1.50, postpaid. 

Special combination price for “Pushing Your Business” and “2,000 
Points For Financial Advertising” together, $2.50. 





ALL FOUR MACGREGOR BOOKS 
$6.50 worth—for only $5.00 





OTHER SPECIAL COMBINATION 














DISCOUNT OFFERS 











Any Two Books 


15% off their total price. 


Any Three Books 


20% off their total price. 





Every bank advertiser, actual or pro- 
spective ought to have this complete 
set of the best books on the subject. 





THE BANKERS PUBLISHING COMPANY 
253 Broadway - - - New York City 
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THE 
OLD NATIONAL 
BANK 
OF SPOKANE 


NVITES all banks desiring 

a prompt clearance of items 
drawn on points in the Pacific 
Northwest to avail them- 
selves of its facilities. 


DIRECT connection with 
practically every banking 
point in its territory renders 
its transit service singularly 
efficient. 


D. W. TWOHY, Pres. 
T. J. HUMBIRD, Vice-Pres. 
W. D. VINCENT, Cashier 

W. J. KOMMERS 
J. A. YEOMANS 
W. J. SMITHSON 
Assistant Cashiers 


CAPITAL 


ONE MILLION DOLLARS 
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BANKERS MAGAZINE 


NEW ENGLAND 
Boston 


“The Federal Income Tax Law, With 
Summary and Explanatory Notes,” and 
“Coupons and the Income Tax Law,” are 
the titles of two carefully-prepared pam- 
phlets issued by the Old Colony Trust Com- 
pany of this city. They give a large amount 
of interesting information on a_ subject 
that is now perplexing many bank and trust 
company officials. 


The Beacon Trust Company has elected 
Alfred S. Nelson assistant cashier. 


-Application has been made for authori- 
ty to organize the French-American Savings 


Bank here. 


SOUTHERN STATES 


The Florida National Bank of Jack- 
sonville, in its report of October 21, showed 
$500,000 capital, $285,940 surplus and prof- 
its and $3,521,553 deposits. Besides build- 
ing up this large surplus, the bank has paid 
$310,000 in dividends since nationalization 
in 1906. 


Capital = stock, = $500,000; — surplus 
(earned), $550,000; undivided profits, $104,- 
543; thus reads the October 21st statement 





BIRMINGHAM (ALA, ) TRUST AND SAVINGS 
COMPANY 


of the Birmingham, Ala., Trust and Saving 
Company. Deposits are 85,211,070, and 
tetal resources, 86,729,014. 
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This fine modern hotel, erected through . 
he enterprise of Mills B. can, weed Utah Savings & 
t the Citizens and Southern Bank, and 
Trust Company 
Salt Lake City, Utah 


Commercial—Savings— Trust— Bonding 


Capital . . . $300,000 
Surplus & Profits, 100,000 


OFFICERS : 


W. S. McCornick, 
President 
E. A. Wall, 


Vice-President 

W. Mont Ferry, 
Vice-President 

Frank B. Cook, 
Cashier 


N. G. Hall, 
Asst. Cashier 


Facilities for thorough 
banking service. 
Expeditious and intelligent 
handling of collections 
throughout this inter- 
mountain country. 
Familiar with investment 
opportunities in this lo- 





cality. 
Information furnished on 
request. 
HOTEL SAVANNAH, SAVANNAH, GEORGIA 
25 Years Old 
other progressive citizens of Savannah, il- Title Certificates Title Insurance 


lustrates the forward movement now going 
on in a number of Southern cities. Its cli- 
nate and general attractiveness make Sa- 


vannah one of the most delightful and in- 
teresting cities of the South for the tourist, 
and to these attractions are now added the 
comforts and luxuries of a thoroughly mod- 
ern hotel. 


An explanation and analysis of the In- 
come ‘Tax Law, with full text of the act, 
has been issued by the American National 
Bank of Atlanta, Ga. 


Here is a fine record made by the Citi- 
zens and Southern Bank of Savannah, Ga.: 


Aug. 9, Sept. 12, Oct. 21, 
1915 1913 1913 
Capital, surplus 
and profits ..$2,086,990 $2,103,882 $2,092,129 
Depete «ssc 6,368,066 7,297,585 9,183,472 
Total resources. 9,380,638 9,891,915 11,276,581 


The People’s National Bank of Lynch- 
burg, Va., which gives striking evidence of 
profits. Deposits on the date named were 
solid progress by the new building shown 
herewith, reported on October 21 total re- 
sources Of $3,315,155.41. With a capital of 
$300,000 this bank has $452,105 surplus and 
; $1,715.340.36. John Victor is president; 
PLES NATIONAL BANK. LYNCIIBURG, VA. Walker Pettyjohn, vice-president; G. E. 
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HEARD NATIONAL BANK, 


Vaughan, cashier, and W. W. Dickerson, 
assistant cashier. 


Ability and readiness to serve account 
for the progress being made by the Heard 








MAGAZINE 





JACKSONVILLE, FLA. 


National Bank of Jacksonville, Fla., whose 
October 21st statement shows: Capital. 
$1,000,000; surplus and profits, $270,739; 
deposits, S1.300.341, and total resources, 53,- 
610,680.15, 
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) RANK OF BAY 
CONDENSED STATEMENT OF THE 
FLORIDA, AS EXAMINED BY 

THE CLOSE 








IL. s fi 
Oo lt 2 
Co t\ *j 39.2 D 
Ra ‘y pay checks 196.10 
St Oe he taik ki ac ade seuss 90,000.00 
R ing house eeoeeeseese * . . a0 O00L00 
Cash and due from banks ........ 191,374.18 


$1.146,383.71 


Houston, Texas, bank clerks and junior 

officers have organized a local chapter of 

i the American Institute of Banking, starting 

with a membership of 100. H. B. Jewett 

Was chosen temporary chairman; J. B. Still, 
secretary, and D. D. Krahl, treasurer. 


—Richmond, Va., banks are growing, as 
may be seen from the accompanying figures, 
compiled by W. P. Shelton, assistant cashier 
of the First National Bank of Richmond. 
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BISCAYNE, 
BANK 


THE STATE BANK EXAMINER AT 
OF BUSINESS OCTOBER 


MIAMI, FLORIDA 


OF BAY BISCAYNE OF MIAMI, 


20TH, 1915 

LIABILITIES 
Capital 
Surplus P ” van 50,000.00 
Undivided profits ee . 20,844.18 
Dividends unpaid. 5 “ 262.50 
Deposits. ‘ nee 975,277.03 


stock $100,000.00 


WESTERN STATES 
Chicago 


—Maicolm McDowel), assistant secretary 
of the Central Trust Company of Illinois, 
resigned recently to go to Baltimore, where 
he will be associated with the department 
of publicity of the Southern Settlement and 
Development Organization. Mr. McDowell, 








GROWTH OF BANKS IN THREE YEARS—COMPARATIVE ASSETS 
’ 
’ Novy. 10, 1916 Oct. 21, 1913 
Loans and investments ooo o 0 $44,285. 436.75 $57,.822.862.82 
‘ash and clearings 3,080,247.15 741,981.16 
} Due from banks T.S40,544.41 12,.016,663.97 
Miscellaneous as 581,101.38 581,101.38 
Total assets . rere ..$55,206,228.31 $74.162,609.33 $18,956.381.02 
i COMPARATIVE LIABILITIES. 
\ Nov. 10, 1910 Oct. 21, 1913 Increase 
f “apital Ee ee nee ovcece $6,390,250.00 $10,003,049.20 
; rplus, profits. reserved for inter- 
’ est t ec te y ca 6.349,838.53 8.566,069,14 3 
: DE: no's Se oecleacs 9 5,800.00 2.804,902.50 3 
posits i 39.020.756.25 19,002 52 ‘ 3 
nd account . ‘ 754,000.00 1.915,000.00 1,161,.000.00 
s payable and rediscounts 275,583.53 390,424.07 114,840.54 
scecllaneous {80,570.80 480,570.80 
Total liabilities $55.206,228.31 $74,162,609.33 $18,956,381.02 














National Bank 9 
or Trust Company - 


Which is the More Advantageous 
Form of Organization? 


IIIS question is now one of great practical importance 
to many National Banks that contemplate giving up 
their charters if the pending currency bill becomes a law. 
ry’ . . . 
rhe powers, privileges and advantages of the trust com- 


pany organization are fully set forth in 


“Trust Companies—Their Organization 
Growth and Management” 


By CLAY HERRICK 


Gives a digest of the laws of the various States relating 
to trust companies, together with forms for organizing these 
institutions, and practical methods of conducting their dif- 
ferent departments. 

If you are thinking of changing from a National bank 
to a trust company, you will want this book now. Price 


$4.00. 


BANKERS PUBLISHING CO., 


258 Broapway ...... . . +. NEW YorK 
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BANKING AND FINANCIAL 


wsides being an energetic bank officer, has 
heen especially interested in the work ot 
Chicago Chapter of the American Institute 
of Banking, and his counsels and labors 
have greatly contributed to its success. 


—Nelson N. Lampert, vice-president of 
the Fort Dearborn National Bank, was re- 
cently chosen president of the Bankers’ Club 
of this city. 


For the fourth time since its opening in 
1903, the First Trust and Savings Bank, af- 
filiated with the First National Bank, has 
heen impelled by growing business to en- 
irge its fioor space. This latest addition 
lakes in a corner space at Dearborn and 
Monroe streets, forty by forty feet, giving 
the institution a total floor space of about 
12,000 square feet. 

The growth of this institution recalls one 
of Henry Ward Beecher’s maxims for sue- 
cess in life, “First, choose your ancestors 
with great care.” It must be admitted that 
the First Trust and Savings Bank had a 
iremendous advantage in being well born 
and it has made a good use of this advan- 
tage—witness the $54,000,000 deposits. 


St. Louis 


C. H. MeMillan, who has been con- 
nected with the Mercantile Trust Company 
since its organization and secretary until 
he became vice-president some four years 
since, resigned on October 20 as vice-presi- 
dent of the company. His resignation was 
wholly voluntary and was made for the 
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THE 


GARFIELD 
NATIONAL BANK 


Fifth Avenue Building 


Corner Fifth Ave. and Twenty-Third Street 
NEW YORK 
CAPITAL SURPLUS 


$1,000,000 $1,000,000 


OFFICERS 
RUEL W. POOR, President 
JAMES McCUTCHEON, Vice-Pres. 
WM. L. DOUGLASS, 2d Vice-Pres. 
ARTHUR W. SNOW, Cashier 
R. T. THORN, Asst. Cash. 


DIRECTORS 
mes MeCutcheon William H. Gelshenen 
harles 1 gan J. O’Brien 
vel W. Poor Thomas D. Adams 
imuel "Adams el Ss. McElroy 
Robert J. Horner 

















Planters National Bank 


RICHMOND, VIRGINIA 






an th our 
th Location 
aw; Faolies 
he Serve 


Capital 
$300,000 
Surplus and Profits 
$1,500,000 
Total Resources 


$9,600,000 


OFFICERS 
JAMES N. BOYD 
President 
J. J. MONTAGUE 
Vice-President 
RICHARD H. SMITH 
Vice-President and Cashier 
R. LATIMER GORDON 
Assistant Cashier 
CONWAY H. GORDON 
Assistant Cashier 
D. V. MORTON 
Assistant Cashier 


Unsurpassed Facilities 
for collecting Items 
on Virginia and 
the Carolinas 


























CAPITAL 
$1,600,000.00 


G. A. COULTON, Cashier 
W. E. WARD, Asst. Cashier 


tain adequate balances. 





Che Union National Bank 
Cleucland, 0. 


GEO. H. WORTHINGTON, President 
E. R. FANCHER, Vice-President 
W. C. SAUNDERS, Asst. Cashier 


Since 1884 we have responded to the needs of a constantly increasing 
number of customers. We aim to dispatch business promptly. Our 
facilities are offered to those who, appreciating good service, will main- 


SURPLUS AND PROFITS 
$1,000,000.00 


E. E. CRESWELL, Asst. Cashier 








purpose of taking a long desired rest, which 
will begin with a trip round the globe. 


—These changes in officers of the South 
Side Bank are reported: August A. Busch 
succeeds his father, the late Adolphus 
Busch, as president; A. C. F. Meyer suc- 
eeds Augustus A. Busch as first: vice-presi- 
dent; Henry Mezenmerth is promoted from 
third to second vice-president, and Charles 
Schroeter was elected third vice-president. 


Invitations were extended on November 
17 to friends of the First Bank and Trust 
Company, Cairo, LL, to visit the new bank- 
ing quarters of that institution. 
This company now has $250,009 capital, 
$105,877 surplus and profits and $1,518,735 
deposits. 


The Dime Savings Bank of Detroit, 
Mich., is now in its splendid new home, 
having occupied the building at about the 
time of the bank's thirtieth anniversary. 


—~A. G. Stuckey is a new assistant treas- 
urer of the Guardian Savings and Trust 
Company, Cleveland, Ohio. He has long 
been identified with the trust department of 
the company. 


\ number of Michigan banks are in- 
creasing their capital. Since January 1 the 
following increases are reported: 


\ s' Ss igs Bank. Pattle Cr kK 
( Bank fl e Creek, Ba ( 
Lay Sa gs Bank, Lapeer 
s Bank I port. Fre t 
Hi I’ s Bank. Hig 11 
i = gs 1 k. Roy Oak 
I s s It 1 I> 
Bank, Sara 
} < - vs I hes 
I i y 2 s I k. Ka ’ 
s s I h I 
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\ Sa s Tia D 
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\fter forty-five vears of private banking, 
Busey’s Bank, Urbana, IIL, was converted 
into a State institution under the title of 
Busey’s State Bank, with $100,000 capital. 
The present officers since 1907 have been: 
M. W. Busey, president; Paul G. Busey, 
vice-president, and Garrett H. Baker, cash- 
ier. And among the young men who have 
been actively connected with the bank in 
recent vears are Simeon H. Busey, Jr., John 
H. Thornburn, David D. Webber, Charles 
\. Bongart, C. C. Burford and C. Bowen 
Busey. The assistant cashiers are now S. H. 
Busey, C. A. Bongart and Bowen Busey. 


On November 18 the First National 
Bank of Chillicothe, Ohio, celebrated its 
fiftieth anniversary. Since organization the 
bank has paid $1,415,692.59 in dividends. 
Present capital is $150,000, and surplus and 
prefits, $215,905. 

Of all the men connected with the bank at 
its inception, Capt. E. R. MeKee,  vice- 
president, alone remains. He entered the 
bank as a bookkeeper in 1863, became cash- 
ier in 1883 and vice-president in 1905. 


—Henry W. Yates, Sr., recently cele- 
brated his fiftieth anniversary as an Omaha 
banker. He was long cashier of the First 
National Bank of that city, but later organ- 
ized the Nebraska National Bank, of which 
he became president—a position he still re- 
tains. Mr. Yates has also served as presi- 
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Deposits, $36,000,000.00 
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dent of the Nebraska Bankers’ Association, 
and is a frequent speaker and writer on 
hanking and economic topics. KF. W. Clarke 
was recently elected a director and_ first 
vice-president of the Nebraska National 
Bank, 


Compared with the statement of Octo- 
ber 3, 1912, the State banks of discount and 
deposit of Minnesota on October 21 last 
showed an increase of $20,785,657.70 in their 
deposits. ‘Total resources of these 808 banks 
are $170,901,455. 


-At a meeting of Group No. 5 of the 
Wisconsin Bankers’ Association, held at 
Lake Mills, October 22, these resolutions, 
offered by A. J. Frame of Waukesha, were 
adopted: 

“Whereas, we believe in the mobilization 
of reasonable portions of the cash reserves 
of all the banks of the country to be held 
for relief when trouble threatens, of not only 
national, but State and other banks as well, 

a relief measure when trouble threatens, 
ind 

“Whereas, a bill is now before Congress, 


which, if enacted into law, will forcibly take 
away from the national banks alone, for the 
use of a central organization and its many 
branches, from five hundred to six hundred 
millions of dollars, which vast sum is prac- 
tically one-half of their total capitals, and 
is also largely in excess of reasonable re- 
quirements to cover the true mission of a 
reserve bank, and 

“Whereas, said bill provides that all na- 
tional banks must subscribe twenty per cent. 
of the capital of each bank, for capital for 
such ‘Reserve Bank’; ten per cent. thereof 
to be paid in cash and the balance of ten 
per cent. to be subject to the call of the 
Reserve Bank; also that ‘country banks’ 
shall keep five per cent. of deposits in cash 
on hand, and also contribute five per cent. 
ot their total deposits for the use of the 
reserve bank without interest or recall at 
any time, and at the end of three years two 
per cent. additional or else in cash, thus 
largely closing their accounts with present 
city correspondents, and 

“Whereas, the Milwaukee Reserve City 
Banks, in addition to capital requirements, 
niust keep nine per cent. of deposits in cash 
on hand and five per cent. with the Federal 





Capital - $6,000,000 


Surplus - $6,000,000 


The Mechanics and Metals National Bank 


THE CITY OF NEW YORK 


GATES W. McGARRAH, President 
H. 


ALEXANDER E. ORR, Vice-President 
NICHOLAS F. PALMER, Vice-President 
FREDERIC W. ALLEN, Vice-President 
FRANK O. ROE, Vice-President 
WALTER F. ALBERTSEN, Vice-Pres 





Depository of the 
United States, State 
and City of New York 


H. POND, Vice-President 
JOSEPH S. HOUSE, Cashier 
ROBERT WU. GRAFF, Asst. Cashier 
JOHN ROBINSON, Asst. Cashier 
CHARLES E. MILLER, Asst. Cashier 
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THE NEGOTIABLE 
INSTRUMENTS LAW 


AS ENACTED IN 


Alabama Iowa New Hampshire South Dakota 
Arkansas Kansas New Jersey Tennessee 
Arizona Kentucky New Mexico Utah 
Colorado Louisiana New York Vermont 
Connecticut Maryland North Carolina Virginia 
Delaware Massachusetts North Dakota Washington 
District of Columbia Michigan Ohia West Virginia 
Florida Missouri Oklahoma Wisconsin 
Idahe Montana Oregon Wyoming 
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THE FULL TEXT OF THE STATUTE WITH COPIOUS ANNOTATIONS 


Third and Revised Edition, 1908 
By JOHN J. CRAWFORD, of the New York Bar 


BY WHOM THE STATUTE WAS DRAWN 











HE adoption of this Law so generally by the different States has made it one 

cy of the most important statutes ever enacted in this Country, and isof specix] 

interest to every banker. Hardly any case now arises upon a negotiable in 
strument, but requires the application of some provision of the Act. 


The standard edition of the Law is that prepared by the draftsman. In this 
THIRD EDITION, the author has cited upwards of two hundred new cases, in 
which the statute has been construed or applied. This isthe only book in which 
these cases are collected. These are not only important in the states where they 
were rendered, but also in all other states where the statute is in force. 


All of the original annotations are preserved. These are not merely a digest 
and compilation of cases, but indicate the decisions and other sources from which 
the various provisions of the statute were drawn. They were prepared by Mr. 
Crawford himself, and many of them are his original notes to the draft of the Act 
submitted to the Conference of Commissioners on Uniformity of Laws. 


A specially important feature is that the notes point out the changes which 
have been made in the law. 


CRAWFORD’'S ANNOTATED NEGOTIABLE INSTRU- 
MENTS LAW, (Third Edition, 1908) 


Is a neat octavo volume, bound in law canvas. Price $3.00 net, but sent by 
mail or express, prepaid, on receipt of the amount. 





THE BANKERS PUBLISHING COMPANY 


253 Broadway New York City 
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NATIONAL BANK 


PiTTsBURGH. PA. 
OFFICERS 
WILLIAM PRICE, President 
D.C. WILLS, Cashier W.0. PHILLIPS, Asst. Cashier 


and Undivided 1 ,672,273.65 








Accounts of Banks, 
Bankers, Corpora- 
tions, Firms and In- 
dividuals cordially 
invited. 


WRITE 


$600,000.00 








Reserve Bank without interest or recall; 
further, at the end of three years an addi- 
tional four per cent. either in cesh or with 
the Federal Reserve Bank, thus exceeding 
present cash requirements, and 

“Whereas, these demands cannot be met 
with cash on hand, as all Wisconsin banks 
hold but $21,000,000, but must largely be 
met with choice interest bearing securities 
to the extent of, say, eight or ten millions of 
Collars for national banks alone, and if State 
banks all join, the aggregate would ap- 
proximate twenty-five millions of dollars, all 
of which would be transferred to a Federal 
reserve bank in Chicago and the income 
lost to the people of Wisconsin, and 

“Whereas, such transfer of funds is seri- 
ously detrimental to the farmer, the mer- 
chant and = manufacturer in Wisconsin, 
therefore be it 

“Resolved, that we earnestly ask Congress 
to so amend the present bill to the end that 
it ealls for cash not to exceed two per cent. 
of deposits from country banks. two and 
one-half per cent. trom general reserve city 
banks and five per cent. from three central 
reserve city banks, which will provide with 
capital paid in, $800,000,090, covering ample 
cash to relieve distress. 





“Resolved further, to compel the transfer 
of interest-bearing securities to cover larger 
demands under the ‘bill’ is simply to confis- 
cate interest thereon and does not add one 
dollar of cash with which to relieve the 
banks through rediscounting in the day of 
trouble, further 

“Resolved, that justice demands equal 
rights with State banks as to joining the 
Federal Reserve Bank, because if tempered 
with reason, success is assured. If tem- 
pered with injustice, the existence of the 
best and most democratic independent bank- 
ing system the world ever knew will be 
jeopardized.” 

Milwaukee has a “Junior Bank Officers’ 
\ssociation,” which met in that city a short 
while ago and elected these officers: Presi- 
dent, A. W. Bogk; vice-president, G. B. 
Prentice; secretary-treasurer, J. M. Hays. 

—Decision has been reached by the board 
of directors of the United States National 
Bank, Omaha, Neb., to put up a new build- 
ing exclusively for the bank. 

The First National Bank of Marietta, 
Ohio, observed its fiftieth anniversary on 
November 14. It is No. 142 in the national 
banking system. 








Bankers Linen Bankers Linen Bond 


Made in Flat Papers, Typewriter Papers and Envelopes 


! Ask Your Stationer for 
| 


They are fully appreciated by the discriminating banker desiring high grade, 
serviceable paper for correspondence and typewriter purposes 


SOLE AGENTS 


F. W. ANDERSON & COMPANY 


34 Beekman Street, New York 

















A Book For Practical Use 


VERY one has noticed the great rise in prices 
during the last fifteen years: and every business 

man in looking back sees the opportunities that he 
missed by not understanding this change in values. 
If he had only known that prices would rise in the way 
that they have he could have done better. In order 
to be suecessful some opinion must be formed for 











the future. 








Gold Production 


and 


Future Prices 


By 


Harrison H. Brace 








HE treatment of the subje «zt in this book is so calm 
and fair, the style is .o simple and direct, and 

the conelusions arrived at are so sane and reasonable, 
that for the general reader the book is much more 
useful than one crowded with references and burdened 
with the minuti# of seientifie discussion. — Political 


Science Quarterly. 


Published by 


THE BANKERS PUBLISHING COMPANY 


| 253 Broadway - - - 


- New York City 



































(NOT the regular trade goods, 
but “Specialties”. ) 


“ Specialty ” brand : 


Correspondence 
solicited 


There is a demand for ‘‘SSPECIALTIES” in cigars. 


The finest cigars, which can be produced in HAVANA 


We are supplying this demand under our 


BEHRENS & CO. 


CUBA 





“SOL- 


Seleccion Especial ” 


CONSULADO STR. 91-938 
HAVANA, CUBA 




















PACIFIC STATES 


J. KE. Fishburn, president of the Na- 
tional Bank of California, is the new presi- 
dent of the Los Angeles Clearing-House 
Association. J. F. Sartori, president of the 
Security Trust and Savings Bank, is vice- 
president of the association, and James B. 
Gist, cashier of the Security National Bank, 
secretary and manager. 

Clearings for the last vear showed an in- 
crease of thirteen per cent. over the figures 
of the preceding year. 


Joseph Baily, cashier of the National 
Bank of Commerce, is the new secretary of 
the Spokane (Wash.) Clearing-House Asso- 
ciation. Mr. Baily began his banking career 
in Spokane in 1903 with the Old National 
Bank, where he remained for six years, re- 
signing to accept the position of assistant 
cashier with the National Bank of Com- 
merce when it was organized in 1909.) Mr. 
Baily recently succeeded Mr. Cook as cash- 
ier of that institution. He has always taken 
in active interest in the Spokane Chapter of 
the American Institute of Banking. 


In nine months the Northwestern Na- 
tional Bank of Portland, Oregon, reports 
n increase of $785,337.78 in its deposits, 
which now total $2,561,875. 


—More business has caused the Crocker 
National of San Francisco to provide for 
extending its building. Work will begin on 
the addition about February 1. 


CANADIAN NOTES 


-K. B. Angus, recently retired from th 
idency of the Bank of Montreal and 
succeeded by HH, V. Meredith, hereto- 
general manger. Mr. Meredith will be 
eded as general manager by Sir Fred 
k Taylor, manager of the bank's London 


ich \. D. Braithwaite. superintendent 
Ontario branches, becomes assistant gen 


hanager, 


Mr. Meredith became general manager ot 
the bank on the retirement of Sir Edward 
Clouston in 1912 and had previously been 
assistant manager. He has grown up with 
the bank. In 1879 he was made accountant 
of the Montreal branch and in the same 
year was mede assistant inspector. In 1889 
he became manager of the Montreal branch, 
and prior to his appointment as general 
manager had for several years been assist- 
ant general manager. 
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History of Banking in the United States. John Jay Knox 5.00 


Practical Banking. Claudius B. Patten.................. 5.00 
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Bankers Building Bureau 


Bureau of factories manufacturing every material nec- 
essary to complete a modern equipped bank building 
sold direct to banks, planned and built complete, using 
highest grade of materials at a conservatively economi- 


106 East (9th Street ... New York 





ANKS contemplating im- 
provements should con- 
sult us immediately, thereby 
avoiding errors in planning. 


We plan, design ana build banks 
complete, including interior work, 
decorations and equipment 





Write for suggestions, giv- 
ing us an idea of what you 
have in mind. 


























Sir Frederick Taylor, the new general 
manager, obtained his banking experience in 
the service of the Bank of Montreal. Before 
going to London he managed the Chicago 
agency. His thorough knowledge of Cana- 
dian banking and general finance, as well as 
conspicuous abilities as a banker, have made 
him distinguished in the business world. On 
New Year's day, 1913, he was knighted by 
King George. 


Canadian Bank of Commerce has a 
branch at Retlaw, Alberta, with F. A. 
Stuart, manager. 


For the Bank of Nova Scotia a $35,000 
lding is being erected at Saskatoon. 


Branches of the Merchants’ have been 

tblished at Ormstown, Que.; New Glas- 
‘ .. S.: Ganges Harbor, B. C., and 
S' sunavon, Sask. 


The Home Bank of Canada has opened 
ranch at 2115 Yonge street, North To- 
o, making the ninth office of the bank in 
nto. 


Mevronne, Sask., now has a branch of 
Bank of Toronto. 


St. Catharines, Ont... has a new branch 
e Bank of Montreal. 


A branch of the Royal Bank of Canada 
has been opened at Port Rouge, Quebec. 


—The Dominion Bank has opened a 
branch at Walkerville, Ontario. 


\ new branch of the Royal Bank of 
Canada is reported in Halifax and at Coati- 
cook, Quebec. 


Toronto has a new Stock Exchange, 
costing upwards of $130,000, exclusive of 
the site. 
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Capital and Surplus, $1,200,000.00 


A. D. BISSELL, President 
C. R. HUNTLEY, Vice-President 
BE. H. HUTCHINSON, Vice-President 
kJ. NEWELL, Cashier 
HOWARD BISSELL, Asst. Cashier 
C. G. FEIL, Asst. Cashier 
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TRADE AS SE ~d REG. U.S.PAT.OFF 


OTEN-DUN 


The Chippendale Pattern 


is one of the designs embraced in our line of COMPLETE STANDARDIZED 
Ovurrits. These outfits are of the highest excellence and in design, materials 
and finish equal to our best custom work. Each piece is uniform in design 
and finish, and perfeetly matched; roll-top and flat desks, stenographer’s 
desk, tables, chairs, davenport, ete., and there are a variety of artistic 
patterns to choose from. 

To those who wish special and exclusive patterns we furnish designs 
and make to order equipments to meet any requirements. 

Let us know your wants,—we will send you fullinformation and our book contain 


ing photographs of some of the offices where our furniture has been installed, also 
the address of our agency nearest you Where you can see Doten-Dunton furniture. 


Doten-Dunton Desk Co. 29-) Arch St., Boston, Mass. 
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SPECIAL FEATURES 


EDITORIAL COMMENT 


GETTING THE FUNDS FOR THE FEDERAL 
RESERVE BANKS 


SUPPORT FOR THE BANKING AND 
CURRENCY BILL 


STOPPING UNNECESSARY: WITHDRAWALS 
FROM BANKS 


CRITICISM OF THE ADMINISTRATION 
CURRENCY BILL 
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BANKING PUBLICITY 
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Buffalo Business Invited 


We offer correspondents first-class 
service on their Buffalo business. If 
you havea considerable volume of items 
on Buffalo write us for terms.. We 
likely can make an..arrangement to your advantage. 


MAIN AND SENECA STS. 
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BANK OF BUFFALO 


BUFFALO, N. Y. 


Capital, Sarplas and Profits, $2,500,000. Total Resources Over $12,000,008 





ELLIOTT GC. mMoDOUCAL, Pres't LAURENCE D. RUMSEY, Vice-Pres’t 
JON L. DANIELS, Cashier RALPH CROY, Aast. to the President 
LOUIS OC, OLDEN, Asst. Cashier CHARLES D. APPLEBY, Asst. Cashier 











NOTICH—The articles in thie: Magazine are copyrighted and must not be published without 
special! permisgion of the publishers. “ it 
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The Federal Reserve Act 
In Parallel Columns 


We have issued a pamphlet showing 
in parallel columns THE FEDERAL 
RESERVE ACT in its ORIGINAL 
TEXT and the AMENDED ACT as 
it passed the House of Representatives 
September 18, 1913. This is an oppor- 
tunity to see at a glance all the changes 
made in the original bill. 

A COPY MAILED TO YOU ON 
REQUEST. 


The Fourth National Bank 
of The City of New York 


Capital and Surplus $10,000,000 


JAMES G. CANNON, President 




















THE FIRST NATIONAL BANK 


OF BOSTON 


THE NEW ENGLAND BANK FOR BANKS AND BANKERS 


@An efficient organization and a 

complete equipmeit enables us to 4 

remder thorough and _ satisfactory Bei i 
. : ‘ y 


. 
render t é al 

service in every department of " AL y,! — 
banking. - atl { ni TAY 
@@ We supply our correspondents aw } ui tay mn 
With “First National” Travelers’ , gill hy hig) 
Cheques and Letters of Credit, | quill yu = 7 
allowing them a liberal commis- ¢ arti! ; 





sion on all business’ secured 


through them. 


Capital . . . $5,000,000 
Surplus and Profits. 11,000,000 
Deposis . . . 79,000,000 















































Capital, $500,000 Surplus, $150,000 


A General Banking and Trust 
Business 


Special Attention paid to Collections 


CORRESPONDENTS 
The Chase National Bank, New York 
The Continental and Commercial National Bank, Chicago 


Lloyds Bank, Limited ’ 


Kleinwort, Sons & Co. | London 























| A SIXTY YEAR OLD BANK 


OR two generations this institution has 
F had a steady, conservative, profitable 
growth, enjoying to the fullest ex- 
ent the confidence and good will of the busi- 
ness community. Its reputation, resources 
and facilities are at the command of banks, 
bankers and trust companies desiring a New 
York correspondent. 


Capital and Surplus, $2,900,000 


Resources Over Fourteen Million Dollars 
Che 


Market and Fulton National Bank 
of New York 


(1-42) 
een en Jt EN Ba LER 
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ROBERT A. PARKER WM. MM. ROSENDALE 
Vice- ident sechavant Game 
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See the World o on 





<a iets 


“A.B.A.” Cheques 


You can pay your hotel bills with them; buy railway and steam- 
ship tickets; use them for purchases in the principal shops. 

They are the safest kind of traveling funds, because issued by thou- 
sands of American Banks under authority of the American Bankers 
Association, are good only when signed by the holder, and may be 
replaced if lost or stolen. 


y OF tw Cheques Get them at your Bank 


es = oe Ask ter descrtptive booklet. If your bank 1s not yet 
Supply the urgent need for an International supplied with © A.B.A” Cheques, write tor information 


Currency. If American bank notes could be as to where they can be obtained in your vicinity. 


used for traveling expenses in all parts of the BANKERS TRUST CO, New York City 
world, if they were engraved with their value 
i currency of the principal foreign nations 


and required your signature to make them good 
—they would be very like “A B.A.” Cheques. 


® banks throughout the world have 
i to cash them without charge and with- 
personal introduction. Signing one of 
‘4. B. A.’ Cheques identifies you. 


W ver you travel—in any civilized country | AMERICAN BANKERS 
world, you can use ‘ A.B.A.” Cheques TRAVELERS Walt (tell lt 
tual cash throughout your trip—from 

me you buy your outbound steamship 
to the payment of U.S. Customs duties 
r return. 





eRe gees 


be ben cs 5 i Ag, DCAM. 


ax 
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> full page advertisements published in a number of general magazines to stimulate the deman 


On 


ravelers Cheques at the banks issuing them 

























FOUNDED 





__ 1803 
PROVEN SERVICE 
















early years of the 


invite your corresp 


Rn. M. GALLAWAY, President 
J. W. HARRIMAN, Vice-Presid« 





JOSEP He BYRNE, Vice-President and Cashier 


With ever increasing strength and efficiency, this bank has 
grown with the growth of New York City. 


Founded in the 
last century, it has been an important 


factor in the commercial life of the metropolis ever since. 
If you are looking for a strong, conservative, efficient 
institution to handle your New York banking business, we 


ondence. 


RESOURCES OVER THIRTY MILLIONS OF DOLLARS 


The Merchants National Bank 


NEW YORK 


A. 8. COX, Assistant Cashier 


“nt 0. E. PAYNTER, Assistant Cashier 


FRANK L HILTON, Assistant Cashier 


ee RR CURL 




















RESOURCES 

Loans and discounts ....... 
Bank building and fixiures.. 
. DB. DOMES cpevcccces 
Stocks and bonds .......... 
Cash Resources — 
Due from banks. $1,116,032.27 

U. S. Treasurer 40,000.00 


Cael ..cccceses 621,112.25 


George F. Mackenzie, 


Edward Lowe Jos. H. M 


Willard Barnhart 








Clay H. Hollister, Vice-President 


L. H. Withey 
William Judson W. D. Stevens 


Largest Bank in Western Michigan 





Report of Condition at Close of Business, Oct. 21, 1913. 


LIABILITIES 


$5,796,529.45 COS CORRE i okies sé cede $800,000.00 
118,234.42 Surplus and undivided profits 
851,020.00 Se ee ere ee ee er $26,201.24 
654,266.10 CONN, cndevetueseewians 800,000.00 
ee ee errr 50,000.00 
Dividends unpaid ........... 180.00 
et eae 6,620,813.25 
-1,677,144.5 


9 
; 


$9,097,194.49 


$9,097,194.45 


OFFICERS. 
Willard Barnhart, President 
William Judson, Vice-President 


Cashier H. A. Woodruff, Assistant Cashier 
DIRECTORS. 

artin W. R. Shelby W. A. Smith Jas. F. Barnett 
J. C. Holt Cc. F. Sweet Frank Jewell 
Clay H. Hollister John Duffy B. S. Hanchett 
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THE 
NATIONAL 
PARK BANK 


OF NEW YORK 


ORGANIZED 1856 


Capital, $5,000,000 Surplus and Profits, $14,000,000 
Deposits, October 21, 1913, $104,000,000 





OFFICERS 
RICHARD DELAFIELD, President 
GILBERT G. THORNE, Vice-President JOHN C. McKEON, Vice-President 
JOHN C. VAN CLEAF, Vice-President WILLIAM O. JONES, Vice-President 
MAURICE H. EWER, Cashier 
AAM A MAIN, Asst. Cashier FRED'’K O. FOXCROFT, Asst. Cashier 
*. SALLER, Asst. Cashier GEO. H. KRETZ, Mer. Foreign Dept. 
DIRECTORS 
Joseph T. Moore W. Rockhill Potts Cornelius Vanderbilt Richard H. Williams 
Stuyvesant Fish August Belmont Isaac Guggenheim Thomas F. Vietor 
Charles Scribner Richard Delafield Gilbert G. Thorne Edward C. Wallace 
Edward C. Hoyt Francis R. Appleton John C. McKeon Edwin G. Merrill 
John G. Milburn 
ISSUES LETTERS OF CREDIT FOR TRAVELLERS AVAILABLE IN ALL 
PARTS OF THE WORLD 


SAFE DEPOSIT DEPARTMENT 








NATIONAL 
BANK 


OF ME CITY. OF NEW SORT 


Established 1851 


Cote EAT 000 
StrpluserProfits 4000009 


; = “OFFICERS 


JAMES M.DONALOD, 


CHAIRMAN OF THE BOARD 


: WILLIAM WOODWARD, 
Zz PRESIDENT 


" WARD FERRY, WM.1|1,LIGHTHIPE, : 

ea VICE PRESIDENT. ASST. CASHIER, © 
1 - ALEXANDER D.CAMB 

| R.CARSE, ASST. CASHI 

itp J VICE PRESIOENT. CHARLES H. HAMPTE 
fUEL WOOLVERTON ee 

s J.NIEMANN, } 

1 VICE PRESIDENT ASST. CASHIER. 


MER E.WHITTAKER, WILLIAM DONALD, 
ts Bed CASHIER. ASST CASHIER: 


: GEORGE E.LEWIS, “@ 
- i AS ST. CASHIER 


B Cor. Nassa u > ian Streets 


; 
Mast Teese} bint Res wid ~ee 


fa 
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Organized 1838 Nationalized 1865 
THE 


AMERICAN EXCHANGE 
NATIONAL BANK 





NEW YORK 
V4 
Total Over 
Resources $60,000,000 
’ 
LEWIS L. CLARKE, President 

EDWARD BURNS WALTER H. BENNETT 

Vice-President Vice-President 
GEORGE C. HAIGH ARTHUR P. LEE 

Vice-President Cashier 
A. K. De GUISCARD E. A. BENNETT 

Asst. Cashier Asst. Cashier 


We offer every facility consistent with sound banking. 
Depositary of the United States, State of New York and City of New York. 














HARRIS, FORBES & CO 


Successors to N. W. HARRIS & CO., New York 


Pine Street, Corner William 
NEW YORK 


BONDS FOR INVESTMENT 

















THOMAS P. BEAL 
WALLACE L. PIERCE 
THOMAS P. BEAL, Jr. 
JOHN H. SYMONDS 
FRANK H. WRIGHT 
HORACE F. FULLER 


THE SECOND 
NATIONAL BANK 


111 Devonshire St., BOSTON 


Capital - = = = $2,000,000 
Surplus = = = = 2,000,000 
OFFICERS 


. . ° ° ‘ President 
° " ‘ - Vice-President 
Vice-President 

Cashier 

Assistant Cashier 

Assistant Cashier 


Toe aa 

















CAPITAL 


$3,000,000 


ALFRED L. RIPLEY, First Vice-Pres. 
CHARLES B. WIGGIN, Vice-Pres. 
WILLIAM F. BURDETT, Asst. Cashier 


Howard Stockton 
Francis L. Higginson 
Charles W. Amory 
George P, Gardner 
Timothy EF. Byrnes 
George Wigglesworth 
Eugene V.R. Thayer 





Heory Parkman 
James L. Richards 
C. Minot Weld 
Robert 8. Bradley 
Alfred L. Ripley 
Alfred L. Aiken 
Robert W. Atkins 
Allen Curtis 


Merchants National Bank 


Boston, Mass. 


SURPLUS & UNDIVIDED PROFITS 


$3,570,000 


Officers 
EUGENE V. R. 


THAYER, President 
A. P. WEEKS, Vice-Pres. and Cashier 
FREDERICK C, WAITE, Asst. Cashier 
ARTHUR T. SPRING, Asst. Cashier 


ERNEST A. JAMES, Asst. Cashier 


Directors 


Frederick A. Flather 
Alfred D. Foster 
Gordon Abbott 
George F. Willett 
Alonzo P. Weeks 
George von L. Meyer 
Ernest B. Dane 



























s 
t 
i 








Giizens €@ptral 


National Bank of New York 


ESTABLISHED 1851 


320 BROADWAY 


EDWIN S. SCHENCK, President 


FRANCIS M. BACON, JR. JESSE M. SMITH 
Vice-President Asst. Cashier 
GARRARD COMLY JAMES McALLISTER 
Vice-President Asst. Cashier 
ALBION K. CHAPMAN WILLIAM M. HAINES 
Cashier Asst, Cashier 


Capital - - - - $2,550,000 
Surplus (Earned) and Profits, 2,229,866 


Deposits (December 1,1913) - 28,023,121 














The oldest commercial bank in Buffalo and the largest in 


Accounts of Banks, Bankers, Corporations, Mercantile Firms 


MARINE NATIONAL BANK 


BU FFALO, N. Y. 













Capital and Surplus Total Resources, 
Earnings over 
$5,400,000.00 $39,000,000.00 


the State outside of New York City 


and Individuals invited. 
















= 





END Customers 


visiting Los Angeles 

to us, and they will 
be most efficiently and 
courteously served. With your 
signatures in our files, and Bearer’s 
signature mailed to us in advance, 
we can provide your Customer with 
cash upon presentation of draft. 
This means much to him and 
reflects your care and forethought. 


rman American ° 


Trust and B k eo 
Savings DAD 5, 100,000.00 
SAVINGS — TRUST — COMMERCIAL 
Spring & Seventh Sts., * Los Angeles 
































“The Bank with the Efficient Service’”’ ‘ 
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CHARTERED AS A 
NATIONAL BANK 1905, 


ORGANIZED AS A 
STATE BANK 1884. 





W. H. NIMICK 
President 
WM. WITHEROW 
Vice President Capital 


Foam PITTSBURG ian 


F. G. LANCASTER 
Surplus 


Asst. Cashier 
$800,000 


GEO. SIEFERT, Jr. 
Asst. Cashier 


A GENERAL BANKING BUSINESS TRANSACTED 


United States 
Depositary 




























ADRIAN H. MULLER & SON 


55 WILLIAM STREET, Corner of Pine Street, NEW YORK 


AUCTIONEERS 


The Business of Banks, Bankers, Investors and Dealers in Securities 
generally, receives prompt and careful attention. 


STOCKS AND BONDS AT AUCTION 


REGULAR AUCTION SALES OF ALL CLASSES OF STOCKS AND 
BONDS EVERY WEDNESDAY 


Real Estate at Public and Private Sale 


Prompt Returns on all business entrusted to us 











SEND ALL YOUR IOWA ITEMS | 


to the 


FIRST NATIONAL BANK 


QF DAVENPORT, IOWA 
(72-1) 
¢ have a special collection department and remit all collections same day payment ts made. 


A. F. DAWSON, President JOE R. LANE, Vice-Pres. 
-W J. YAGGY, Cashier W. J. HOUSMAN, Asst. Cashier C. F. SCHMIDT, Asst. Cashier 








THE FIRST NATIONAL BANK IN OPERATION IN THE UNITED STATES 
































Continental and Commercial 


National Bank of Chicago 


Northeast Corner Clark and Adams Streets 


Capital, Surplus and Profits - - $32,000,000.00 


OFFICERS 
GEORGE M. REYNOLDS, President 


GEO. B. SMITH 
Asst. Cashier 


WILBER HATTERY 


RALPH VAN VECHTEN 
Vice-President 






ALEX. ROBERTSON 
Vice-President 


HERMAN WALDECK Asst. Cashier 
Vice-President 
H. ERSKINE SMITH 


Seana EEE 


JOHN C. CRAFT 
Vice-President 


Asst. Cashier 


JAMES R. CHAPMAN 
Vice-President 


JOHN R. WASHBURN 
Asst. Cashier 

WM. T. BRUCKNER 
Vice-President WILSON W. LAMPERT 

WM. G. SCHROEDER oe Sane 
Vice-President 

DAN NORMAN 

NATHANIEL R. LOSCH 


. : Asst. Cashier 
Cashier 


GEORGE A. JACKSON 


| ive ne Asst. Cashier 
L : 


EDWARD S&S. LACEY, Chairman of Advisory Committee 


HARVEY Cc. VERNON 
Asst. Cashier 


Accounts of Banks, Bankers, Manufacturers, Merchants and Individuals Invited 





Continental and Commercial Trust 


and Savings Bank 


Capital, $3,000,000 Surplus, $1,500,000 
TRUST, SAVINGS AND BOND DEPARTMENTS 


OFFICERS 
GEO. M. REYNOLDS, President JOHN JAY ABBOTT, Vice-President 
GEO. B. CALDWELL. Vice-President CHARLES C. WILLSON, Cashier 
FRANK H. JONES, Secretary WM. P. KOPF, Asst. Secretary 


The Capital Stock of this Bank and the Capital Stock of the Hibernian Banking Association 
($1,500,000.00), is Owned by the Stockholders of the Continental and Commercial 
National Bank of Chicago 

































































A Service based on the facilities 
and experience gained during 
half a century is extended to 
Banks and Bankers by The 
First National Bank of Chicago. 
Correspondence is invited by 
this old, strong and conserva- 
tive Bank. 











UENTRAL ANSI \MANY OF ILLINOIS 


Capital, Surplus and Profits’ 
$6,000,000 


Deposits 


$42,000,000 





ee 


: Accounts of Banks and Bankers 
1 received upon favorable terms 








J Thoroughly equipped to handle 

all business pertaining to banking, 
125 West Monroe Street and invites the accounts of banks, 
CHICAGO 


corporations, firms and individuals 

















Undivided Profits, $1,568,717 


OFFICERS 


Ernest A. Hamill, President Frank W. Smith, 


Charles L. Hutchinson, V.-Pres. J. Edwd. Maass, Cashier 


Chauncey J. Blair, V.-lres. J. G. Waketield, : 
PD. A. Moulton, V.-Pres. Lewis E. Gary, A 
B. C. Sammons, V.-Pres. Edward F. Schoe 


DIRECTORS 


Charles H. Wacker Martin A. Ryerson Chaunc 
Edward B. Butler Charles H. H 


Benjamin Carpenter Clyde M. Carr 
Watson F. Blair Edwin G. Foreman Charles L. Hutchinson 
Edward A. Shedd Frederick W. Crosby Ernest A. Hamill 


The Corn Exchange National Bank 


Capital, $3,000,000 Surplus, $5,000,000 = Or CHICAGO 


ey J. Blair 


Secretary 


Ass’t Cash. 
ss’t Cash. 
neck, 
Ass‘t Cash. 


ulburd 





UNITED STATES DEPOSITARY 


Foreign Exchange Letters 


of Credit Cable Transfers 








SAVINGS BANKS 


Will find a digest of 100 By-Laws 
and all the important legal decisions 
on Savings Bank matters referred 


to and indexed in the new book, 


“The Savings Bank and Its 
Practical Work” 


By W. H. KNIFFIN, JR 
Ex-Treasurer of a $25,000,000 Savings Bank 
aud former Secretary of the Savings Bank 
Section, American Bankers Association 

In addition, the reiation of the bank 
to its depositors and every phase of 
the practical work of a Savings Bank 
is taken up in 38 chapters, 550 pages, 
over 100 illustrations of forms, blanks, 
etc. 

The firstand only complete work on the subject 


Price $5.00. Carriage prepaid 


Copies sent to Fankson approval 


The Bankers Publishing Co. 


253 Broadway, New York 





A Manual for the Collection 
of Commercial Paper 
BY c. R. LAWS 
Paper Cover, 41 Pages, 8vo., Small Type 
PRICE, 50 CENTS 


Compiled by a department head in the 
Boatmen’s Bank, St. Louls, Mo., for 
years in charge of its foreign collections, 
the manual has been prepared primarily 
for use in the collection departments of 
banks and trust companies. 

It is a concise compilation of practical- 
ly all the general principles and rules 
governing the presentment, demand, pro- 
test, notice of dishonor, etc., etc., of 
negotiable paper, as embodied in the 
Negotiable Instrument Law, now in effect 
in 36 states and divisions of the United 
States, and in the following standard 
law treatises: 


Danlel on Negotiable Instruments 

Law of Negotiable Instruments, Statutes, 
Cases and Authorities, by Huffcut 

Morse on Banks and Banking 

Tledeman on Commercial Paper 


Copiously indexed, cross referenced and 
annotated; authorities in all instances 
indicated, their sectional numbering being 
given to permit of easy reference; and 
the notes include a table of holidays, 
rates of interest, and a list of the states 
in which the Negotiable Instruments Law 
is now in force, with years in which it 
was therein adopted. 


BANKERS PUBLISHING CO. 
253 Broadway, New York 
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Capital Surplus and Profits 
$2,000,000 $1,500,000 


The National Bank of the 
Republic of Chicago 


Conducting a legitimate commercial banking business, continues to offer 
to conservative bankers adequate facilities and perfect service 


JOHN A. LYNCH, President W. T. FENTON, Vice-President 











R. M. McKINNEY, Cashier 0. H. SWAN, Ass’t Cashier 
JAMES M. HURST, Ass’t Cashier WM. B. LAVINIA, Ass’t Cashier 
THOS. D. ALLIN, Ass’t Cashier LOUIS J. MEAHL, Ass’t Cashier 
ACCOUNTS SOLICITED CORRESPONDENCE INVITED 


DEPOSITORY OF THE UNITED STATES AAND STATE OF NEW YORK 


FIRST NATIONAL BANK 


ALBANY, N. Y. 
Capital and Surplus - - - - - $997,000.00 














JOHN A. BECKER, President 


JOHN J. GALLOGLY, Vice-Pres. HUGH A. ARNOLD, Vice-Pres. and Cashier 











INDUSTRIAL TRUST COMPANY 


PROVIDENCE, RHODE ISLAND 
LARGEST BANK IN THE STATE 


Capital - - - $3,000,000 
Surplus - - - $3,000,000 


OFFICERS 
SAMUEL P. COLT, Chairman of the Board 
ii. MARTIN BROWN, President WARD E. SMITH, Treasurer 
JOSHUA M. ADDEMAN, Vice-President H. HOWARD PEPPER, Trust Officer and A sat. Treas. 
AMES M. SCOTT, Vice-President HENRY B. CONGDON, Secretary 
HARLES C. HARRINGTON, Vice-President E. EUGENE CHESEBRO, Asst. Secretary 
"RANK C. NICHOLS, Vice-President ELMER F. SEABURY, Auditor 


Correspondence Invited 














AMERICAN 
NATIONAL BANK 


Capital and Surplus, $1,600,000 


SECURITY 
ANpb 
SERVICE 
are the‘ qualities 
we offer for your 
consideration in 
choosing a de- 
positary. 


RICHMOND, VA. 


aS 
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Resources, $8,800,000 


We are in touch 
with the leading 
banking houses 
of the South and 
offer you the ad- 
vantage of our 
valuable con- 
nections. & 


UNITED STATES AND STATE DEPOSITARY 


H. W. ROUNTREE 
Vice-President 
O. BAYLOR HILL 


Cashier 


Officers 


OLIVER J. SANDS, President 


WM. C. CAMP 
Vice-President 


WALLER HOLLADAY 


Assistant Cashier 
D. W. DURRETT, Assistant Cashier 
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FIRST NATIONAL BANK BUILDING 


ING A SERVICE WHICH JOHN B, PURCELL, President, 
MEETS EVERY LEGITI- 


MATE REQUIREMENT.” N ATI ON ING JNO. M. MILLER, Jr,, Vieo-Pres. 


W. M. ADDISON, Cashier, 


Capital, B AN a C. R. BURNETT, Asst. Cosbier. 3 
$2,000,000.00 


W. P. SHELTON, Asst, Cashier.” 


Pieper RICHMOND frp gamess. o3 


Resources, QUININE 0. s. nonrox. ie: Coe 


_$20,000,000.00 

































Capital, $1,000,000 Surplus, $600,000 





Located at the “‘“Gateway of the South’’ 


Having been established as The State Bank of Virginia 42 years ago, 
we have served continuously financial institutions in all parts of the 
South. These 42 years of successful service have resulted in a banking 
equipment that is unexcelled at 


Richmond, Virginia 


Another result of handling the accounts of Southern bankers for 
these many years is that we know accurately the needs of financial in- 
stitutions located in Southern States. Your Southern business solicited. 
Direct routing of items our specialty. Correspondence cordially invited. 


National State and Gity Bank 


WM. H. PALMER, President 
JOHN 8S. ELLETT, Vice.President WM. M. HILL, Vice-President 
J. W. SINTON. Vice-President JULTEN H. HILL, Cashier 


© Nuss Meuinall Maal 


NORFOLK, VIRGINIA 


ORGANIZED 1885 
UNITED STATES DEPOSITARY 


————— a —_ 


Capital - - = $1, 000, 1,000 
Surplus and Profits, $805,000 








gary HARDY . . . « « President 
E. T. LA . . Vice-President 
A.B. SCHWARZKOPF . . Vice-President 
W.A.GODWIN ...... . Cashier 


The Oldest National Bank in Eastern Virginia 


Special attention given to Collections and 
Remittances promptly made on day of pay- 
ment at current rates. 


CORRESPONDENTS 


National City Bank, New York; National Bank 
of Commerce, New York; Fourth Street National 
Bank, Philadelphia; National Shawmut Bank, 
Boston; Merchants-Mechanics National Bank, 
Baltimore. 
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Old Dominion Trust Company 


INCORPORATED 


Richmond, Va. 
Capital, $1,000,000 Surplus, $1,000,000 


Largest Trust Company in Richmond, Va. and the South 
Atlantic States. Qualified both as to Strength and Ex- 
perience. Receives Deposits and allows Three Per Cent. 
on Saving Accounts. 


INTERVIEWS AND CORRESPONDENCE INVITED 


W. M. HABLISTON, Presipenr 
M. C. Brancn, Vice-President 
H. E. Litcurorp, Vice-President and Treasurer 
— E W. H. Staucurter, Secretary 


_ 3 
5 . ’ D iat - ~ = : 
3 Tuos. W. Purcet, Assistant Secretary-Treasurer 
DIRECTORS 
A. CAPERTON BRAXTON, of the law firm H. E. LITCHFORD, Vice-President and 
of Braxton & Eggleston. and General Treasurer of the Company. 
Counsel for the R., F. & P. Railroad and E. A. SAUNDERS, JR., Capitalist; President 
Washington Southern Railway E. A. Saunders’ Sons Co. 
JONATHAN BRYAN, Director Bank ef Com- {ENRY R. CARSE, Vice-President Hanover 
merce and Trusts; Director The Times- National Bank, New York 
Dispatch Co. F. B. ADAMS, member ir otter 
. rq ow ae = ° - ADAMS, ‘ ver of firm of Potter, 
M. C. BRANCH, of Thomas Branch & Co.; Choate & Prentice, Bankers and Brokers, 
Director Merchants National Bank New York 
W. MEADE ADDISON, Cashier First Na- z . . 
tional Bank; Director Virginia State In- RIC HARD VL. MORRIS, member of firm of 
surance Company; Director Chamber of —s eg gy Co., Bankers and Brok- 
4 Commerce. € rs, + € K 
: JOUN GARLAND POLLARD, Attorney at HENRY L. SCHMELZ, President Schmelz 
Law. Bros., Bankers, Newport News, Va. 
COL. JOHN B. PURCELL, President First E. T. LAMB, Director Norfolk National 





National Bank. Bank; Manager for the receivers of the 
W. S. RHOADS, Vice-President Miller & A., B. & A. Railroad, Atlanta. 
Rhoads, Inc., the largest Department JAMES H. DOOLEY, Capitalist; Director 
Store in the South. - . Cc. & O. Ry. Co. 
WHLSSAM 2. REED, Vieo-Fresifcst Cham- ww. 34, MAMESUNGM, Preaident of the Com- 


be r_of Omi ree; President Th Laru pany and Chairmai Board First National 
& Bro. Co., Tobacco Manufacturers. 


- . - = Bank. 

JOHN G. WALKER, President Life Insur- sisieiniedamnatn . ane ee ee . . 
ance Company of Virginia; Vice-President FERGUS REID, Capitalist, Cotton Broker, 
Broad Street Rank. Director Atlantic Life Insurance Com - 

WILLIAM H. WHITE, President R., F. & P. pane, Sooo Sy Sane Rameey Com 
Railroad; Director Merchants Nat'l Bank. pany, Virginia Railway and Power Co 

FRANK D. WILLIAMS, of F. D. Williams Ss. T. MORGAN, President of the Virginia- 
& Co., Tobacco Manufacturers. Carolina Chemical Company 


Municipal and Industrial Bond Issues Purchased in 
Their Entirety or Sales of Same Negotiated. 
Investments for Individuals or Estates. 























FIRST NATIONAL gn. the American 
BANK if ae National Bank 


of Beaumont, Texas 


B. R. Norvell, Pres 
YC. Tyrrell, Vice-Pres. 
$ William Wiess, Vice-Pres. 
INO. C. WARD, President : Leo Mane ante, Vie es. 
a W.S. Davidson, Chm. Bd. » ~ : C. H. Stroeck, Cashier 
Vice-Presidents: W. P. H. MeFaddin, Jno. N. Gil- < a ~ P. H. Millard, Asst. Cashier 
bert, Frank Alvey, W. L. Pondrom. Cashier: F. A. E. Weaver, Asst. Cashier 
M. Law. Asst. Cashiers: S.O. Hampil, Kyle Ward. UNITED STATES DEPOSITARY 


Beaumont Texas 


Capital - - - $200,000 
Surplus & Undivided Profits _ $400,000 Suaine Gone? its, $279,000 
Deposits - , - $2,001,000 and Undivided Profits, 

’ 2 . We receive accounts of Banks, Bankers, Corpo- 
Beaumont’s Oldest, Biguest, Strongest Bank rations, Firms, and Individuals on favorable terms 
Our facilities for taking care of items on Beaumont and shall be pleased to meet or correspond with 
and surrounding territory are unexcelled. Your those who contemplate making Changes or opening 
business solicited. Correspondence invited. new accounts. 











Colonial Trust Company 


of Hillsboro, Texas 


CAPITAL i.) r SURPLUS 


$500,000 | ies = FEMME BET) $150,000 


G. L. WHITE, President ED. WOODALL, Sec. and Treas. 





We invite correspondence for the purchase of our guaranteed first 
mortgage loans on the famous Black Waxy Lands of Texas. 











A Strong Endorsement 





In his address before the Annual Convention of the State Secretaries Section Ameri- 
can Bankers A ciation, at Detroit, in September, on “The Bank and the Newspaper,” 
Mr. Fred W. Ellsworth, Publicity Manager of the Guaranty Trust Co., New York, said:— 

“The cashier needn’t be afraid that he will run out of subjects, as 
the banking business is full of good talking poirts. I recently saw a book 
on bank advertising with a title something like this: ‘2000 Points for 
Financial Advertising.’ On the basis I have mentioned such a book 
would furnish material to the cashier for a dozen years or more.”’ 


“2000 POINTS FOR FINANCIAL ADVERTISING ” 


By T. D. MacGREGOR, Author of “Pushing Your Business” 
Price $1.50. In combination with “Pushing Your Business,” $2.50 


THE BANKERS PUBLISHING CO., 253 Broadway, New York City 




















| E, P. Wilmot, Pres. Wm. H. Folts, Vice-Pres. 


| M. Hirshfield, Cashier C. M. Bartholomew, Asst. Cashier The Union National Bank 
Austin National AS Houston 
Bank we Texas 


35-8 
AUSTIN, TEXAS 
Capital 
$1,000,000.00 


UNITED STATES DEPOSITARY 


Capital Surplus & Profits 
$300,000 $453,400 


Deposits 
$4,074,900 


This 23-year-old bank is thoroughly yes: 
equipped in every department. Its We have unsurpassed Facilities 
strong financial position, its efficient for handling Texas items. 
management and established reputa- 
tion for conservative banking methods J. 8. RICE, President 
recommend it strongly to banks, Vice-Presidents 
bankers and individuals wanting a T. C. DUNN 
good banking connection at the capi- wes. OAR eq 
tal of the Union’s largest State. “J. M. ROCKWELL 

We are at the center of an Empire DeWITT C. DUNK, Cashier 
of Business and would like to repre- D. W. COOLEY, Assistant Cashier 
sent you here. . B. FINCH, Assistant Cashier 


Deposits 
$8, 263,000.00 














GEO. W. LITTLEFIELD, Pres. R. C. ROBERDEAU, Vice-Pres 
Ht. A. WROE, Vice-Pres. L. J. SCHNEIDER, Cashier 
T. H. DAVIS, Vice-Pres. H. PFAEFFLIN, Asst. Cashier 


For Prompt and Best Service Send Your 
Texas Items Direct to the 


| American National Bank 


AUSTIN, TEXAS 
Capital, $300,000 Surplus, $600,000 


Directors Responsibility Over $8,000 000 United States Government Depository 


Will remit in New York, Boston, Chicago, St. Louis, Kansas City 
or New Orleans Exchange when requested. We have unsurpassed 
facilities for collecting on all banking points in Texas. 

















CROWDS Citizens State Bank 


THE UNCLE TOM’S CABIN and Trust Company 


OF BUSINESS Opened For Business May 31, 1913 


By Gerald Stanley Lee Comparative Statement Showing Growth in 
2 - Deposits 


Every where Net $1.35 Peposits June 4, 1913 . . $144,606.51 
Deposits August 9, 1913 . 296,299.27 
Deposits October 21,1913 . 552,788.95 








Doubleday, Page & Company 


Garden City New York Prompt attention given to all Banking 
Matters entrusted to our care. 

















AT THE 


= Gateway to the Great Southwest 


~- SS 


= THE NATIONAL BANK 
OF COMMERCE 
IN ST. LOUIS 


offers its services for the prompt and dependable 
handling of your banking business in this 
section of the country 


Capital and Surplus, over $12,000,000 
Deposits . ‘ . over $45,000,000 
Resources : . over $67,000,000 


TOM RANDOLPH, President J. A. LEWIS, Cashier 








The First National Bank 


FRESNO, CALIFORNIA 


Capital Stock . . - $500,000.00 
Surplus and Undivided Profits, 350,000.00 
Oo. J. WOODWARD, President 
JACOB VOGEL, Vice-President ROY PULLIAM, Asst. Cashier 
E. A. WALROND, Cashier - T. E. MELLEN, Asst. Cashier 
UNITED STATES DEPOSITARY 
COLLECTIONS A SPECiALTY AND REMITTED ON DAY OF PAYMENT 





(50—41) 


COMMERCIAL NATIONAL BANK 


SYRACUSE, N. Y. 
CAPITAL $500,000.00 SURPLUS, $300,000.00 
With Large Capital and, Surplus, a Strong Directorate, Competent 
Officers and Every Modern Facility, we invite Accounts and Collec- 
tions on the most Liberal Terms, Consistent with Sound Banking. 


HENRICK Ss. HOLDEN, Pres, WILLIS A, HOLDEN, Vice-Pres. 
ANTHONY LAMB, Vice-Pres. & Cash, ARTHUR A. WHITE, Asst. Cash. 


























Bank of Montreal 


(ESTABLISHED 1817) 


Capital, paid up - $16,000,000.00 
Rest - - -  16,000,000.00 
Undivided Profits  - 892,461.00 


New York Agency: 


(OPENED 1859) 


64 Wall Street 




















ERCHANTS BANK OF CANADA 


HEAD OFFICE, MONTREAL 


Capital Paid Up, > . . * $6,881,400 
Reserve Fund and Undivided Profits, 6,911,050 


Board of Directors 
SIR H. MONTAGU ALLAN, PRgs. K. W. BLACKWELL, Vice-Prks. 


THOS, LONG ANDREW A. ALLAN FARQU ¢ AR ROBE RKTSON 
ALEX. BARNET A. J. DAWES GkO. L. CAIN 
F. ORK LEWIS HOWARD WILSON ALFRE D B. E v ANS 

Cc. C. BALLANTYNE 


General Manager. 

Supt. - “Brane hes and Chief Luspector. 

EO, ¥ Nito Testern Superintendent, 
5 J. GALLOWAY - - Supt. of Alberta Branches, 


luspectors: 
W. A. MELDRUM A. C. PATERSON J.B. DONNELLY 


° 
Branches and Agencies 

Quebec —Montreal— Head Office, St. James St.; 1255 St. Catherine St. E.; 320 St. Catherine St., 
W.; St. Denis St., 1330 St. Lawrence Boul.; 1866 St. Lawrence Boul.; 672 Centre St.; Chateauguay, 
Beauharnois, Huntington, Lachine, Maisonneuve, Ormstown, Quebec, Quyon. Rigaud, Shawville, Sher 
brooke, Ste. Agathe des Monts, St. Jerome, St. Johns, St. Jovite, St. Sauveur de Quebec, Three Rivers. 

Ontario — Acton, Alvinston, Athens, Belleville, Berlin, Bothwell. Brampton, Brantford, Chatham, 
Chatsworth, Chesley, Creemore, Delta, Eganville, Elgin, Elora, Finch, Ford, Fort William, Galt, Gana 
noque, Georgetown, Glencoe, Gore Bay, Granton, Guelph, Hamilton, Hamilton East End, Hanover, 
Hespeler, Ingersoll, Kincardine, Kingston, Lancaster, Lansdowne, Leamington, Little Current, London,, 
Lucan, Markdale, Meaford, Mildmay, Mitchell, Napanee, Newbury, Oakville, Orillia, Ottawa, Owen 
Sound, Parkdale, Perth, Prescott, Preston, Renfrew, Sandwich, Stratford, St. Eugene, St. George, 
St. Thomas, Tara, Thamesville, Tilbury, Toronto—Wellington St., Parl't St.. Dundas St., Walkerton, 
Walkerville, Wallaceburg, Watford, West Lorne, Westport, Wheatley, Williamstown, Windsor, Yarker. 

Manitoba — Brandon, Carberry, Gladstone, Hartney, Macgregor, Morris, Napinka, Neepawa, 
Oak Lake, Portage la Prairie, Russell, Souris, Starbuck, Winnipeg—Main St., Bannerman Ave. 

Alberta—Acme, Brooks, Calgary—Sth. Ave., 2nd St. E.; Camrose, Carstairs, Castor, Chauvin, 
Coronation, Daysland, Delburne, Donalda, Edgerton, Edmonton—Jasper Ave., Alberta Ave., Athabasca 
Ave., Namayo Ave.; Edson, Hanna, Hughenden, Islay, Killam, Lacombe, Leduc, Lethbridge, Mannville, 
Medicine Hat, Munson, Okotoks, Olds, Raymond, Redcliff, Red Deer, Sedgewick, Stettler, Strome, 
Tofield, Trochu, Vegreville, Viking, Wainwright, Walsh, West Edmonton, Wetaskiwin. 

Saskatchewan—Antler, Arcola, Battleford, Carnduff, Forres, Frobisher, Gainsborough, Gull Lake, 
Kisbey, Limerick, Maple Creek, Melville, Moose Jaw, Oxbow, Regina, Saskatoon, Shaunaon, Unity, 
Whitewood. 

British Columbia--Chilliwack, Elko. Ganges Harbour, Nanaimo, New Westminster, Sidney, 
Vancouver—Granville St., Hastings St.; Vietoria—Victoria (north end). 


Nova Scotia—Halifax. New Glasgow. 
New Brunswick--*t. John. 
SUB AGENCIES. Ontario—Addison, Calabogie, Frankville, Kent Bridge, London South, 


Lyndhurst, Muirkirk, Newington, Pelee Island. Quebec —Bury, Napierville. Manitoba—Austin, 
Griswold, Lauder, Oakville, Sidney. Alberta—Botha, Czar, Irma, Rumsey. 


NEW YORK AGENCY: 63-65 Wall Street 
Telephones Broad 2548, 2549 
Ww. M. RAMSAY, 
C. J. CROOKALL, }48ents 


Bankers in Great Britain—The London Joint Stock Bank, Ltd. The Royal 
Bank of Scotiand. 

Bankers in France.—Credit Lyonnais. 

Bankers in Germany.—Deutsche Bank. 

Bankers in United States—New York—American Exchange National 
Bank. Boston—Merchants’ National Bank. Chicago—Northern Trust Co. 
St. Paul—First National Bank. Detroit—Peoples State Bank. Buffalo— 
Bank of Buffalo. San Francisco—Anglo & London-Paris National Bank. 


Canadian Business 


Having 210 branches and Agencies in Canada, this Bank’s facilities 
for maKing collections throughout the Dominion are unsurpassed.— 
Canadian checks cashed, and money transferred to Canada by mail or 
telegraph, on favorable terms by the New YorK Agency. 
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The Bank of British North America 


Established in 1836. 





Incorporated by Royal Charter in 1840. 


Paid-Up Capital £1,000,000 Sterling. 
£600,000 Sterling. 


Reserve Fund 





HEAD OFFICE, 5 GRACECHURCH ST., LONDON, E. C. 


COURT OF DIRECTORS. 


F.R. 8. BALFOUR. ESQ. 
JOHN H. BRODIE, ESQ. 


EDW. ARTHUR HOARE, ESQ. 


HENRY B. KENDALL, ESQ. 


J. H. MAYNE CAMPBELL, ESQ. 


JACKSON DODDs, Secretary. 


FREDERIC LUBBOCK, ESQ. 
Cc. W. TOMEINSON, ESQ. 


GEO. DUNBAR WHATMAN, Esq. 


w. 8S. GOLDBY, Manager. 





Head Office in Canada, 140 St. James St., Montreal. 


H. B. MACKENZIE, Genera! Manager. 
JAMES ANDERSON, Superintendent of Branches. 


O. R. ROWLEY, Chief Inspector. 


Agassiz, B. C. 
Alexander, Man. 
Ashcroft, B. C. 
Battleford, Sask. 
Bella Coola, B. C. 
Belmont, Man. 
Bobcaygeon, Ont. 
Boucherville, P. Q. 
Bow Island, Alta. 
Brandon, Man. 
Brantford, Ont. 
Burdett, Alta. 
Cainsville, Ont. 
Calgary, Alta. 
Campbellford, Ont. 
Ceylon, Sask. 
Darlingford, Man. 
Davidson, Sask. 
Dawson, Yukon. 
Duck Lake, Sask. 
Duncan, B. C. 
Edmonton, Alta. 
Esquimalt, B. G 
Estevan, Sask. 
Fenelon Falls, Ont. 


H. A. HARVEY, Supt. of Eastern Branches, Montreal. 
J. McEACHERN, Superintendent of Central Branches, Winnipeg. 
J. H. GILLARD and N. V. R. HUUS, Inspectors, Montreal. 


A. S. HALL, Inspector, Winnipeg. 


BRANCHES IN CANADA. 


Fort George, B. C. 
Fredericton, N. B. 
Girvin, Sask. 
Halifax, N. S. 
Hamilton, Ont. 

- Westingh’se Ave. 

st Victoria Ave. 
Hedley, B. C. 
Ituna, Sask. 

Kaslo, B. C. 
Kelliher, Sask. 
Kerrisdale, B. C. 
Kingston, Ont. 
Lampman, Sask. 
Lillooet, B. C. 
London, Ont. 

" Market Sq. 
Longueuil, P. Q. 
Lytton, B. C. 
Macleod, Alta. 
Midland, Ont. 
Montreal, P. Q. 
Montreal, St.CatherineSt. 

= Rosemount 


New York, 52 Wall Street. 


. T. OLIVER, and P. C. HARRISON Agents. 


Mount Denni3, Ont. 


North Vancouver, B. C. 


“ Upper Lonsdale Av. 


North Battleford, Sask. 


Oak River, Man. 
150 Mile House, B.C. 
Ottawa, Ont. 
Paynten, Sask. 
Prince Rupert, B. C. 
Punnichy, Sask. 
Quebec, Que. 

™ St. John’s Gate 
Quesnel, B. C. 
Raymore, Sagk. 
Regina, Sask. 
Reston, Man. 
Rhein, Sask. 
Rossland, B. C. 
Rosthern, Sask. 
St. Catherines, Ont. 
St. John, N. B. 

ps Union St. 

Haymarket Sq. 
St. Stephen, N. B 
Saltcoats, Sask. 
Saskatoon, Sask. 


Selkirk, Man. 
Semans, Sask. 
Torento, Ont. 

\ King and 

( Dufferin Sts. 
, Bloor and 

| Lansdowne 
Py {| Queen St. 
(& Beech Ave 
Royce Avenue 
Trail, B. C. 
Vancouver, B. C. 
Verdun, P. Q. 
Varennes, P. Q. 
Victoria, B. C. 

“ James Bay 
Wakaw, Sask. 
Waldron, Sask. 
Weston, Ont. 

West Toronto, Ont. 
Winnipeg, Man. 

| McGregor St. 
(& Selkirk Av 
Wynyard, Sask. 
Yorkton, Sask. 


“ 


AGENCIES IN THE UNITED STATES 


San Francisco, 264 California Street. 


A. G. FRY and A. S. IRELAND, Agents. 





Drafts on South Africa and West Indies may be obtained at the Bank’s Branches. 
ommercial Credits issued for use in Europe, China, Japan, East and West Indies; Brazil, 
r Plate, Australia, etc. 
ravelers Letters of Credit issued in pounds Sterling, available in all parts of the world, also 


‘stic Travelers Letters of Credit for use in Mnited States and Canada. 


he Bank issues its own Travelers’ Cheques, easily negotiable in all parts of the world. 
AGENTS IN CANADA for Colonial Bank London and West Indies. 
CENTS IN NEW YORK for Banco de Londres y Mexico, Mexico City and Branches. 

















The Royal Bank of Canada 


INCORPORATED 1869. 


Capital Authorized $25,000,000 
Capital Paid Up - 11,560,000 
Reserve Funds - 13,000,000 
Total Assets - - 180,000,000 


HEAD OFFICE, MONTREAL 


BOARD OF DIRECTORS 
H. 8. HOLT, President E. L. PEASE, Vice-President 
E. F. B. JOHNSTON, K. C., 2nd Vice-President 


Wiley Smith D. K. Elliott Wm. Robertson 
Hon. D. MacKeen W. H. Thorne A. J. Brown, K. C. 
Jas. Redmond Hugh Paton W. J. Sheppard 
G. R. Crowe T. J. Drummond C. 8. Wilcox 

A. E. Dyment 


OFFICERS 
E. L. PEASE General Manager 
©. E. NEILL and F. J. SHERMAN............./ Assistant General Managers 
W. B. TORRANCE Superintendent of Branches 


BRANCHES IN CANADA 


140 in Ontario and Quebec 70 in Maritime Proviaces 
60 in Central Western Provinces 45 in British Columbia 


2 BRANCHES IN NEWFOUNDLAND 
BRANCHES IN WEST INDIES 


Cuba — ite 


Antilla Ciego de Avila Matanzas Porto Rico Dominican 
Bayamo Cienfuegos Nuevitas 


Caibarien Guantanam Puerto Padre Mayaguez Repubtic 

aeias ee m Sagua la Grande Ponce Santo Domingo 

Camaguey Havana (4) Sancti Spiritus San Juan San Pedro de Macoris 
: . : . : le si edare BE -oris 

Cardenas Manzanillo Santiago de Cuba “s ' 


British West Indies 
JAMAICA: Kingston TRINIDAD: Port of Spain; San Fernando BAHAMAS: Nassau 
BARBADOs: Bridgetown 


Branch in British Honduras—BELIZE 


LONDON NEW YORK 
Princes St., E.C., William and Gedar Sts., 


W.M. Botsford, Manager S. H. Voorhees, Agent 








CORRESPONDENTS 


GREAT BRITAIN—Bank of England, London County and Westminster Bank, Ltd., Bank of 
Scotland. 

FRANCE—Credit Lyonnais, Comptoir National d’Escompte de Paris. 

QERMANY— Deutsche Bank, Dresdner Bank, Direction der Disconto-Gesellschaft 

UNITED STATES—NeEw York: Chase National Bank, First National Bank, National Bank 
of Commerce, Blair & Co.—Boston: National Shawmut Bank, First National Rank.- 
CH1caGo: Continental and Commercial National Bank.—PaILADELPHIA: Philadelphia 
National Bank.— BUFFALO: Marine National Bank.—San FRANCISCO: First National Bank, 
Wells-Fargo Nevada Nationa] Bank.—NEW ORLEANS: Hibernia Bank and Trust Co. 


COLLECTIONS 


IN CANADA, CUBA AND BRITISH WEST INDIES HANDLED PROMPTLY AND ON FAVORABLE TERMS 














The Bank of Ottawa 


ESTABLISHED 1874 


HEAD OFFICE, OTTAWA, CANADA 





Capilal (paid up) - - - - $3,939,380 
Rest and undivided profits - 4,439,380 
Total assets, over - - - 50,000,000 





Over 90 offices throughout the Dominion of Canada. Special 
facilities for the collection of Commercial Paper. 
This Bank is in a position to undertake 
all the Canadian business of 


American Banks 





CORRESPONDENCE SOLICITED 
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THE CANADIAN BANK 
OF COMMERCE 


HEAD OFFICE: TORONTO 


SIR EDMUND WALKER, C. V.O.,D.C.L., LL. D., President 
ALEXANDER LAIRD, General Manager JOHN AIRD, Assistant General Manager 


Paid-up Capital, Afcecte2t\ Reserve Fund, 
$15,000,000 ry $12,500,000 


The branches of this Bank cover every important 
point in Canada and include offices in the United States, 
England and Mexico. They are distributed as follows: 


Alberta 
British Columbia 
Manitoba 


Total in Canada 
United States 
Newfoundland 
England 
Mexico 


The Bank is therefore enabled to offer unsurpassed 
facilities for transacting every description of banking 
business and especially for making collections in any 
part of Canada. Accounts of American Banks are 
received on favorable terms. 


OFFICES IN THE UNITED STATES 


New York. 16 Exchange Place; W. GRAY and H. P. SCHELL, Agents. 
Portland, Ore. F.C. MALPAS, Manager. 
San Francisco, Cal. G. W. B. HEATHCOTE, Manager. 
Seattle, Wash. G. V. HOLT, Manager. 


MEXICO CITY 
Avenida San Francisco No. 50; J. P. BELL, Manager. 


LONDON, ENG. 
2 Lombard Street, E. C.; H. V. F. JONES, Manager. 














116 BRANCHES 
IN 
CANADA 


HEAD OFFICE 
TORONTO 
CANADA 


Paid-up Capital, $5,000,000 Reserve Funds, $6,176,578 
The Collection Department at every Pranch provides 
a prompt and accurate service. 
Completely equipped for banking business of every 
description. 
DUNCAN COULSON, President W. G. GOODERHAM, Vice-President 


JOSEPH HENDERSON, Second Vice-President 
THOS. F. HOW, General Manager T. A. BIRD, Chief Inspector 


H EE INCORPORATED 1855 


BANK or TORONTO 


ASSETS $58,000,000 











LLOYDS BANK LIMITED. 


($5 = £1.) 
Subscribed Capital, $131,521,000. 
Paid up Capital, $21,043,360. Reserve Fund, $14,500,000. 


HEAD OFFICE: 71, LOMBARD STREET, LONDON, E.C. 


Deposit and Cur: cnt Accounts Sist Dec., 1912) $449,161,906 


Cash in hand, at cai!, and at short notice ” 120,147,342 
Bills of Exchange - - - - - - 9 47,405,740 
investments - - - - - 54,696,665 
Advances and other Securitics - - - -” 251,738,245 


THIS BANK HAS OVER 650 OFFICES IN ENCLAND AND WALES. 


Colonial and Forsign Department: 60, Lombard St., London, E.C. 


PARIS AUXILIARY: LLOYDS BANK (FRANCE) LIMITED, 26, AVENUE DE L’OPERA. 











—Conunonwealth shee Bank ot Australia — 





Guaranteed by the 
Australian Commonwealth Government 


Opened for business 20th January, 1913 


HEAD OFFICE, SYDNEY 


Branches at 
FEDERAL CAPITAL . Canberra 
VICTORIA “Melbourne 
QUEENSLAND, Brisbane, Townsville, Rockhampton 
SOUTH AUSTRALIA Adelaide 
WEST AUSTRALIA -. Perth 
TASMANIA . Hobart 





nd 
ENGLAND . - London 
Agents and Correspondents in the United States, Canada, and 
{Throughout the World 
Banking and Exchange Business of every description transacted 


SAVINGS BANK DEPARTMENT 
25c Minimum deposit 3% Interest from $5 to $1,500 
2000 Branches and Agencies at Post Offices throughout Australia 
On 30th June, 1913 
85,858 Savings Bank depositors had balances .$13,455,000 
General Bank balances -- 11,795,000 
Total $25,250,000 











Head Office: 


Sydney, JAMES KELL, August, 1913 DENISON MILLER, 
New South Wales 3 
Deputy Governor Governor 
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Incorporated by Act of Parliament, 1865 


THE BANK = ADELAIDE 


AUSTRALIA 


PAID UP CAPITAL ...... eos Gua eias Aon DOD 
RESERVE FUND raomee a er hee eo re 


a a 


UNCALLED CAPITAL aera 
RESERVE LIABILITY OF PROPRIETORS.......... 


HEAD OFFICE: ADELAIDE, SOUTH AUSTRALIA 
LONDON OFFICE: 11, LEADENHALL STREET, E. C. 


BRANCHES AND SUB BRANCHES IN SOUTH AUSTRALIA 

Aldinga Crystal Brook a Paliner Stansbury 
Angaston Cummins Keith Parilla Streaky Bay 
Balaklava Curramulka Koolunga Parrakie Swan Reach 
Balhannah Denial Bay Lamerco Pinnaroo Tailem Bend 
Blanchetown Eastern Well Lobethal Port Adelaide Truro 
Bligh (Arno Bay) Eden Valley Loxton Port Augusta Tumby Bay 
Blumberg Edithburgh Mannum Port Broughton Unley 
Blyth Edwardstown Minlaton Port Lincoln Urania 
Bowhill Freeling McLaren Vale Port Picie Waikerie 
Brentwood Georgetown Monarto South Port Victoria Warooka 
Brinkworth Geranium Morgan Port Vincent Wilkawatt 
Callington Gulnare Mount Pleasant Purnong Willowie 
Caltowile Gumeracha Mount Torrers Rhine Villa Willunga 
Carrieton Halbury Mundoora Sedan Woodside 
Ceduna Hammond Murray Bridge Snowtown Yacka 
Clarendon Hawker Noarlunga Spalding Yankalilla 
Cleve Hinimarsh Owen Springton Yeelanna 
Cowell Hoyleton Yorketown 

AGENTS AND CORRESPONDENTS IN ALL PARTS OF THE WORLD 


Bills on all parts of Australasia purchased or collected. Drafts and Letters of 
Credit issued and Remittances cabled. Deposits received for fixed periods at rates 
tobe ascertained on application, and every other description of Banking and Ex- 
change business transacted. 




















(Incorporated by Royal Charter, 1835) 


$10,000,000 
13,300,000 


Paid-up Capital , a oa 
Reserve Fund “oe Oe ae 











Reserve Liability of Proprie- ) 
tors under the Charter ) 


10,000,000 
$33,300,000 


Head Office, 4 Threadneedle Street, London, E. C. 


Branches in Australia 


VICTORIA 
Melbourne: 
396 Collings St.; 
Elizabeth St. 
Burnley 
Collingwood 
Port Melbourne 
Prahran 
St. Kilda 
Williamstown 
Bairnsdale 
Ballarat 
Beechworth 
Bendigo 
Bright 
Castiemaine 
Chariton 
Chiltern 
Cobram 
Corryong 
Creswick 
Drouin 
Fish Creek 
Foster 
Geelong 
Katamatite 
Kiewa 
Kingston 
Korong Vale 
Korumburra 
Leongatha 
Mirboo Nerth 
Mooroopna 
Morwell 
Nathalia 
Numurkah 
Port Fairy (Belfast) 
Rosedale 
Rutherglen 
St. Jameg 
Sale 
Shepparton 
Stawell 
Stony Creek 
Strathmerton 


394 & 
384 


Wellington 
Ashburton 
Auckland 
Christchurch 
Dannevirke 
Dunedin 
Eltham 
Featherston 
Feilding 
Gisborne 
Gore 


Victoria, Contd. 
Talbot 
Tallangatta 
Terang 
Traralgon 
Tungamah 
Walwa 
Warragul 
Warrnambool 
Wedderburn 
Welshpool 
Wunghnu 
Wycheproof 
Yackandandah 
Yarragon 
Yarram-Yarram 
Yarrawonga 


NEW SOUTH 
WALES 

Sydney: Martin 

Place; 64 Pitt St.; 

555 George St. South 
Kogarah 
Leichhardt 
Marrickville 
Newtown 
Petersham 

Albury 

Ballina 

Bathurst 

Bega 

Bellingen 

Berry 

Blayney 

Broken Hill 

Coctamundra 

Corowa 

Crookwell 

Dorrigo 

Dubbo 

Forbes 

Goulburn 

Grenfell 

Howlong 


N.S. Wales, Contd. 
Jerilderie 
Kempsey 
Kyogle 
Lismore 


“Maitland (West) 


Maitland (East) 
Moree 
Murwillumbah 
Muswellbrook 
Narrabri 
Narromine 
Newcastle 
Nowra 

Orange 

Parkes 

Peak Hill (N.S. W.) 
South Grafton 
Stroud 
Tamworth 
Tullamore 
Wagga-Wagga 
Walisend 

Wee Waa 
Young 


QUEENSLAND 
Brisbane 
Beaudesert 
Cairns 
Charters Towers 
Chillagoe 
Gooyar 
Crow's Nest 
Forsayth 
Herberton 
Hughenden 
Ipswich 
Kingaroy 
Longreach 
Maryborough 
Oakey 
Richmond 
Rockhampton 
Roma 


Branches in New Zeaiand 


Hamilton 
Hawera 
Invercargill 
Levin 
Manaia 
Mangonul 
Marton 
Masterton 
Morrinsville 
Motu 


Napier 

New Plymouth 
Otaki 
Palmerston (Nth.) 
Patea 

Rotorva 
Stratford 
Taihape 
Taumarunul 
Tauranga 

Te Aroha 


Queenland, Contd. 
Toogoolawah 
Toowoomba 
Townsville 


SOUTH AUSTRALIA 
Adelaide 

Koorings 

Mount Barker 

Port Adelaide 

Port Lincoln 

Port Pirie 

Wirrabara 


WESTERN 
AUSTRALIA 

Perth 
Beverley 
Bunbury 
Fremantle 
Gnowangerup 
Kalgoorlie 
Menzies 
Moora 
Narrogin 
Norseman 
Northam 
Pingelly 
Wagin 
Wickepin 
York 


TASMANIA 
Hobart 
Burnie 
Deloraine 
Devonport 
Fingal 
Latrobe 
Launceston 
Sheffield 
Stanley 
Ulverstone 
Wynyard 


Te Kuiti 
Temuka 

Te Puke 
Timaru 
Waipawa 
Waipukurua 
Wairoa 
Wanganui 
Waverley 
Whangamomona 
Whangarei 


Principal Correspondents in North America 


CANADA: 


Bank of British North America 


Bank of Montreal 


Canadian Bank of Commerce 


UNITED STATES: 


Bank of New York 
Hanover National 


Bank, New York 


National Bank of Commerce, New York 


UNITED STATES: 
National 


City Bank of New York 


Continental & Com’! Nat. Bk. of Chicago 
Corn Exchange Nat. Bank of Chicago 

Illinois Trust & Savings Bank, Chicago 
National Bank of the Republic, Chicago 


Fourth St 


reet Nat. 
Wells Fargo Nevada National 
San Francisco 


Bank, Philadelphia 
Bank of 


Offer facilities "for the transaction of every description of Banking Business in 


Australia and New Zealand. Negotiate or collect Bills. 


Issue Telegraphic Transfers. 


Letters of Credit and Drafts, also Circular Notes and Circular Credits, negotiable in all 


parts of the world. 


























Corn Exchange 
National Bank 


PHILADELPHIA 


wen a high stand- 
ard of excellence 


our endeavors are for 
perfect service. 


STRENGTH AND SERVICE 


RE two important factors in deter- 
mining the selection of a banking 
connection. 
Our Capital and Surplus of ALMOST 
THREE MILLION DOLLARS in- 
sures ample protection, and the service 
rendered is as perfect as forty-eight 
years’ experience can develop. 


THE PEOPLES 
NATIONAL BANK 


PITTSBURGH, PA. 
Write Us for a Proposition 
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13% 


Of the Banks 
and Trust Com- 
panies in New 
York City use 


NATIONAL 
SAFETY 
PAPER 


for their Checks 
and Drafts_i..©9 
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ELT Rs A ey OTM Rr.» 


ESTABLISHED 1817 


BANK or NEW SOUTH WALES 


AUSTRALIA 
Paid-up Capital - - sige $17,500,000 
Reserve Fund- - - Zin dh 11,250,000 
Reserve Liability of pa: ¥ ; 
Proprietors - - - (@e==< ; 17,500,000 


$46,250,000 


Aggregate Assets, Sist March, 1913, $243,640.880 
ee. , RUSSELL FRENCH, General Manager 


~ BORNEO we Gilbert 1° 
Ne oe 


GUINEA , ; 
oma P. US Rao Ny omon | 
7 ORRES, ST iat v 


New Hebrides Fy 
4 75 Bauncus 
% g  Lewka 
~ NORTHERN 21 & Lautoka 
TERRITORY W SUVA 
WESTERN QUEENSLAND ‘@Rockhampton New Caledonia 


46 BRANCHES i 
AUSTRALIA _ e BniseaNe Fa 


11 BRANCHES A... 


BRANCHES SouTH WALES@/Newéaste 
VA) ph 38, Baanctl 
ADELAIDE 


—_ < auckland 
AUSTRALIA 36 Brancues NEW 
Pop., 4,500,000; area, 2,974,581 sq. nules 4 MELBOURNE ZEALAND 


sheep, 93 y ; eattle, 12,000,000 Launceston 

re Saunaue: imports 5997 300,000, \ TASMANIA ; 50 BRANCHES WELLINGTON 

exports, $372,190,000 ris 3 Brancue: Christehurch 
Value of Australia’s Production 1911 


Agricultural. ...-. » x : eeeeee $195,000,000 d Dunedin 
Pastoral... ° ‘ 255.000.000 
eee i ae 5,000,000 

Mining énia —_ . 120,000,000 

Manufacturing... : 255.000.0000 : 

Other Products. ---- : reese 30,000,000 ® Auckland is 


| ee wecceccrcccccesccss $50,000,000 
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Head Office—George St., Sydney London Office—29 Threadneedle St., E. C. 
336 BRANCHES AND AGENCIES 


In the Australian States, New Zealand, Fiji and Papua (New Guinea) 
Cable remittances made to and drafts drawn on Foreign Places DIRECT 
reign Bills Negotiated and Collected. Letters of Credit and Circular Notes Issued 
NEGOTIABLE THROUGHOUT THE WORLD 


he bank collects for and undertakes the agency of other banks and transacts every 
description of Australian Banking Business 


\conts in New York, Standard Bank of South Africa, Ltd., 55 Wall Street 


Agents in San Francisco, Bank of California National Association and 
Anglo and London Paris National Bank 

















A Concise Digest of the 
New Banking and Currency Bill 
The new banking and currency bill known as the Federal Reserve Act, 
now under consideration in Congress, is of vital interest to every American 


citizen. 
It is necessarily technical in its nature and therefore hard to understand. 


We have prepared a Digest of the bill, concise, compact, and so arranged 
as to enable the busy man to grasp its essential features in a few minutes. 
A copy of this Digest will be sent to anyone on request. 


Ask for booklet F 921 


Guaranty Trust Company 
of New York 
140 Broadway 


Capital and Surplus’ - - : - $30,000,000 
Deposits - - - - - - 167,000,000 














The National City Bank 
wee of Cicer 





DAVID R. FORGAN, President 








ALFRED L. BAKER, 
Vice-President 
H. E. OTTE, 
Vice-President 
F. A. CRANDALL, 
Vice-President 
WALKER G. McLAURY, 
Cashier 
W. T. PERKINS, 
Assistant Cashier 
W. D. DICKEY, 
Assistant Cashier 


Capital . ; 
Surplus and Undivid 


Deposits. 





HENRY MEYER, 
Assistant Cashier 

A. W. MORTON, 
Assistant Cashier 

W.N. JARNAGIN, 
Assistant Cashier 

GEORGE L. WIRE, 

Attorney 

R. U. LANSING, 

Vice-Prs. &XMgr. Bond Dpt. 

M. K. BAKER, 

Asst. Manager Bond Dept. 


$2,000,000.00 
750,000.00 
26,496,335.03 


Accounts under the direct supervision of the Officers of this Bank 





























“The Modern Way” 


Leading Bankers 


of 
New York City 
have solicited the 


Government 
for better protection for 


The Financial District 


Harveyized Nickel 
Armor Plate Vaults 








will afford FULL protection against 


A Mob 
OR ANY OTHER METHOD OF ATTACK 


BETHLEHEM STEEL COMPANY 


Designers and 
Manufacturers 


EW YORK OFFICE 
as GROADWAT South Bethlehem, Pa. 


Safe Deposit Boxes and Vault Equipment a Specialty 











THIS OFFICE 
STANDS FOR THE BEST THERE IS IN 


VAULT CONSTRUCTION 








THE strongest vaults ever built by all of the ten largest 

vault manufacturers in the United States and Canada 
were constructed according to my designs and under 
my superintendence. 


FREDERICK S. HOLMES 
Bank Vault Engineer No. 2 Rector Street, New York 
The services of an engineer for your vault are as 


necessary as those of an architect for your building. 














“DREADNOUGHT” FLOORING 





HIS beautiful Banking Room is laid with ‘“ DreapNoucut” 
F.oorinc and is giving great satisfaction, because it is noise- 
less, resilient, odorless, non-slippery, artistic and the cost 

was reasonable. 


Furnished in interlocking units as well as in squares and 
rectangles. 





Samples and Catalogue on Request 





§) DREADNOUGHT FLOORING COMPANY 
30 East 42d Street, New York 








THE SECOND NATIONAL BANK OF NEW HAVEN 





Samuai Haminoway 
reaecen 


September 20th 1913. 
Mr. ® J Foggson. 


Boggson Brothere, 


7 


Eaet 44th Street, New York. 


Deur Mr. Hoggson:- 

We are pleased to inform you 
that the work done by Hoggson Srothere 
in the erection and equipping of our new 
bank and office building is very satie- 
factory. 

We have occupied our bankirg 
room since last May,and of the 160 officee 


b 
0 


in the building, about 65% of them are al- 


ready rented. 


We know that we have the most up- 


HOGGSON 


| fth St 


ast 


a 


Natu 
bit 


I 


Bank 


_ 
nai Shaw 


Nation 


mut 


1 
at 


Architecture- (Hogeson Engineering] 
rot 


Construction; TS/ Decoration 
Caine —< Furnishing 


Write for booklet describ- 
ing the method referred 
to by Mr. Hemingway 


to-date building in New Haven, and feel 
that whithout hesitation you can refer 

to it asagood example of what can be done 
under the Hoggeon Brothere method of built 
ing. 

We are also pleased to etate thi! 
we appreciate the fact that the building 
wae completed four months in advance of ‘he 
time agreed upon when we gave you the cor 


tract. 


Very truly youre, 


BROTHERS 


New Yi 


KR 


AIty 


rk 


} = P ) 
nk Building, Boston 


Building, Chicage 
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Banco Mexicano 
de 


| 
Comercio e Industria 
| 


Estabiished 1906 CITY OF MEXICO 


Capital fully paid up - $10,000,000.00 
765,000.00 


FOREIGN AND DOMESTIC BANKING 


OREIGN Exchange. Commercial Credits. Cable Transfers. Letters of 
Credit payable throughout the world. Securities bought and sold on 
commission. Receives accounts of Banks, Bankers, Corporations, Firms 
and Individuals, on favorable terms. Collects drafts drawn abroad on all 
points in the United States of Mexico, and drafts drawn in the United States 
of Mexico on foreign countries. 
Will act as agents in the transaction of any approved financial business. 


AGENTS AND CORRESPONDENTS 


in all parts of the United States of Mexico, the United States of America, 
Europe, Asia, Africa, Australia, Central and South America 
and the West Indies 


Reserve, earned - - - 






























BANK OF HAVANA 


Capital, $1,000,000 


New York Committee 
ALVIN W. KRECH 
Directorate in Havana 
Officers 
_ CARLOS DE ZALDO, President : 
JOSE I. DE LA CAMARA, SEBASTIAN GELABERT, 
Vice-President Managing Director 
CARLOS I. PARRAGA, Secretary JOHN S. DURLAND, Sub-Manager 
Directors 
CARLOS DE ZALDO LEANDRO VALDES 
JOSE I.DE LA CAMARA  FREDERICO DE ZALDO 
SABAS E. DE ALVARE SEBASTIAN GELABERT 
EUSEBIO ORTIZ TORRES 


JOHN E. GARDIN JAMES H. POST 








Acts as Cuban Correspondent of American banks and transacts a general 
banking business in 


——CCUGA 














TOSb 














rates. 





Special Banking Service 


Bankers who issue their own foreign 
drafts through us or handle K. N. & 
K. Letters of Credit 
Checks, will find it advantageous to 
open an account on our books. 


Such an account is subject to check, 
and on daily balances of more than 
$1,000, interest is allowed at current 


Knauth -Nachod & Kubne 
INTERNATIONAL BANKERS 
New York * Leipzig 


7, 


and Travelers’ 








NS 


J 








Capital 


$30,000,000 


CASH BONDS issued for $100, $500 
and $1,000 without coupons, payable at 
six months, besides Cash Bonds pay- 
able at twelve, eighteen and twenty- 
four months with half-yearly coupons, 
both kinds bearing interest at the rate 
of 5% per annum. 


The CASH BONDS are a first 


LIC, JOAQUIN D., 


J. SUTCLIFFE, Sub-Manager 


RAFAEL ICAZA y FLORES, Comptroller 





Banco Central Mexicano 


CITY OF MEXICO, MEXICO, D. F. 


Established 15th February, 1899 


BANKING BUSINESS TRANSACTED IN ALL ITS BRANCHES. 
ORDERS for Sale and Purchase of Securities In Mexico Executed. 
COUPONS AND DIVIDENDS paid for Municipalities, Corporations and Mines. 


E. C. CREEL, President 
CASASUS, Vice-President 


I. PIMENTEL y FAGOAGA, Manager 


Reserve Fund 


$7,500,000 


lien on the assets of the bank, second 
only to Government Deposits and prior 
to those of Depositors. The law re- 
quires the bank to hold as security 
against these bonds an amount equa! 
to the total issue either in cash, gold 
or silver bullion, readily negotiable se- 
curities or Government Bonds. 


F. KLADT, Sub-Manager 
J. M. ROBLES, Cashier 
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ORGANIZED, EQUIPPED AND CONDUCTED 


SERVICE 


THE 


First National Bank 


of Philadelphia 


J. TATNALL LEA, President. 


WM. A. LAW, 
ist Vice-President. 


CHARLES H. JAMES, 
Asst. Cashier 


FREAS B. SNYDER, 
Asst. Cashier 


KENTON WARNE, 
3d Vice-President. 


HARRY J. HAAS, 
Asst. Cashier 


THOMAS W.ANDREW, 
Cashier 








Capital & Surplus, $3,000,000 


~ 
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UNION EXCHANGE 





NATIONAL BANK OF NEW York 


Organized 1903 





Total Resources 
$14,000,000.00 


Capital and Surplus 
$2,000,000.00 











SYDNEY H. HERMAN, 


- LOUIS J. WEIL, 
President 


Vice-President 





DAVID NEVIUS, 


GEO. B. CONNLEY, 
Vice President and Cashier 


Assistant Cashier 






MEMBERS NEW YORK CLEARING HOUSE 


Banks that can handle to advantage items payable in their locality are invited 
to correspond with us. 


































































THe Union Trust Company oF PittspurcH 
PITTSBURGH PENNSYLVANIA 


ANKS desiring a depository for inactive 
reserve accounts will find in this Company’s 
immense surplus, its wise management and 
its efficient service three logical reasons for 

their patronage. Correspondence is invited. 
OFFICERS 


2. .S McELDOWNEY, President JOHN A. IRWIN, Secretary 

. MELLON, Vice President WILLIAM |. BERRYMAN, Trust Officer 

M. SCHOONMAKER. Second Vice Pres. CARROLL P. DAVIS, Assistant Trust Officer 
Scott HAYES, Treasurer S. S. LIGGETT, Manger Bond Department 


DIRECTORS 
1OHN 6. y.oane JAMES H. LOCKHART waney ¢ ¢. -McELDOWNEY 
RY C. FOWNES 5. MARSHALL LOCKHART fanay PHIPPS 
THOMAS LYNCH 
WILLIAM. wit cK ANDREW W. MELLON WILLIAM: B SCHILLER 
BENJAMIN F.JONES.Jr. RICHARD B. MELLON JAMES M SCHOONMAKER 
PHILANDER C. KNOX THOMAS MORRISON GEORGE E. SHAW 


cases Lhirty Two Million Dollars 





Re ee ae ee 


























(ational PAanth 


President 

J. R. McALLISTER 

Vice-President 
J. A. HARRIS, Jr. 
Vice-Pr. & Cashier 
E. P. PASSMORE 
Assistant Cashier 
J. WILLIAM HARDT 
Assistant Cashier 
J. C. FRANKLAND 
Assistant Cashier 
E. E. SHIELDS 


suiklin 2 


Capital 
$1,000,000 


Surplus 
$3,000,000 


Invites the Accounts of Banks, Bankers, Corporations, Mercantile 
Firms and Individuals 


Travelers’ Letters of Credit and Commercial Credits Issued 
Foreign Exchange in all its Branches 





coe tlie 
SAMUEL T. BODINE FREDERICK L,. BAILY 2? a L. ‘ SLOTHIER 
THOMAS DE WITT CUYLER EFFINGHAM iB. MORRIS . 8. W. PACKARD 
GEORGE H. FRAZIER EDWARD T. STOTESBURY CHARLTON ARNALL 
EDWARD B. SMI’ rH PERCY C, MADEIRA W. W. ATTERBU By 
HENRY TATNALL ELLIS P. PASSMORE EDGAR C. FELTO : 
J. RU THERFORD McALLISTER J. A. HARRIS, Jr. ROBERT C. DRAY “TON 
J 


HAMPTON BARNES RUDULPH ELLIS 
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We want to present 


¥ 


this useful 1914 Memo 
Book to You, Won't 
you please write for 
it on your business 
letterhead right away? 


7” 


as > 


a 





; 





HIS Memo Book is made of Brown’s Linen Ledger 
Paper. We want you to thoroughly test the quality 
of the famous paper. We want you to learn why 
Big Business Interests are particular to use this paper 
for their record books, ledgers and loose leaf systems. 


Brown’s Linen Ledger Paper 


Brown’s Linen Ledger Paper never weakens or grows 
dingy and yellow from age. It stands hard usage without 
signs of wear. And no paper possesses such fine writing 
and erasing qualities,—or makes up into books that open 
so flat and smooth. Made with or without our Flexible 
Invisible Hinge. 

We also make All Linen and Bond Papers of the better grade. 


L. L. BROWN PAPER COMPANY 
Est. 1850. Adams, Mass., U.S. A. 


FACSIMILE wilt WATER-MARK 


[LILIES ROWN i JPAPER CO, 
LINEN LEDGER 


























The Bankers Magazine Classified List of 
American Banks, Bankers and 
Trust Companies. 








ALABAMA 


W. R. RISON BANKING CO. 
HUNTSVILLE, ALA. 
$100,000 
. 25,000 
_ 60,000 


Capital 
Surplus.. 
Undivided Protits 
A. L. Rison, Pres. 
Harry M. Rhett, Cash. 
Collections will receive prompt 


attention and be remitted for on 
day of payment. Established 1866. 


ARIZONA 


BANK OF ARIZONA. 
(Incorporated 1877.) 
PRESCOTT, ARIZ. 


Capital ..... eae $50,000 
Surplus and Undi- 
vided Profits...... 116,000 


Ed. W. Wells, Pres. 
M. B. Hazeltine, Vice-Pres. 
C. A. Peter, Cash. 
W. H. Doyle, Asst. Cash. 
Oldest bank in Arizona. All sorts 
of collections at fair prices, with 
uick returns. Deposits one million 
liars. We serve others—we want 
to serve YOU. 


GEORGIA 


ATLANTA NATIONAL BANK. 
ATLANTA, GA. 


Capital.. .. .. $1,000,000 


Surplus and Undi 
divided Profits ..1,225.000 


Cc. E. Currier, Pres. 
F. E. Block, Vice-Pres. 
James 8. Floyd, Vice-Pres, 
George R. Donovan, Cash 
J.s. Kennedy, Asst. Cash. 
J.D. Leitner, Asst. Cash. 


GEORGIA RAILROAD BANK. 
AUGUSTA, GA. 


Capital $600,000 


Undivided Profits... 309,000 


Jacob Phinizy, Pres 
Wm. A. Latimer, Vice-Pres. 
Rufus H. Brown, Cash. 


Capital paid up. Careful atten. 
tion to all business entrusted to us. 
8 l care given to investments. 


Correspondence invited 


NATIONAL BANK OF BRUNSWICK 


BRUNSWICK, GA. 
Capital F1L5S0.000 
Surplus and Protits.. 175,000 
kk. H. Mason, Pres. 
Albert Fendig, Vice-Pres. 
C. H. Sheldon, Cash 
J. H. Parker, Asst. Cash. 
Specialattention given collections 
Which are actually presented and 
remitted for on day of payment. 
Write us for terms on accumulated 
balances 


HAWAII 


THE BANK OF HAWAII, LTD. 
HONOLULU, HAWAII, 
Cable Address, ** Bankoh.”’ 


Capital, Surplus 

and Undivided 

Profits over... $1,200,000 
Total Resources 6,000,000 


G. H. Cooke. Pres 
A. Lewis, Jr., Vice-Pres. & Mgr. 
F. B. Damon, Cash. 
Encashment of Letters of Credit. 
Through close connections on 
each Island, collections promptly 
executed. 


BISHOP & CO. 
HONOLULU, HAWAIL 
oo $800,000 


(5. M. Damon 
A. W. T. Bottomley 
J. L. Cockburn) 
Collections anywhere in the Is- 
lands promptly made and remit- 
ted for at most favorable rates. 
Cable address ““Snomad.”’ 


ILLINOIS 


ALEXANDER CO. NAT. BANK. 
CAIRO, ILL. 


2 ere $100,000 
Surplus... 100,000, 
E. A. Buder, Pres. 

Chas. Feuchter, Jr., Vice- Pres. 

c. O. Patier, Vice-Pres. 
J. H. Galligan, Cash. 
Frank Spencer, Asst. Cash 

Send us your Cairo items. Satis- 

faction guaranteed. 


LOUISIANA 


OPELOUSAS NATIONAL BANK. 


OPELOUSAS, LA. 


oo) $50,000 
PN nwewenneds . 25,000 
Undivided Profits... 31,000 


E. B. Dubuisson, Pres. 
J. B. Sandoz, Vice-Pres. 
A. Leon Dupre, Cash. 
H. W. Callahan Asst. Cash 
Charter No. 6920. Began busi- 


ness October 1, 1903. Collections 
solicited. 


MARYLAND 


FIRST NATIONAL BANK. 


CUMBERLAND, MD. 


Capital..... cniibeiviaa $100,000 
A 150,000 
Undivided Profits... 37,000 


Henry Shriver, Pres 
J.L. Griffith, Casb. 


Transacts a general banking busi 
ness. Prompt attention given to 
collections and correspondence. 


MISSOURI 


MISSISSIPPI VALLEY TRUST C0. 
5T. LOUIs, MO, 


Capital. .......... $3,000,000.00 

Surplus........... 3,500,000.00 

Undivided Profits 1,826.020,00 
(Statement Oct. 21, 1913.) 


Julius S. Walsh, Chairm’n of Board 
Breckinridge Jones, Pres. 
John I. Davis, Vice-Pres. 
William G. Lackey, Vice-Pres. 
Henry Semple Ames, Vice-Pres 
J. E. Brock, Sec. 
Henry C. Ibbotson, Asst. Sec. 
C. Hunt Turner, Jr., Asst. Sec. 
Louis W. Fricke, Asst. Sec, 
Edwin J. Kropp, Asst. Se 
Robert W. Fisher, Asst. Se« 


Transacts a general financial 
bond, real estate, safe deposit a: d 
fiduciary business. Corresponde: ce 
invited. For further particul:rs 
see lower one-half inside beck 
cover page. 
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NEVADA 


NIXON NATIONAL BANK. 
suecessor to Bank of Nevada) 
RENO, NEVADA. 

OMRON. ..cccccosed $1,000,000 
ore 200,000 

eorge Wingtield, Pres. 

F. M. Lee, Vice-Pres 

Hi. C. Humphrey, Vice-Pres 
R. C. Turrittin, Cash. 
H. H. Kennedy, Asst. Cash. 

Any business entrusted to our 
care will receive prompt and care- 
ful attention. 


NEW JERSEY 


CITIZENS’ NATIONAL BANK. 


(Chartered 1890) 
ENGLEWOOD, N. J. 


. $50,000.00 
Surplus 100,000.00 
Undivided Profits. 48,000.00 
| eee 1,100,000.00 


Capital.... 





Clinton H. Blake, Vice-Pres. 
A. Cornelius, Jr., Cash. 


Collections solicited. Remittance | 


on day of payment at lowest rates. 
Send us your business. 


VINELAND NATIONAL BANK. 


VINELAND, N. J. 
Cagttal ....cccccccocces $50,000 
DOI cic ccmcnces 60,000 


Undivided Profits... 33,000 
Myron J. Kimball, Pres. 
K. Richman, Vice-Pres. 
Chas. Lafferty, Cash. 
Edgar S. Ale, Asst. Cash. 


Prompt and careful attention to 
all collections in Southern New 
Jersey. 


NEW YORK 


PEOPLE’S BANK. 
BUFFALO, N.Y. 


Re $300,000 
Surplusand Profits 509,000 
eposits........... 6,858,000 


A Bissell, Pres. 
Huntley, Vice-Pres. 
H. Hutchinson, Vice-Pres. 
&. J. Newell, Cash. 
ey Bissell, Asst. C. 
. Feil, Asst. C. 








most careful supervision 

: our collection department 

» special attention to drafts 

" ills of lading. 

JEPSERSON CO. NATIONAL BANK. 
WATERTOWN, N. Y. 
a $250,000 

50,000 
ivided Profits. 301,000 


assey, Pres 
J. Buck, Vice-Pres 
G. V.8. Camp, Cash. 


“< largest bank in North. 
York. Your business 
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PENNSYLVANIA 


WYOMING NATIONAL BANK. 


WILKES-BARRE, PA. 


ne $150,000 
700,000 
Undivided Profits. 63.000 
A. H. McClintock, Pres. 
Irving A. Stearns, Vice-Pres 
Geo. H. Flanagan, Cash. 
Elmer E. Buckman, Asst. Cash. 


Collections promptly made on all 
accessible points at reasonable 
rates and remitted for on day of 
payment. 





RHODE ISLAND 


INDUSTRIAL TRUST CO. 


(Pawtucket Branch.) 


PAWTUCKET, R. I. 
a $3,000,000 
ED savosccncved 4,000,000 


William H. Park, Mg 
Chas. L. Knight, Asst. Mer. 


Collections on this city and vicin- 
ity solicited and emer remitted 
for a. lowest rates ucceeded 
First National and Pacific National 
Banks of Pawtucket). 





SOUTH CAROLINA 


BANK OF CHARLESTON N. B. A. 
CHARLESTON, 8. C. 


Capital.................8300,000 
Surplus and Profits... 375,000 


E. H. Pringle, Pres. 
E. H. P 


ringle, Jr., Vice Pres, 
M. W. Wilson, Cash. 


Special attention given to city 
collections. Drafts on Charleston 


drawn with exchange remitted 
without charge 


GERMANIA SAVINGS BANK. 


CHARLESTON, 8. C. 


SO $80,000 
SR a. «inccnnacveses 80,000 
Undivided Profits over 100,000 
Deposits over.........3,200,000 


Henry Schachte, Pres 
J. H. Johnz, Vice-Pres. 
Walter Williman, Cash. 
H. J. Bollman, Asst. Cash. 


PALMETTO NATIONAL BANK. 
COLUMBIA, 8. C 


0 ee $250,000 
ee 55,000 
Wilie Jones, Pres. 


John Siebels, Vice-Pres. 
J.P. Matthews, Cash. 


VIRGINIA 


NATIONAL STATE 
AND CITY BANK. 


RICHMOND, VA. 


ee 
Re isarininsiie 


$1,000,000 
600,000 


Wm. H. Palmer, Pres. 
S. Ellett, Vice-Pres 
Wm. M. Hill, Vice-Pres. 
J.W. Sinton, Vice-Pres. 
Julien H. Hill, Cash 


— 


Collections remitted for on ¢ f 
payment. Correspondence solicited. 


WISCONSIN 


| 


WISCONSIN NATIONAL BANK, 


OF MILWAUKEK. 


CD a asctacncnd $2,000,000 
Surplus........... 1,000,000 
L. J. Petit, Pres. 


Herman F, Wolf, Vice-Pres 
L. G. Bournique, Vice-Pres 
Walter Kasten, Cash. 

Franz Siemens, Asst. 
Wm. K. Adams, Asst. Cas! 
F. K. MePhersen, Asst. Cash 


Cash 


Charter No. 4817. Accounts of 
banks and individuals solicited. 
Prompt attention to collections. 
Correspondence invited. 


CANADA. 


MANITOBA 


Winnipeg 
BANK OF OTTAWA. 
Head Office, Ottawa. 
Capital paid up..$3,000,000 


Rest & Undivided 
Profits..........- 3,405,991 


Total Assets..... 33,524,881 


Special attention given to callec- 
tions on points in Western Canada 
and returns made promptly atlow- 
est rates. 


J.B. Mouk. Mer. Winnipeg Branch 






























UAINT scenes and balmy air are wait- 
ing for you along the fascinating : shores 


Nassau in the Bahamas, the seat of the Bnitish 
Colonial Government, only three days from New Yor 
by luxurious twin screw steamers of the Ward Line 
where the average winter temperature is only 72°. |; 
is a paradise of beautiful flowers and vegetation, with 
golf, tennis, bathing and all outdoor sports. Fir 
cabin tours, $25.00 and up. 


There is Havana, the Paris of the Western Hen. 
isphere, with its wonderful Cuban climate and i 
interesting ways and by-ways, reached by new 9,000) 
ton express steamers every Thursday and Saturday 


from New York; fare one way, $45.00. 





There is Porto Rico, rightly named “rich port”—rich in traditions, interest and) ” 


products. You can reach it in 4'2 days and remain on board during delighthul} 
cruise around the Island. Weekly sailings from New York. Big, 10,000 to} 


steamers—luxurious accommodations. Fare ore way, $45.00 and up. 


Many other special cruises and trips at attractive rates are offered to Florida, Texas, and the Pacific Coat 
Write us and we will help you plan your trip and send you beautifully illustrated free copy “Travel” Numbe, 
AGWI STEAMSHIP NEWS. A letter now will mean better accomodations for the journey. Address ay 


one of the following: 


Atlantic, Gulf & West Indies Steamship Lines 


CLYDE STEAMSHIP CO. THE NEW YORK & PORTO RICO S. S. CO. 
General Offices, Pier 36, North River, N. Y. General Offices, 11 Broadway, N. Y. 
MALLORY STEAMSHIP CO. N. Y. and CUBA MAIL S. S. CO. (Ward Line) 
General Offices, Pier 36, North River, N. Y. General Offices, Pier 14, East River, N. Y. 
e 


DISTRICT ——8-~ OFFICES 
BOSTON —192 Washington St. CAGO—444 Com’! Nat’! 4 * a. 
PHILADELPHIA—701 Chestnut St. WASHINGTON 1306 F St., 


NEW YORK—290 Broadway 


2 Sa oe 


Good Bye to Winter! 
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THE BEAUTIFUL 


RICHMOND 
























for healthful recreation and to break the long journey 


between the frozen north and the genial south. 


RICHMOND is rich in scenic attractions and has 


numerous points of historic interest. Tourists will 





RICHMOND is an ideal place to spend a few days 
| 


find every modern convenience has been applied to | 


Richmond’s Largest and Most Luxurious Hotel. 





MURPHY’S NEW HOTEL 


Located in the Centre of Everything 


EIGHTH AND BROAD STREETS | 
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ONLY N. Y. HOTEL WITH WINDOW SCREENS THROUGHOUT 


Hotel Cumberland 


KEPT BY A FORMER BANKER NEW YORK 
S. W. Corner Broadway at 54th Street 


Near 50th St. Subway Station and 53d St. Elevated 


Ideal Location. Near Depots, Shops and Central Park 
Broadway cars from Grand Central Depot pass the door, also 
Seventh Avenue cars from Pennsylvania Station 





NEW AND FIRE-PROOF 
STRICTLY FIRST-CLASS RATES REASONABLE 
$2.50 with Bath, and up 














10 MINUTES WALK FROM 30 THEATRES 
SEND FOR BOOKLET 


H. P. STIMSON, Formerly President American National Bank of 
Kansas City; lately with Hotel Imperial, N. Y. 








HEADQUARTERS FOR BANKERS 

















The Elements of Foreign Exchange 


BY FRANKLIN ESCHER 


A BOOK FROM WHICH THE MAN WITHOUT 
TECHNICAL KNOWLEDGE CAN POST HIMSELF 





A short, practical treatise oa foreign exchange designed to supply the need for a 
book from which a working knowledge of Foreign Exchange can readily be obtained. 
Carefully avoiding technicalities and confusing terms, the author explains his subject 
in language so simple and plain that it can be understood by everybody. 

Why exchange rises and falls as it does, what can be read from its movements 
and how merchants and bankers take advantage of them, the effect that these move- 
ments exert on the other markets—these and like questions are taken up in the first 
part of the book. The second part describes intimately the practical operation of 
exchange and the exchange markets, and contains special chapters on arbitrage, in- 
ternational trading in securities, the financing of export and imports, gold shipments, 
and other important phases of the subject. 

The happy combination of a thorough, practical training in foreign exchange and 
long experience in lecturing on the subject at New York University, has made it 
possible for the author to plan and write his book in such @ way as to make it of a 
great value both to the practical business man and the student. 


PRICE $1.00 POSTPAID 





THE BANKERS PUBLISHING COMPANY 
2538 Broadway New York City 
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IS IT STATING THE CASE TOO BROADLY 


l'o say that bank vaults and railroads should be designed by the same process of reasoning ? 





; The railroad president aims to give his patrons absolute safety and convenience at a 
minimum expenditure for construction and maintenance. 

The railroad president employs an engineer to put his ideas into tangible shape. Why 

; ; should not the bank president do likewise ? 


If in doubt, consult 


BENJ. F. TRIPP, Bank Vault Engineer 
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| 46 CORNHILL, BOSTON 
Or some of his clients 
National Shawmut Bank, Boston, Mass. Metacomet National Bank, Fall River, Mass. 
| State Street Trust Co., Boston, Mass, First National Bank, Greenfield, Mass. 
| Worcester National Bank, Worcester, Mass. Franklin Savings Institution, Greenfield, Mass. 
Springfield Safe Deposit & Manchester National Bank, Manchester, N. H. 
Trust Company, Springfield,Mass. Mechanics National Bank, Concord, N. H. 
Mere hants National Bank, Bangor, Maine National Globe Bank, Woonsocket, R. I. 
4 
a Stock Prices 
2 1 st 
é 49 ahd : ’ . . 
. ai Factors in Their Rise and Fall 
“| = ballet sein) 
$ ; Benin pee. mei be By Frederic Drew Bond 
E PTL This new book, by a well-known au- 
3 I thority, gives a full and scientific de- 
sf s IE scription of the general and technical 
| I factors influencing the movement of 
a i stock prices on the New York Stock 
4 [ Exchange, explaining the great BULL 
4 i | and BEAR movements; how the trend 
sie Zz 7 of the markc: is made; the mistakes 
: BOSTON which cause unsuccessful commit- 
_ 2 | | Commonwealth Ave. ments; short selling, manipulation, 
@ ' and all the technique of the market. 
3 | 100 yards from Mussachusetts Ave. This work is now in its second edi- 
P | ~ tion. It has been adopted as a text 
4 | Che book at Lehigh and Cornell Univer- 
] | -— sities. 
; = CONTENTS 
3 insti i G 5 
3 |) «Distinctive Boston House I—The Distribution of Securities; II—Fac- 
* Hi tors of Share Prices; I1I—The Trend of the 
a i sr artes Market; 1V—The Priority of Stock Prices; 
G H -_ one of the most inviting and V—The Banke and the Stock Exchange: 
; H homelike hotels in the world. VI—The Floating Suprly; VII—Manipula- 
| On the favor of your address there : beg Rm a | — Falling Markets; 
i] ; — . ie , ae IX—The Distribution of Profit and Loss in 
| will be mailed to you one of our attrac- Z the Market; K—The Psychology of Specula- 
x | tive illustrated booklets, or on request |B tion. 
- % ‘nr ,g . ’ Now FE é oy P s 2 = , 
te | The story oa New Engl and, i little Illustrated with charts, Cloth. Price, $1.00 
§ | book for those interested in the Ply- 
a 4 ; ‘ , delivered 
Z mouth and Bay Colonies. 
t 4 B. A. COSTELLO, Manager : THE BANKERS PUBLISHING CO. 
K s ; ee 253 Broadway, New York City 
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 ’ I ‘he Banker and Tradesman has for 
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over thirty years been the representative financial 








and business weekly of Boston and New England. 












127 FeperRAL STREET BosToNn 




































Small Banks Use Burroughs 


Ledger Posting Machines 


The Peoples’ Savings Bank of Midland, 
Michigan (2500 population) finds the 
Burroughs Ledger Posting Machine 
invaluable for ledger Posting and for 
writing Customers’ Statements. 

When the Directors of this bank saw 

the machine in operation and realized 
the amount of time it would save on this 
work—besides being available for any 
other kind of bank figure work—they 
said ‘“we need one of those!”’ 
This is not an unusual case. Many 
small banks have already recognized the 
supel iority of the Burroughs Ledger Post- 
ing Machine for bank figure work. 

For instance, Magruder Bank, Port 
Clinton, Ohio, The National Bank, 
Kirksville, Mo., The Bank of Rowlands, 
Rowlands, N. C., The Alice State Bank, 


Alice, Texas, and many others—all in 


Burroughs Adding 
) 61 Burroughs Block, Detroit, Michigan 


( 


towns of less than 3,000 population— 
handle their ledger posting, statement Or 
other figure work on this wonderful new 
Burroughs. They are all enthusiastic 
users. Some banks save from fifty to 
seventy-five per cent. of the time formerly 
required to handle the same work. 

Of course, large banks also use this machine 
—The Continental and Commercial National 
Bank of Chicago, for instance, is already using 
24—a total of 83 in Chicago at this date. 

The machine subtracts Checks, adds Deposits 
and Old Balances, automatically ‘‘Figures’? New 
Ralances and marks Overdrafts. It is as far 
ahead of the ordinary machine as the ordinary 
machine is ahead of hand work. 

All the work is done automatically on the 
machine. All the operator has to do is to put 
in the amounts. 

Our new System Bulletin on Bank Statements contains valuable 
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Capital, $2,000,000 Surplus, $2,000,000 
Deposits, $35,000,000 


F. O. WATTS, President 
THOS. WRIGHT, Vice-Pres. H. HAILL, Asst. Cashier 
R. S. HAWES, Vice-Pres. E. C. STUART, Asst. Cashier 
J. R. COOKE, Cashier F. K. HOUSTON, Asst. Cashier 
D’A. P. COOKE, Asst. Cashier W. C. TOMPKINS, Auditor 




















MISSISSIPPI VALLEY 


TRUST COMPANY 
ST. LOUIS aun 


Capital, Surplus and Profits 


$8,500,000 


CORRESPONDENCE INVITED 
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The Chats. Halden Bank |} 


OF THE CITY OF NEW YORK 

OLDARING HOUSE BUILDING 
Capital - - - . $5,000,000 
Surplus and Profits (Earned) - . . - 10,214,000 


Deposits ~- - - - * 721,030,000 
A. BARTON HEPBURN, Chairman 





ALBERT H,. WIGGIN, President 

SAMUEL H. MILLER, Vice-President CHARLES ©, SLADE, Ass’t Cashier 

EDWARD R. TINKER, Jr., Vice-President EDWIN A. LEE, Ase’t Cashier 

HENRY M. CONKEY, Cashier WILLIAM E. PURDY, Asge’t Cashier 
ALFRED ©. ANDREWS, Ass’t Cashier 


DIRECTORS. 
HENEY F uf Te ahaa A. BARTON HEPBURN ALBERT H, WIGGIN 
JAMER J. JOHN I. WATERBURY GEORGE F. BAKER, Jr. 
GRANT B, SCHLEY GEORGE F, BAKER FRANCIS L, HINE 


FORDIGN HXCHANGE DEPARTMENT 
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Books for Bankers 


We are headquarters for books for bankers and 
in addition to the important list of books published 
by us, we can forward without delay any book a 
banker may need, including technical works and 





A NGAGE LE ae SP gee NABI — 


lighter reading for the leisure hour, Write for 
catalogue, prices and other information. 


The Bankers Publishing Co. 


253 Broadway, New York 
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The Girard National Bank | 


OF PHILADELPHIA 


Capitai . . . e + 82,000,000 
Surplus and Profits 3 5,182,000 
Deposits. . ° rs : ° 43,564,000 





FRANCIS B. REEVES, President T. E. WIEDERSHEIN, Vice-President 
RICHARD L. AUSTIN, Vice-Pres. JOSEPH WAYNE, JR., Vice-Pres. & Cash. 
C, M, ASHTON, Assistant Cashier CHARLES F, WIGNALL, Assistant Cashier 


HAVE YOU A PHILADELPHIA’ ACCOUNT? 
YOU NEED ONE TO PROPERLY HANDLE YOUR BUSINESS 
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